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Dear Student 

 

1 INTRODUCTION 

 

We welcome you to Economics 1B. We hope that you will find this module interesting, mentally 

stimulating and rewarding. We shall do our best to make your study of this module successful. You will 

be well on your way to success if you start studying early in the semester and keep up the hard work 

throughout the semester. We also encourage you to interact with your tutors and with us, your, lecturers 

from the beginning of the semester. 

 

We trust that you will enjoy this module and wish you success in your studies! 

 

2 PURPOSE AND OUTCOMES 

 

2.1 Purpose 

 

The purpose of Economics 1B is to introduce you to fundamental macroeconomic theory. This module 

will expose you to different macroeconomic variables that explain the functioning of the economy. It will 

therefore provide essential knowledge for those of you who intend following a career (academic or 

otherwise) in economic analysis or wish to understand the functioning of a macroeconomic system. 

 

2.2 Outcomes 

 

After you have studied this module, you should be able to: 

■ explain the functioning of the economy as a whole 

■ assess the performance of the economy 

 

You can find detailed outcomes at the beginning of each learning unit in your study guide. 

 

3 LECTURER(S) AND CONTACT DETAILS 

 

3.1 Lecturer(s) 

 

We are available to assist you with any enquiries concerning the prescribed contents. If you have 

enquiries about administrative matters, contact the relevant administrative department. 

 

You may contact us during weekdays between 08:00 and 16:00 through the Department’s 

Administrative Manager: 

Mr ST Mzangwa 012 433 4661 
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Alternatively, you are welcome to contact us using the following e-mail address: 

 

REGISTRATION PERIOD E-MAIL ADDRESS 

First Semester ecs1601-17-s1@unisa.ac.za 

Second Semester ecs1601-17-s2@unisa.ac.za 

 

If you use postal mail, address letters to us as follows: 

 The Head 

 Department of Economics 

 PO Box 392 

 UNISA 

 0003 

 

Please note that we expect Unisa personnel and all of you to communicate courteously with each 

other. If you write an e-mail or a letter, start with a proper salutation, for example, Dear Mr 

Mzangwa. If you are not certain to whom you are writing, start with a neutral greeting such as 

Good day. Indicate the purpose of your e-mail or letter very clearly. Use a proper form of leave-

taking, for example, Yours sincerely or, Kind regards. When you write your name you may use 

your first and last name or your title and surname. This will indicate how you prefer being 

addressed when we reply. As we are in the business of education, we need to ensure that you 

become used to communicating in a proper manner at all times. Therefore, we will not answer e-

mails and letters, which do not comply with these guidelines, even if they are sent from a cell 

phone. 

 

You may arrange a consultation with one of us, but contact us first to make an appointment. 

 

3.2 Department  

 

For general enquiries regarding the administrative procedures of the Department of Economics, you may 

contact the Administrative Manager, 

 

Mr Themba Mzangwa 

Tel: 012 433 4641 

E-mail: mzangst@unisa.ac.za 
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3.3 University 

 

Below you will find some important e-mail addresses for the departments that you might need to contact. 

Please note that you should send all administration-related enquiries directly to the following addresses: 

 assign@unisa.ac.za, for assignment queries 

 despatch@unisa.ac.za, for study material queries 

 exams@unisa.ac.za, for queries on the examination 

 finan@unisa.ac.za, for account queries 

 study-info@unisa.ac.za, for application and registration queries 

 myLifeHelp@unisa.ac.za, for assistance with myLife e-mail accounts 

 MyUnisaHelp@unisa.ac.za, for assistance with myUnisa 

 undergard@unisa.ac.za, or econ@unisa.ac.za, for registration matters, applications, change 

of address, and course exemptions 

 

4 RESOURCES 

 

4.1 Prescribed textbooks 

 

Your prescribed textbook for this module for this year is Mohr, P & associates. 

2015. Economics for South African students. 5th edition. Pretoria: Van 

Schaik. 

 

You can obtain the prescribed book from the official booksellers of the University. 

Refer to the list of official booksellers and their addresses, which are listed in the 

Study@Unisa brochure. If you have difficulty locating your book at these 

booksellers, contact the Prescribed Book Section at 012 429 4152 or send an e-mail to 

vospresc@unisa.ac.za 

 

Those of you, who were registered for ECS1501 and ECS1601 previously and who have a copy of the 

fourth edition (2008) of the prescribed textbook, may still use this textbook. However, the tutorial letter 

containing the study instructions for each learning unit (MO001/3/2017), which you will receive in hard 

copy, is based on the fifth edition of the prescribed textbook. We will publish a document under 

Additional Resources on myUnisa that reconciles the page numbers of the fourth edition with the MO 

document. 

 

However, note that this is the only study material that we will supply based on the fourth edition.We have 

all other study material on the fifth edition of the prescribed textbook. This includes the 200 series of 

tutorial letters that contain the answers to the assignments, as well as the Power Point slides for each 

learning unit. If you decide to use the fourth, edition of the textbook, keep in mind that the page 

references used in these documents will not correspond to those of your prescribed textbook. 

 

  

mailto:assign@unisa.ac.za
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mailto:study-info@unisa.ac.za
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4.2 Recommended books 

 

There are no officially recommended books for ECS1601. 

 

4.3 Electronic reserves (e-reserves) 

 

There are no electronic reserves for ECS1601 

 

4.4 Library services and resources information  

 

For detailed information, go to the Unisa website at  http://www.unisa.ac.za/, and click on Library 

For research support and services of personal librarians, go to: 

http://www.unisa.ac.za/Default.asp?Cmd=ViewContent&ContentID=7102. 

 

The Library has compiled number of library guides: 

 finding recommended reading in the print collection and e-reserves -

http://libguides.unisa.ac.za/request/undergrad 

 requesting material http://libguides.unisa.ac.za/request/request 

 postgraduate information services http://libguides.unisa.ac.za/request/postgrad 

 finding, obtaining and using library resources and tools for the purpose of research -

http://libguides.unisa.ac.za/Research_Skills 

 how to contact the Library or find us on social media or frequently asked questions -

http://libguides.unisa.ac.za/ask 

 

4.5 MO document and tutorial letters 

 

The MO document (new name for the study guide) covers all the academic content of the module, refers 

you to the prescribed textbook and gives some additional explanations. You do not have to study any 

work other than that specified in the MO document. 

 

For your own success, read all tutorial letters immediately. This tutorial letter (101/2017) contains 

administrative information about this module as well as information on the assignments that you will 

need to complete during the semester (section 8).  

 

Tutorial Letter 102 is a glossary that contains definitions of important economics terms and concepts in 

English, Afrikaans, isiZulu, isiXhosa, Sepedi and Setswana. 

 

We will send the solutions to the questions of the assignments to you in Tutorial Letters 201, 202, 203 

and 204. We will send each of the tutorial letters a couple of days after the specific assignment has been 

due. 

 

  

http://www.unisa.ac.za/
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4.6 myUnisa 

 

With internet access, you can get resources and information quickly on myUnisa, which is the Unisa 

online campus. You can start on the main Unisa website at http://www.unisa.ac.za and then click on the 

myUnisa orange block. This will take you to the myUnisa website. To go to the myUnisa website directly 

type in https://my.unisa.ac.za. When you are on the myUnisa website, click on the Claim UNISA Login 

on the left-hand side of the screen. You will then be prompted to type in your student number to claim 

your initial myUnisa details and to get your myLife login details. 

 

You will see ECS1601-17-S1 (or S2 for the second semester) in the row of modules 

at the top of the webpage. If you cannot find the module you require, click on More 

Sites. Then click on the module you want to open. 

 

We, as your lectures will communicate with you on the main module site. On this site, you will receive 

online lectures (under Learning Units). We will notify you of important arrangements by means of the 

Announcements tool. If you have a question, you are welcome to use the Discussion Forum tool. Post 

your question under the appropriate topic under Discussion Forum. 

 

You will find all the tutorial letters and examination papers of previous years under Official Study 

Material. Please note that you can find the MO document under Additional Resources as a PDF 

document and under Learning Units as online lectures. 

 

5 STUDENT SUPPORT SERVICES 

 
5.1 Face-to-face tutors 

 

We will not present any discussion classes for this module but there will be face-to-face (F2F) tutor 

classes. Unisa offers F2F tutor services for you as additional academic support at the various Unisa 

regional learning centres throughout the country. 

 

An F2F tutorial is an organised session in which you and tutor(s) will meet regularly at a common venue 

and at scheduled times to discuss course material. If you are interested in such sessions, consult a 

learning centre closest to you to enrol for tutorials. The necessary notes for the F2F tutorials are 

available under Additional Resources on myUnisa. 

 

To enrol for F2F tutorials, contact the Unisa regional learning centre nearest to you directly. The 

Department of Economics cannot assist you with enrolling.  

 

Note that tutors are not necessarily available for all modules and/or at all learning centres. The 

Department of Economics has no means of providing you with any tutorial support if you did not follow 

the abovementioned steps. 

 

  

http://www.unisa.ac.za/
https://my.unisa.ac.za/
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5.2 E-tutors 

 

Except for the main webpage, each of you will also be allocated to an e-tutor webpage. You will find your 

e-tutor webpage on myUnisa. It will be named ECS1601-17-S1-xxE, where the xx refers to your e-tutor 

group number. E-tutors have been appointed to assist you with any academic problem that you may 

encounter. You can expect the following from us and from the e-tutor: 

 a weekly e-mail sent from us to your myLife e-mail address, informing you about your study 

instructions for that week. You can also find these instructions under Announcements on 

the main module webpage. 

 Power Point slides on each learning unit, which will become available under Additional 

Resources on the main module site. We have been developed the slides to take you 

through each learning unit and have provided additional explanations where necessary. 

 together with the above-mentioned slides, a quiz on each learning unit, which will be made 

available on the main module site. You are encouraged to discuss these questions with your 

fellow students under the Discussion Forum on your e-tutor site. Your e-tutor will also 

provide feedback under the Discussion Forum, but only if you initiate the discussion, for 

example, by providing your suggested answer. 

 academic support. If you have any questions about the contents of the module, discuss them 

with your e-tutor and fellow students under the Discussion Forum of your e-tutor site. 

 

Should you find that your e-tutor is not providing these services, contact one of your lectures so that we 

can investigate the issue. The Discussion Forum on the main ECS1601-17-S1 webpage will only be 

monitored until you are allocated to e-tutor groups. 
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6 STUDY PLAN 

 

We encourage you to study in line with the proposed study programme right from the beginning to the 

end of the semester. We drew up the following study programme to help you work through the module 

systematically. We will also work according to this study programme. 

 

First Semester 

WEEK 

STARTING 
ACTIVITY 

30 January 
Study learning unit 1 and do the activities at the end of each section. 

Work on Assignment 01. 

6 February 
Study learning unit 2 and do the activities at the end of each section. 

Work on Assignment 01. 

13 February 
Study learning unit 3 and do the activities at the end of each section. 

Work on Assignment 02. 

20 February 
Study learning unit 4 and do the activities at the end of each section. 

Work on Assignment 02. 

27 February 
Study learning unit 5 and do the activities at the end of each section. 

Work on Assignment 02. 

Assignment 01 is due on 3 March. 

6 March 
Study learning unit 6 and do the activities at the end of each section. 

Work on Assignment 03. 

13 March 
Study learning unit 7 and do the activities at the end of each section. 

Work on Assignment 03. 

20 March 
Study learning unit 8 and do the activities at the end of each section. 

Work on Assignment 04. 

Assignment 02 is due on 24 March. 

27 March 
Study learning unit 9 and do the activities at the end of each section. 

Work on Assignment 04. 

3 April 
Study learning unit 10 and do the activities at the end of each section. 

Work on Assignment 04. 

10 April 
Study learning unit 11 and do the activities at the end of each section. 

Work on Assignment 04. 

Assignment 03 is due on 10 April. 

10 April Revise learning units 1, 2, 3 and 4. Work on Assignment 04. 

17 April Revise learning units 5, 6, and 7. Work on Assignment 04. 

24 April Revise learning units 8, 9, 10 and 11. Work on Assignment 04. 

Assignment 04 is due on 24 April. 

1 May 
Work through the self-evaluation exercises at the end of each learning unit in your MO 

document. 
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Second Semester 

 

WEEK 

STARTING 
ACTIVITY 

17 July 
Study learning unit 1 and do the activities at the end of each section. 

Work on Assignment 01. 

24 July 
Study learning unit 2 and do the activities at the end of each section. 

Work on Assignment 01. 

31 July 
Study learning unit 3 and do the activities at the end of each section. 

Work on Assignment 02. 

7 August 
Study learning unit 4 and do the activities at the end of each section. 

Work on Assignment 02. 

14 August 
Study learning unit 5 and do the activities at the end of each section. 

Work on Assignment 02. 

Assignment 01 is due on 14 August. 

21 August 
Study learning unit 6 and do the activities at the end of each section. 

Work on Assignment 03. 

28 August 
Study learning unit 7 and do the activities at the end of each section. 

Work on Assignment 03. 

Assignment 02 is due on 28 August 

4 September 
Study learning unit 8 and do the activities at the end of each section. 

Work on Assignment 04. 

11 September 
Study learning unit 9 and do the activities at the end of each section. 

Work on Assignment 04. 

Assignment 03 is due on 11 September. 

18 September 
Study learning unit 10 and do the activities at the end of each section. 

Work on Assignment 04. 

25 September 
Study learning unit 11 and do the activities at the end of each section. 

Work on Assignment 04. 

Assignment 04 is due on 29 September 

2 October 
Revise learning units 1, 2, 3 and 4. Work through the self-evaluation exercises at the 

end of each learning unit in your MO document. 

9 October 
Revise learning units 5, 6, 7 and 8. Work through the self-evaluation exercises at the 

end of each learning unit in your MO document. 

16 October 
Revise learning units 8, 9, 10 and 11. Work through the self-evaluation exercises at the 

end of each learning unit in your MO document. 
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7 PRACTICAL WORK AND WORK-INTEGRATED LEARNING 

 

This is not applicable to this module. 

 

8 ASSESSMENT 

 
8.1 Assessment criteria 

 
There are four assignments per semester for this module, which we have included in this tutorial letter. 

For examination admission, submit Assignment 01 before the due date. You can obtain a good semester 

mark by submitting all the assignments; therefore, we strongly advise you to submit all of them. From 

experience, we know that those of you, who have submitted all assignments, have a better chance of 

passing the module. 

 

8.2 Assessment plan 

 

We use an integrated assessment system for this module. This means that your final mark is based not 

only on your examination mark, but also on your performance during the semester. 

 

We will calculate your final mark as follows: 

 Semester mark x 20% + Examination mark x 80% 

In order to pass this module, a final mark of 50% is required. 

 

8.3 General assignment numbers 

 

8.3.1 First semester 

 

There are four multiple-choice assignments for the first semester. Those of you, who will write the 

examination in May, must complete these assignments. 

 

Assignment 

number 

Unique number Closing date Content on which the 

assignment is based 

01 790227 3 March Learning units 1 and 2 

02 884128 24 March Learning units 3 to 5 

03 700862 10 April Learning units 6 and 7 

04 771757 24 April Learning units 8 to 11 

 

The solutions to and explanations of the assignment will be posted to you after the closing date of the 

relevant assignment. Work through these solutions. 
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8.3.2 Second semester 

 

There are four multiple-choice assignments for the second semester. Those of you, who will write the 

examination in October, must complete these assignments. 

 

Assignment 

number 

Unique number Closing date Content on which the 

assignment is based 

01 869583 14 August Learning units 1 and 2 

02 669852 28 August Learning units 3 to.5 

03 692273 11 September Learning units 6 and 7 

04 800358 29 September Learning units 8 to 11 

 

The solutions to and explanations of the assignment will be posted to you after the closing date of the 

relevant assignment. Work through these solutions. 

 

8.3.3 Unique assignment numbers 

 

Each assignment has a unique number that should not be replaced by any other number. If you fail to 

indicate the correct unique number, it will result in loss of all marks. 

 

8.3.4 Due dates for assignments 

 

Adhere to the due dates for assignments. We will not grant any extension of assignment due dates. If 

you fail to submit your assignment on or before the due date, it will result in zero marks for the 

assignment. 

 

8.4 Submission of assignments 

 

All four assignments of this module consist of multiple-choice questions. Complete each assignment on 

a separate mark-reading sheet. Before submitting an assignment, ensure that you have the correct 

unique number for the assignment. Fill in this unique assignment number on the cover page of the 

assignment in the space provided. 

 

You may submit your assignments by post or online through myUnisa. You may also opt to post your 

assignment at the designated boxes, but ensure that you have completed your assignment on a mark-

reading sheet. 

 

Keep a copy of your completed assignments as proof that you have submitted them. 

 

For detailed information on and the requirements for assignments, see the brochure, Study@Unisa, 

which you received with your study material. 
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8.4.1 Online submission 

 

Follow these steps to submit an assignment via myUnisa: 

 Log in on myUnisa using your student number and password. 

 Select your module. 

 Click on Assessment Info in the menu on the left-hand side of the screen. 

 Click on the assignment number you wish to submit.  

 Follow the instructions on the screen. 

 

If you experience any problems when submitting your assignment electronically (cancellation, 

resubmission, etc.), e-mail the myUnisa helpdesk at myUnisaHelp@unisa.ac.za. 

 

If the status changes to RESUBMIT, it means that the assignment was received, but you can resubmit it 

if you like. Take note that resubmitting will overwrite all previous submissions and it will be taken as the 

final submission. Therefore, if you resubmit after the due date, your assignment will be considered late 

and will not be marked. 

 

The University will not accept assignments that are submitted by fax or e-mail and they will not be 

marked. 

 

8.4.2 Assignment boxes 

 

Note that the date of receipt appearing on the system (myUnisa) may differ from the date at which you 

deposited your assignment at a Unisa assignment box (for example, Pretoria, Johannesburg, or 

Nelspruit). The date appearing on myUnisa is the date at which your assignment reached Unisa. The 

assignment boxes are emptied regularly and the date at which it is received in the box will be 

stamped on the assignment envelope. This means that, if you submit your assignment at any Unisa box 

on or before the due date, it will still be marked and will contribute to your semester mark – even if the 

actual capturing date on the system is after the due date. 
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8.5 The assignments 

 

8.5.1 Semester 1 assignments 

 

8.5.1.1 Assignment 01 

 

Assignment 01 

Unique number 790227 

Closing date 3 March 2017 

Content 

Learning units 1 and 2 of the MO document and the relevant 

chapters of the prescribed book 

Questions 46 questions 

Weight 20% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

1.1. Which one of the following is not regarded as a flow variable or a stock variable? 

 

[1] coins and notes 

[2] wealth 

[3] investment 

[4] balance in a savings account 

 

1.2. Which of the following statements is correct? 

 

[1] Producing, spending and income are the three major flows in every economy. 

[2] Production, spending and income are the three major flows in the South African economy. 

[3] Production, spending and income are the three major flows in the economy. 

[4] Every economy has its major flows. 

 

1.3. Use the following statements to answer the question: 

 

a. Productions is generated by income and part of the income is spent again. 

b. Income is generated by productions and part of the income is spent. 

 

[1] Both statements a and b are incorrect. 

[2] Statement b is correct and a is incorrect. 

[3] Both statements are correct. 

[4] Statement a is correct. 
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1.4. Which of the following statements is incorrect regarding factors of production? 

 

[1] Natural resources are fixed in supply. 

[2] The division of labour implies a different task for each individual worker. 

[3] Technology can be regarded as a fifth factor of production, as it is not embodied in capital. 

[4] Entrepreneurs combine natural resources, capital and labour to ensure economic success. 

 

1.5. What are the rewards for the factors of production? 

 

[1] technology (capital gain), land (profit), labour (wages),capital (interest rates), entrepreneur 

(rent) 

[2] land (rent), capital (interest), labour (wages), entrepreneur (profit), technology (capital gain) 

[3] land (rent), capital (interest ), labour (wages), entrepreneur (profit) 

[4] land (interest),capital (rent), labour (wages), entrepreneur (salary) 

 

1.6. Use the following statements to answer the question: 

 

a. In South Africa most of the factors of productions are household owned. 

b. Total spending is equal to C+I+G+(Z-X). 

 

[1] Both statements a and b are incorrect. 

[2] Both statements a and b are correct. 

[3] Statement a is correct and b is incorrect. 

[4] Statement b is correct and a is incorrect. 

 

1.7. In the circular flow of income and spending with government and the foreign sector,… 

 

[1] transfer payments constitute a leakage. 

[2] exports, savings and taxes constitute a leakage. 

[3] the foreign sector does not affect the size of production, income and expenditure flows. 

[4] exports and government spending are injections. 

 

1.8. Which of the following statements is correct regarding the government in the circular flow of 

income and spending 

 

[1] Government purchases labour from the factor market and the foreign sector. 

[2] No interaction takes place between government and the factor market. 

[3] Government interacts with both the factor market and the goods market by purchasing labour 

in the former and goods and services in the latter. 

[4] Government finances its spending through taxation paid by households only. 
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1.9. Use the following statements to answer the question: 

 

a. Financial institutions channel funds from surplus economic units to deficit economic units. 

b. Financial institutions channel funds from surplus household to deficit household units only. 

 

[1] Both statements a and b are incorrect. 

[2] Statement b is correct and a is incorrect. 

[3] Only statement a is correct. 

[4] Both statements a and b are correct. 

 

1.10. Suppose the South African government is planning to spend 10 billion on buying printing machines 

from China. According to the circular flow of income and spending, the purchase of such machines 

constitutes a[n]… 

 

[1] investment. 

[2] injection. 

[3] withdrawal. 

[4] transfer payments. 

 

1.11. In the factor market,… 

 

[1] goods and services flow to the government sector. 

[2] good and services flow to the foreign sector. 

[3] only land and technology can be purchased or be sold. 

[4] labour and capital can be purchased or be sold. 

 

1.12. Use the following statements to answer the question: 

 

a. Specialisation in the labour market leads to an increase in wealth. 

b. Through exchange, the gains from specialisation are realised. 

 

[1] Both statements a and b are correct. 

[2] Statement b is correct and a is incorrect. 

[3] Both statements a and b are incorrect. 

[4] Statement a is correct and b is incorrect. 
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1.13. Suppose statistics for the last quarter of the year indicate there has been an increase in consumer 

savings from 4% to 6% by households. From the circular flow of income and saving analysis, this 

reflects… 

 

[1] an increase in production. 

[2] a leakage. 

[3] an injection. 

[4] an increase in investment. 

 

1.14. …is not a function of money. 

 

[1] Unit of account 

[2] Settlement of debt 

[3] Store of value 

[4] Credit money 

[5] Medium of exchange 

 

1.15. Use the following statements to answer the question: 

 

a. Chickens can be used as money in the commodity money system. 

b. In the modern money system, a debit card is regarded as money. 

 

[1] Both statements a and b are correct. 

[2] Only statement b is correct. 

[3] None of the statements is correct. 

[4] Only statement a is correct. 

 

1.16. Electronic fund transfers (EFTs) fall under… 

 

[1] M1. 

[2] M2. 

[3] M3. 

[4] all of the above. 

 

1.17. Which one of the following does not represent money as a medium of exchange? 

 

[1] bank notes 

[2] credit cards 

[3] demand deposits 

[4] coins 
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1.18. Suppose the South African government has just issued treasury bills worth R50 million through the 

South African bond exchange market. This scenario is concerned with… 

 

[1] indirect financing of a real transaction. 

[2] direct financing of a financial transaction. 

[3] indirect financing of a financial transaction. 

[4] direct financing of a real transaction. 

 

1.19. Which of the following statements is correct regarding the South African Reserve Bank (SARB)? 

 

[1] The central government, together with the SARB, implements and formulates monetary 

policy. 

[2] Cabinet ministers have power over the SARB to implement monetary policy. 

[3] The SARB performs its functions independently without consultation with government. 

[4] The SARB is the custodian of monetary policy. 

 

1.20. Which of the following statements is not true about the South African Reserve Bank? 

 

[1] The SARB can drain excess liquidity by selling bonds in the money market. 

[2] It is one of the functions of the SARB to maintain financial stability. 

[3] The SARB grants loans to individual. 

[4] The SARB determines the reserve requirement. 

 

1.21. Suppose Musa is a stock-broker who always keeps R10 000 of his portfolio in the form of cash in 

order to purchase bonds when prices fall. This is an example of… 

 

[1] transaction demand. 

[2] speculative demand. 

[3] precautionary demand. 

[4] none of the above. 

 

1.22. Suppose market interest rates are expected to decline in the next quarter. This will lead to… in the 

prices of bonds. 

 

[1] an increase followed by a decrease 

[2] an increase  

[3] no change 

[4] a decrease 
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1.23. In the money market, there is … between active balances and the interest rate. 

 

[1] a positive relationship 

[2] an inverse relationship 

[3] a complementary relationship 

[4] no relationship 

 

1.24. A decrease in the interest rate… 

 

[1] lowers the opportunity cost of money and leads to an increase in the quantity of money 

demanded. 

[2] raises the opportunity cost of money and leads to an increase in the quantity of money 

demanded. 

[3] lowers the opportunity cost of money and leads to a decrease in the quantity of money 

demanded. 

[4] raises the opportunity cost of money and leads to a decrease in the quantity of money 

demanded. 

[5] does not have any effect on the quantity of money demanded. 

 

1.25.  … are in a unique position, as they are able to create money through loans. 

 

[1] Investment banks 

[2] Insurance companies 

[3] Commercial banks 

[4] Development banks 

 

1.26. Which of the following statements is correct regarding the monetary sector? 

 

[1] The central bank has no control over the supply of money, but it controls the interest rate. 

[2] Lower quantity of money reduces inflation and promotes economic growth. 

[3] The accommodation policy can be used to control the quantity of money. 

[4] The South African Reserve Bank would use a lower interest rate in open market transactions 

if it wishes to reduce the creation of bank deposits. 
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1.27. Use the following statements to answer the question: 

 

a. When the commercial banking system is cash drained, government and the Reserve Bank 

must sell bonds to assist the banks. 

b. Commercial banks are not allowed to lend each other money when there are cash drains in 

the banking system. 

 

[1] Both statements a and b are correct. 

[2] Only statement a is correct. 

[3] Neither statement a nor statement b is correct. 

[4] Only statement b is correct. 

 

1.28. The key instruments of monetary policy are… 

 

[1] the open market, refinancing of the liquidity requirement, and quantitative easing.  

[2] the open market, the accommodation policy, and other instruments. 

[3] the open market, refinancing of the liquidity requirement, and the accommodation policy. 

[4] market-oriented policy instruments such as the open market, the accommodation policy and 

other instruments. 

[5] none of the above. 

 

1.29. Which of the following statements regarding the monetary policy is incorrect? 

 

[1] The South African Reserve Bank implements the monetary policy. 

[2] The key decision-making unit is the Monetary Policy Committee of the SARB. 

[3] The SARB’s main objective is to control the growth of money stock. 

[4] The SARB pursues a formal inflation target, set by the Minister of Finance in conjunction with 

the SARB. 

 

1.30. Suppose the SARB increases the repo rate from 6.75% to 7.00%, which has a direct influence on 

the price of government bonds. This is an example of… 

 

[1] an open market operation. 

[2] quantitative easing. 

[3] the accommodation policy. 

[4] repurchase agreements. 
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As part of our drive to improve our service, we need to get a clearer picture of our student profiles. 

To this end, we have developed a set of questions (1.31 to 1.46) that you need to answer. 

 

1.31 How do you usually access the internet for studying purposes? 

 

[1] laptop 

[2] computer 

[3] smart phone  

[4] tablet 

[5] I do not have access. 

 

1.32. Where do you usually access the internet for studying purposes? 

 

[1] from work 

[2] from home 

[3] from someone else’s home 

[4] from the Unisa computer laboratory 

[5] other means 

 

1.33. How much of your data bundle do you have available for studying purposes per month?  

 

[1] i have unlimited access to the internet.  

[2] less than 500 MB 

[3] between 500MB and 1GB 

[4] between 1GB and 2GB 

[5] more than 2GB 

 

1.34 The sections of the learning units, which I had to study to complete this assignment,… 

 

[1] helped me work through the prescribed textbook systematically. 

[2] did not help me understand the study material in the prescribed textbook better. 

[3] were totally irrelevant to the assignment questions. 

[4] I did not use the learning units at all, although I had access to them. 

[5] I have not received a study guide. 

 

1.35. Indicate the value the DVD added during your completion of this assignment. 

 

[1] It was very helpful. 

[2] It was fairly helpful. 

[3] It did not add any value. 

[4] I did not use it. 

[5] I did not use it, as it is not part of the prescribed material. 
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1.36. Indicate the value the CD-ROM added during your completion of this assignment. 

 

[1] It was very helpful. 

[2] It was fairly helpful. 

[3] It did not add any value. 

[4] I did not use it. 

[5] I did not use it, as it is not part of the prescribed material. 

 

1.37. Did you use other resources on the WWW apart from myUnisa? 

 

[1] Yes. 

[2] No, because I do not have access to the internet. 

[3] No, because it is costly to use the internet. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to do it. 

 

1.38. Concerning the module website on myUnisa,… 

 

[1] I am not aware of the website. 

[2] I am aware of the website, but I have not visited it. 

[3] I visited the website once, but I did not find it helpful. 

[4] I visit the website regularly and find it helpful. 

[5] I visit the website only when I receive an announcement that something new has been 

posted. 

 

1.39 Which one of the following best describes your use of the e-tutor site on myUnisa?  

 

[1] I did not visit it at all. 

[2] I only visited it once or twice. 

[3] I visited it occasionally.  

[4] I visit it regularly.  

[5] I visit it extensively.  

 

1.40. Concerning the Discussion Forum on the e-tutor webpage on myUnisa,… 

 

[1] I am not aware of the Discussion Forum. 

[2] I am aware of the Discussion Forum, but do not use it. 

[3] I visited the Discussion Forum at least once, but did not find it interesting. 

[4] I visit the Discussion Forum regularly and take part. 

[5] I would like to take part in the Discussion Forum, but do not know how to. 
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1.41. Which one of the following best describes your experience with the services of the e-tutor? 

 

[1] I find the services extremely helpful. 

[2] I find them fairly helpful. 

[3] I find them helpful. 

[4] I did not find them very helpful. 

[5] I did not find them helpful at all. 

 

1.42. Which of the following describes your experience with the Power Point slides for each learning unit, 

which are supplied on myUnisa, best? 

 

[1] I am not aware of Power Point slides. 

[2] I am aware of the slides, but I have not used them. 

[3] I am aware of the slides and I have used them sometimes. 

[4] I am aware of the slides and use them regularly. 

 

1.43. Which of the following describes your experience with the Power Point slides for each learning unit, 

which are supplied on myUnisa, best? 

 

[1] I find the slides extremely helpful. 

[2] I find them fairly helpful. 

[3] I find them helpful.  

[4] I did not find them very helpful. 

[5] I did not find them helpful at all.  

 

1.44. Which of the following describes your experience with the quiz for each learning unit, which is 

supplied on myUnisa, best? 

 

[1] I am not aware of the quizzes. 

[2] I am aware of the quizzes, but I have not used them. 

[3] I am aware of the quizzes and I have used them sometimes. 

[4] I am aware of the quizzes and use them regularly. 

 

1.45. Which of the following describes your experience with the quiz for each learning unit, which is 

supplied on myUnisa, best? 

 

[1] I find the quizzes extremely helpful.  

[2] I find them fairly helpful. 

[3] I find them helpful.  

[4] I did not find them very helpful. 

[5] I did not find them helpful at all.  
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1.46. Do you attend the tutor classes offered at the learning centres?   

 

[1] Yes, the tutorials help me understand the work better. 

[2] Yes, but the tutorials did not help me. 

[3] No, I prefer to work by myself. 

[4] No, there is no tuition available for this module at the learning centre closest to me. 

[5] No, for any other reason. 
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8.5.1.2 Assignment 02 

 

Assignment 02 

Unique number 884128 

Closing date 24 March 2017 

Content 

Learning units 3 to 5 of the MO document and the relevant 

chapters of the prescribed book 

Questions 30 questions 

Weight 20% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

2.1. The main reason that governments intervene in the economy is … 

 

[1] because governments are more efficient in solving the economic problem.  

[2] to address market failures in order to improve the efficiency of the economic system.  

[3] to resolve past inequalities by implementing black economic empowerment.  

[4] to improve efficiency at the expense of equity. 

 

2.2. When governments intervene in the case of monopolies by imposing price controls or taxing the 

excess profits of monopolies, they are fulfilling their … 

 

[1] allocative function. 

[2] distribution function. 

[3] stabilisation function. 

[4] None of the above. 

 

2.3. One of the reasons that Adam Smith, the father of economics, supported government intervention 

in the economy is because 

“the private sector is not willing to provide public goods such as national defense, law and order 

and a justice system.” 

 

[1] The argument is correct. 

[2] The argument is incorrect since Adam Smith supported government intervention because 

governments are more efficient in solving the economic problem.  

[3] The argument is incorrect since Adam Smith did not support any kind of government 

intervention.  

[4] The argument is incorrect since it should refer to Karl Marx.  
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2.4. When government is paying old-age pensions, it is intervening in the economy … 

 

[1] by buying goods and services. 

[2] by employing labour. 

[3] by making transfer payments.  

[4] by raising taxes.  

 

2.5. Which one of the following statements on nationalisation and privatisation is correct? 

 

[1] Nationalisation is the transfer of ownership from the public sector to the private sector. 

[2] Privatisation is the transfer of ownership from private enterprise to government. 

[3] One of the arguments in favour of privatisation is that the privatised firm may attract foreign 

direct investment. 

[4] Commercialisation is the same as privatisation. 

 

2.6. The following table gives the tax rates for individuals for the 2016 tax year: 

2016 tax year (1 March 2015 - 29 February 2016) 

 

Taxable income (R) Rates of tax (R) 

0 - 181 900 18% of each R1 

181 901 - 284 100 32 742 + 26% of the amount above 181 900 

284 101 - 393 200 59 314 + 31% of the amount above 284 100 

393 201 - 550 100 93 135 + 36% of the amount above 393 200 

550 101 - 701 300 149 619 + 39% of the amount above 550 100 

701 301 and above 208 587 + 41% of the amount above 701 300 

 

If the government decides to increase the tax rate for those earning more than R701 300 from 

R208 587 + 41% of the amount above R701 300 to R208 587 + 43%, it implies that it has 

increased the … for high-income groups, which is an example of …  

 

[1] marginal tax rate; vertical equity.  

[2] marginal tax rate; horizontal equity.  

[3] capital gains tax; value added tax. 

[4] minimum tax amount; vertical equity. 

 

2.7. If the government intends making use of a contractionary fiscal policy, it should … 

 

[1] decrease taxes and decrease government spending. 

[2] decrease taxes and increase government spending. 

[3] increase the interest rate. 

[4] increase taxes and decrease government spending. 
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2.8. If government decides during an election year to decrease the price of electricity in spite of the fact 

that a rise in electricity prices is required to finance new power stations and to maintain the existing 

power station, it can be regarded as government failure due to … 

 

[1] rent seeking. 

[2] vote maximising. 

[3] bureaucratic failure. 

[4] nationalisation. 

 

2.9. An indirect tax such as value-added tax is regressive since …  

 

[1] rich people pay a higher amount of taxes while poor people pay a lower amount  of taxes. 

[2] poor people pay a higher amount of taxes while rich people pay a lower amount of taxes. 

[3] the percentage of income, which rich people pay towards taxes, is less than the percentage 

of income that poor people pay towards taxes. 

[4] the percentage of income, which rich people pay towards taxes, is more than the percentage 

of income that poor people pay towards taxes. 

 

2.10. In his 2016 budget speech, the Minister of Finance announced plans to introduce a tax on sugar-

sweetened beverages from April 2017. The tax rate is expected to be about 20%. This is an 

example of a…  

 

[1] general tax. 

[2] direct tax. 

[3] selective tax. 

[4] progressive tax.  

 

Questions 2.11 and 2.12 are based on the following table which provides the data for the average 

production of cell phones and tyres in a week in two countries: 

 

 Country A Country B 

Cell phones 5 500 1 800 

Tyres 1 100 7 200 

 

2.11. The opportunity cost of producing a cellphone in country A is … while it is …in country B. 

 

[1] 5 500 cellphones; 1 800 cellphones. 

[2] 0,2 tyres for every cellphone; 0,25 tyres for every cellphone. 

[3] 5 tyres for every cellphone; 4 tyres for every cellphone. 

[4] 7 200 tyres; 1 100 tyres. 
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2.12. To benefit from trade country A should specialise in the production of … while country B should 

specialise in the production of … 

 

[1] tyres; cellphones. 

[2] cellphones; tyres. 

[3 both cellphones and tyres; some other product. 

[4] some other product; both cellphones and tyres. 

 

2.13. Assume you are an economist working for an international trade organisation. You are asked, 

based on the information in the following table, to identify whether a basis for trade exists between 

these two countries and if so, in what product each country should specialise. 

 

Average production of cellphones and tyres in a week in country A and B:  

 Country A Country B 

Cell phones 40 000 8 000 

Tyres 8 000 4 000 

 

What would your conclusion be? 

 

[1] A basis for trade exists based on the law of absolute advantage. Country A should specialise 

in the production of cellphones and country B in the production of tyres. 

[2] A basis for trade exists based on the law of comparative advantage. Country A should 

specialise in the production of cellphones while country B should specialise in the production 

of tyres. 

[3] A basis for trade exists based on the law of comparative advantage. Country A should 

specialise in the production of tyres while country B should specialise in the production of cell 

phones. 

[4] No basis for trade exists and country A and country B would be better off if they could find 

something else to produce for trading purposes. 

 

2.14. Which one of the following is not recorded in the financial account of the balance of payments? 

 

[1] direct investments 

[2] exports 

[3] portfolio investments 

[4] other investments 
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2.15. Which one of the following will decrease a deficit on the current account for South Africa?  

 

[1] Farmer Brown imports a tractor from Germany. 

[2] A foreign firm buys an existing factory in South Africa. 

[3] Susan, a South African resident, receives dividends from a foreign firm. 

[4] A Chinese firm buys fewer raw materials from South Africa.  

 

2.16. If the rand is quoted as R15.60 = $1.00, it... 

 

[1] is an indirect method of quoting the exchange rates. 

[2] refers to the quantity of dollars needed to buy one rand. 

[3] means that the USA has an absolute advantage over the RSA. 

[4] is a direct method of quoting the exchange rate. 

 

2.17. The change in the R/$ exchange rate from R13.50 = $1 to R15.50 = $1 may … 

 

[1] lead to a decline in imports and exports. 

[2] lead to an increase in imports and exports. 

[3] lead to an increase in imports and a decrease in exports. 

[4] lead to a decline in imports and an increase in exports. 

 

2.18. Which one of the following events will cause the Rand to appreciate against the dollar? 

 

[1] a leftward shift of the supply curve for dollars. 

[2] a rightward shift of the supply curve for dollars. 

[3] a leftward shift of the demand curve for rands. 

[4] a rightward shift of the demand curve for dollars. 
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Questions 2.19 and 2.20 are based on the following diagram:  

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

2.19. What would the likely impact be on the above diagram if the following events take place: 

 

a. Due to a slowdown in economic growth in China, fewer raw materials are exported to China 

from South Africa. 

b. Due to political unrest in South Africa, direct investment declines. 

 

[1] These events will cause the rand to depreciate. This can be demonstrated by a leftward shift 

of the demand for dollars curve due to the lower exports to China and a leftwards shift of the 

supply of dollars curve due to the decrease in foreign direct investment. 

[2] These events will cause the rand to depreciate. This can be demonstrated by a rightward 

shift of the demand for dollar curve due to the lower exports to China and a rightward shift of 

the supply of dollars curve due to the decrease in foreign direct investment. 

[3] These events will cause the rand to depreciate. This can be demonstrated by a leftward shift 

of the supply of dollars curve. This leftward shift is caused by both a decrease in exports and 

a decrease in foreign direct investment. 

[4] These events will cause the rand to depreciate. This can be demonstrated by a leftward shift 

of the demand for dollars curve. This leftward shift is caused by both a decrease in exports 

and a decrease in foreign direct investment. 
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2.20. What would the likely impact be on the above diagram if the following events take place: 

 

a. Due to the drought in South Africa, food imports are increasing. 

b. The gold price is falling. 

 

[1] These events will cause the rand to depreciate. This can be demonstrated by a rightward 

shift of the supply of dollars curve due to higher food imports and a leftward shift of the 

demand for dollars curve due to the decline in the gold price. 

[2] These events will cause the rand to depreciate. This can be demonstrated by a rightward 

shift of the demand for dollar curve due to higher food imports and a leftwards shift of the 

supply of dollars curve due to the decline in the gold price. 

[3] These events will cause the rand to depreciate. This can be demonstrated by a leftward shift 

of the demand for dollars curve. This leftward shift is caused by both an increase in food 

imports and a decline in the gold price. 

[4] These events will cause the rand to depreciate. This can be demonstrated by a leftward shift 

of the supply of dollars curve. This leftward shift is caused by both an increase in food 

imports and a decline in the gold price.  

 

Question 2.21 is based on the following data for the South African economy.  
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The target rate of inflation is between 3% and 6%. 

 

 

 

The balance of trade is the difference between exports and imports.  

 

 

 

The Gini coefficient for South Africa is estimated to be 0.68.  
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2.21. Based on the above information, which one of the following statements is correct?  

 

[1] It is clear that South Africa has achieved all the macroeconomic objectives, except an 

equitable distribution of income.  

[2] The only macroeconomic objectives that were not achieved were economic growth, full 

employment and an equitable distribution of income.  

[3] The only objective that was achieved was external stability. 

[4] The only objective that was achieved was price stability.  

 

2.22. Gross domestic product...  

 

[1] is the total value of all goods and services produced within the borders of a country. 

[2] is the value of all final and intermediate goods and services produced within the borders of a 

country during a certain period. 

[3] is the value of all final goods and services produced within the borders of a country during a 

certain period. 

[4] is the value of the total spending undertaken by citizens of a country.  

 

2.23. If GDP at constant prices increases from R900 000 million to R990 000 million, it means that … 

 

[1] prices increased by 10% during the year. 

[2] production has increased by 10%. 

[3] production has increased by 5% and prices increased by 5%. 

[4] nominal GDP increased by 10% 

 

Question 2.24 is based on the following figures:  

Private consumption expenditure (C)  =   R800 million 

Capital expenditure (I)                         =   R250 million 

Government expenditure (G)               =    R230 million 

Exports (X)                                           =    R350 million 

Imports  (Z)                                          =    R300 million 

 

2.24. The gross domestic expenditure is … and the expenditure on gross domestic product is … 

 

[1] R1 630 million; R1 580 million. 

[2] R1 580 million; R1630 million. 

[3] R1280 million; R1330 million. 

[4] R1330 million; R1280 million. 
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2.25. In a country with a population of 60 million people, there are 20 million children under the age of 15 

years, 16 million employed, 9 million pensioners, 4 million unemployed and 1 million full-time 

students. The unemployment rate in this county equals … 

 

[1] 20%. 

[2] 10%. 

[3] 30%. 

[4] 35%. 

 

2.26. Which one of the following will increase the unemployment rate according to the strict definition of 

unemployment? 

 

[1] If more people, who are unemployed according to the strict definition, find a job. 

[2] If more people, who are willing and able to work, but have not actively searched for a job, 

start to search actively for a job. 

[3] If more people, who are willing and able to work and are actively searching for a job, stop 

searching for a job. 

[4] If more people, who are willing and able to work and are not actively searching for a job, find 

a job. 

 

2.27. An important aspect of measuring inflation is the relative weight that is given to expenditure items. 

This implies that … 

 

[1] a 10% increase in the price of education, which has a weight of 2,95, will increase the 

inflation rate by 29,5%.  

[2] a 10% rise in the price of food, which has a weight of 15,41, will have a greater impact on the 

inflation rate than a 10% rise in the cost of transport, which has a weight of 12,31. 

[3] a 10% rise in the price of food, which has a weight of 15,41, will have a smaller impact on the 

inflation rate than a 10% rise in the cost of transport, which has a weight of 12,31. 

[4] a 10% rise in the price of food, which has a weight of 15,41, will have the same impact on the 

inflation rate as a 10% rise in the cost of transport, which has a weight of 12,31. 
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2.28. The following table provides you with the consumer price index for two countries: 

 

 

 

 

 

 

 

In which country and in which year was the inflation rate the highest?  

 

[1] country B in 2016  

[2] country A in 2014 

[3] country A in 2016 

[4] country B in 2015 

 

2.29. In March 2016, Barclays Bank announced that it intends reducing its 62.3 % shareholding in 

Barclays Africa Group Limited (BAGL) in the coming two to three years. It is estimated this 

transaction is worth $4.1 billion.  

If Barclays sells its share to a South African Bank and then disinvests from South Africa, it will 

create… 

 

[1] an inflow of funds, which will be recorded on the current account of the balance of payments. 

[2] an inflow of funds, which will be recorded on the financial account of the balance of 

payments. 

[3] an outflow of funds, which will be recorded on the current account of the balance of 

payments. 

[4] an outflow of funds, which will be recorded on the financial account of the balance of 

payments. 

 

 

  

 Country A  Country B  

2013 105,7 208,3 

2014 115,3 210,0 

2015 122,1 223,5 

2016 128,0 225,6 
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Question 2.30 is based on the following Lorenz curves for two countries:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2.30. Based on the diagrams, indicate which one of the following statements is correct with regard to the 

level of inequality and the Gini coefficient. 

 

[1] Country B has a higher degree of inequality and its Gini coefficient will be greater than that of 

country A. 

[2] Country B has a higher degree of inequality and its Gini coefficient will be smaller than that of 

country A. 

[3] Country A has a higher degree of inequality and its Gini coefficient will be greater than that of 

country B. 

[4] Country A has a higher degree of inequality and its Gini coefficient will be smaller than that of 

country B. 
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8.5.1.3 Assignment 03 

 

Assignment 03 

Unique number 700862 

Closing date 10 April 2017 

Content 

Learning units 6 and 7 of the MO document and the relevant 

chapters of the prescribed book 

Questions 30 questions 

Weight 30% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

3.1. Simple economies can be described in terms of three major economic flows. Which of the following 

options is correct? 

 

[1] income, spending and saving  

[2] income, spending and exports 

[3] income, saving and production 

[4] income, consumption and production 

[5] None of options [1] to [4] is correct. 

 

3.2. In the simplest possible Keynesian macroeconomic model … 

 

[1] the money market plays an important role. 

[2] government is an important employer of factors of production. 

[3] households import products and sell their production on international markets. 

[4] wages are flexible. 

[5] production adjusts to changes in spending. 

 

3.3. The consumption function shows… 

 

[1] that the MPC increases in proportion to the GDP. 

[2] that households consume more when interest rates are low. 

[3] that consumption depends primarily on the level of business investment. 

[4] the amounts households plan or intend to consume at various possible levels of aggregate 

income. 

[5] that consumption may be zero if the population is very poor. 
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3.4. The consumption function is based on the premise that as income increases, consumption 

expenditure … 

 

[1] increases by the same amount. 

[2] increases by a smaller amount. 

[3] increases by a larger amount. 

[4] remains constant since the consumption function does not shift. 

[5] remains constant unless saving also changes. 

 

3.5. Which of the following statements is correct? 

 

[1] Consumption spending is a smaller variable than investment in the simple Keynesian model. 

[2] Investment spending is smaller but more constant than consumption spending. 

[3] Investment spending is smaller but less predictable than consumption spending. 

[4] The investment decision involves only the cost of capital goods. 

[5] There is a direct relationship between the interest rate and the expected return on investment 

spending. 

 

3.6. In the aggregate expenditures model, the size of the MPC is assumed to be… 

 

[1] less than zero. 

[2] greater than one. 

[3] greater than zero, but less than one. 

[4] greater than zero, but less than ten. 

[5] equal to income. 

 

3.7. The equation C = 35 + .75Y, where C is consumption and Y is income, tells us that… 

 

[1] households will consume three-fourths of whatever level of disposable income they receive. 

[2] households will consume R35 if their disposable income is zero and will consume three-

fourths of any increase in disposable income they receive. 

[3] there is an inverse relationship between disposable income and consumption. 

[4] households will save R35 if their disposable income is zero and will consume three-fourths of 

any increase in disposable income they receive. 

[5] induced consumption is zero. 

 

3.8. In the simple Keynesian model which of the following is not correct? 

 

[1] C equals total consumption spending. 

[2] Y equals income. 

[3] Induced consumption is MPC*Y. 

[4] MPC + MPS = 1. 

[5] Equilibrium is where C=Y. 
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3.9. The multiplier effect means that… 

 

[1] consumption is typically several times as large as saving.  

[2] a small change in consumption can cause a much larger increase in investment.  

[3] a small increase in investment can cause the GDP to change by a larger amount.  

[4] a small decline in the MPC can cause equilibrium GDP to rise by several times that amount. 

[5] there is a relationship between the change in income and the change in investment. 

 

3.10. With respect to the aggregate expenditure function, it is true that… 

 

[1] at any point above the 45-degree line and below the aggregate expenditure function, it is 

likely that inventories will fall to reach equilibrium. 

[2] at any point on the 45-degree line, regardless of where the aggregate expenditure function 

crosses, the economy is in equilibrium. 

[3] at any point below the 45-degree line and above the aggregate expenditure function, 

inventories are zero. 

[4] at any point on the 45-degree line, inventories are zero. 

[5] the equilibrium level of income always applies in the economy. 

 

To answer questions 3.11 to 3.14 refer to figure 17.8 in your prescribed textbook. 

 

3.11. Which of the following statements is correct? 

 

[1] Autonomous investment is 50. 

[2] Autonomous consumption is 200. 

[3] The marginal propensity to save is 4/5. 

[4] Autonomous consumption is 50. 

[5] Investment increases with income. 

 

3.12. Which of the following statements is correct? 

 

[1] MPS is ¼. 

[2] MPS is 5/4. 

[3] MPS is 1-1/4. 

[4] MPS is 1/5. 

[5] MPS cannot be calculated from the given information. 
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3.13. Which of the following statements is correct? 

 

[1] Equilibrium income is where A = Y. 

[2] Equilibrium income is where A = 200 + 0.8 Y. 

[3] Equilibrium income is where C = 50 + 0.8Y. 

[4] Equilibrium income cannot be calculated.  

[5] Equilibrium income is where C= 50 +0.8Y equals A = 200 + 0.8Y. 

 

3.14. The multiplier is… 

 

[1] 5. 

[2] 4. 

[3] 4/5. 

[4] 1-4/5. 

[5] It cannot be calculated from the information provided in the figure. 

 

3.15. In the simple Keynesian model without a government or foreign trade, assuming the MPC is .75, a 

R10 billion increase in investment spending will… 

 

[1] leave the equilibrium GDP unchanged.  

[2] increase the equilibrium GDP by R10 billion.  

[3] increase the equilibrium GDP by R4 billion.  

[4] increase the equilibrium GDP by R75 billion. 

[5] increase the equilibrium GDP by R40 billion. 

 

3.16. Introducing government to the Keynesian model… 

 

[1] has no impact on the model with C and I. 

[2] introduces two new variables G and T, but the multiplier does not change. 

[3] means that graphically G is added to C + I, and the A curve shifts upward. 

[4] means that graphically G is added to C + I, and the A curve shifts downward. 

[5] allows the model to consider the effects of wages on income. 
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3.17. In Triumphia, which uses the dixit as its currency, the following data is available… 

 

Autonomous consumption 20 million dixit 

Capital goods bought 30 million dixit 

Household spend 60 out of every 100 centivos (100 centivos in a dixit) 

Government spends 20 million dixit per year 

No taxes are collected 

 

Equilibrium income is… 

 

[1] 120 million dixit. 

[2] 140 million dixit. 

[3] 175 million dixit. 

[4] 70 million dixit. 

[5] It cannot be calculated from the information provided. 

 

3.18. The introduction of taxes to the Keynesian model… 

 

[1] increases consumption spending at each positive level of income. 

[2] makes the slope of the consumption curve steeper. 

[3] makes the slope of the consumption curve flatter. 

[4] causes the consumption function to shift parallel upward. 

[5] causes the consumption function to shift parallel downward. 

 

3.19. If MPS is 0.4 and t is 0.2, then the multiplier with taxes is… 

 

[1] 1.55. 

[2] 1.9. 

[3] 1.47. 

[4] 1.61. 

[5] It cannot be calculated from the information provided. 

 

Use the data below to answer questions 3.20 and 3.21. 

 

Autonomous consumption = 10 

Autonomous investment = 5 

Autonomous government spending = 20 

Marginal propensity to consume = 0.6 

Tax rate = 20% 
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3.20. Equilibrium income is… 

 

[1] 67. 

[2] 75. 

[3] 123. 

[4] 59. 

[5] It cannot be calculated from the data provided. 

 

3.21. If the tax rate rises to 30% and government spending rises to 35, ceteris paribus, what is the new 

equilibrium income? 

 

[1] 86. 

[2] 60. 

[3] 278. 

[4] 109. 

[5] It cannot be calculated from the data provided. 

 

3.22. Which of the following statements is correct? 

 

[1] If government wishes to increase the equilibrium level of income, it can increase government 

spending and increase taxes. 

[2] If government wishes to increase the equilibrium level of income, it can increase government 

spending and decrease taxes. 

[3] If government wishes to reduce the equilibrium level of income, it can decrease government 

spending and decrease taxes. 

[4] If government wishes to reduce the equilibrium level of income, it can increase government 

spending and decrease taxes. 

[5] If government wishes to reduce the equilibrium level of income, it can decrease government 

spending or decrease taxes, but it cannot do both. 

 

3.23. The fiscal policy includes… 

 

[1] the policy on government spending on overseas trips for ministers. 

[2] the policy on value-added tax rates. 

[3] the policy on social grants paid to pensioners and foster parents. 

[4] the policy on company taxes. 

[5] all the policies set out in statements [1] to [4] above. 

 

  



 

44 

 

3.24. If net exports declined from zero to some negative amount, the aggregate expenditure schedule 

would… 

 

[1] shift upward. 

[2] shift downward. 

[3] not move (net exports do not affect aggregate expenditures). 

[4] become steeper. 

[5] shift up or down, depending on what caused the change. 

 

3.25. If the multiplier in an economy is 5, a R20 billion increase in net exports will… 

 

[1] increase GDP by R100 billion. 

[2] reduce GDP by R20 billion. 

[3] decrease GDP by R100 billion. 

[4] increase GDP by R20 billion. 

[5] increase GDP by R25 billion. 

 

Answer question 3.26 using the diagram below. 

 

Consider the following diagram, which depicts the Keynesian model of an open economy with 

government: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3.26. Y0 represents… 

 

[1] the equilibrium level of income if the economy were closed. 

[2] the equilibrium level of income if exports equal imports. 

[3] a level of income less than aggregate expenditure. 

[4] the level of income where exports equal imports. 

[5] the equilibrium level of income above the desired level. 
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Answer questions 3.27 and 3.28 based on the information in the box below. 

 

Consider a Keynesian model: 

Full employment output = R80 million 

Exports = R5 million 

Marginal propensity to import from income = 0,25 

Autonomous imports = R5 million 

Tax rate = 0,25 

Investment = R20 million 

Autonomous consumption = R15 million 

Marginal propensity to consume = 0,6. 

 

3.27. The value of the multiplier is… 

 

[1] 1.25. 

[2] 1.333. 

[3] 1.358. 

[4] 2.5. 

[5] 0.25. 

 

3.28. To bring about full employment, government spending should be… 

 

[1] 17 million. 

[2] 0 million. 

[3] 29 million. 

[4] made equal to tax revenue. 

[5] 12 million. 

 

Questions 3.29 and 3.30 are based on information given below. (All figures are in R million unless 

otherwise specified) 

 

If Income (Y) = 0, then private consumption expenditure equals 10. 

 

At equilibrium income (Ye): 

 

Private consumption expenditure (C) = 70 

Consumption expenditure by government (G) = 15 

Gross fixed investment (I) = 20 

Exports (X) = 20 

Imports (Z) = 25 

 

Answer the following question by referring to the above data plotted on a graph: 
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3.29. Which of the following statements is correct? 

 

[1] If income increases, the consumption curve will increase or will shift upward. 

[2] The consumption function intercepts the 450 line at 70. 

[3] The consumption function cuts the aggregate spending axis at 10. 

[4] The consumption curve cuts the 450 line at 100. 

[5] The marginal propensity to consume is 9/10. 

 

3.30. Which of the following statements is correct? 

 

[1] The equilibrium income is 70 because the consumption curve cuts the 450 line at 70. 

[2] The 450 line shows all the points where excess demand and excess supply are not possible. 

[3] The multiplier is 5/3. 

[4] The multiplier cannot be calculated, as there is insufficient information to calculate the 

marginal propensity to consume. 

[5] If Y=50, then investment cannot be calculated. 
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8.5.1.4 Assignment 04 

 

Assignment 04 

Unique number 771757 

Closing date 24 April 2017 

Content 

Learning units 8 and 11 of the Mo document and the relevant 

chapters of the prescribed book 

Questions 45 questions 

Weight 30% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

4.1. Stagflation refers to a situation where.. 

 

[1] economic growth is experienced and it leads to an increase in the inflation rate. 

[2] high inflation rates and high employment rates are experienced simultaneously. 

[3] a period of high inflation is followed by a period of stagnation in the economic growth rate. 

[4] high inflation rates and high unemployment rates are experienced simultaneously. 

 

4.2. When the price level decreases, real wealth…and the quantity of goods and services demanded… 

 

[1] increases; increases. 

[2] increases; decreases. 

[3] decreases; increases. 

[4] decreases; decreases. 

 

4.3. Government can increase aggregate demand by… 

 

[1] decreasing government spending. 

[2] increasing the interest rate. 

[3] decreasing income taxes. 

[4] increasing tax rates. 

 

4.4. When aggregate demand shifts to the right and aggregate supply remains the same… 

 

[1] the price level increases and total output increases. 

[2] the price level increases and total output decreases. 

[3] the price level decreases and total output increases. 

[4] the price level decreases and total output decreases. 
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4.5. Which one of the following is not assumed in the AD-AS model? 

 

[1] Prices are variable. 

[2] The impact of monetary policy on the level of output can be analysed. 

[3 Aggregate supply can change independently of aggregate demand. 

[4] The quantity of money is fixed. 

 

4.6. The aggregate demand (AD) curve shows that, as the price level decreases,... 

 

[1] the AD curve shifts to the right. 

[2] the AD curve shifts to the left. 

[3] the quantity of output demanded increases. 

[4] the quantity of output demanded decreases. 

 

4.7. Which one of the following will shift the AS curve to the right? 

 

[1] an increase in wages 

[2] a decrease in productivity 

[3] an increase in spending by households 

[4] improvements in technology 

 

4.8. The monetary transmission mechanism… 

 

[1] explains how banks create money. 

[2] explains how the central bank transmits messages to the other banks. 

[3] describes the ways in which changes in the monetary sector are transmitted to the rest of the 

economy. 

[4] describes how the Monetary Policy Committee announces its decisions. 

 

4.9. Which one of the following statements is incorrect? 

 

[1] When the SARB changes the repo rate, all other short-term interest rates tend to move in the 

same direction. 

[2] In the models we use a single interest rate to represent all interest rates in the economy. 

[3] A key element of the monetary transmission mechanism is the relationship between the 

interest rate and investment spending. 

[4] The money stock is the most important element of the monetary transmission mechanism. 
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4.10. Complete the following sentence: 

 

In terms of the AD-AS model, a decrease in the interest rate leads to a(n)…in investment 

spending, a(n)…in aggregate spending, a(n)…in aggregate demand and, eventually to a(n)…in 

total production and (or) a(n)…in the price level. 

 

[1] decrease; decrease; decrease; decrease; decrease 

[2] increase; increase; increase; increase; increase 

[3] increase; increase; decrease; decrease; decrease 

[4] decrease; decrease; increase; increase; increase 

[5] decrease; increase; increase; increase; decrease 

 

4.11. Which one of the following is an example of an expansionary fiscal policy? 

 

[1] a decrease in interest rates 

[2] an increase in taxes 

[3] a decrease in government spending 

[4] an increase in government spending 

 

4.12. Which one of the following statements is incorrect? 

An expansionary monetary policy… 

 

[1] involves a decrease in interest rates. 

[2] will always be successful in combating inflation. 

[3] may be illustrated by a rightward shift of the AD curve. 

[4] leaves the AS curve unchanged. 

 

4.13. The fact that income tax rates are adjusted annually only, forms part of the… 

 

[1] recognition lag. 

[2] impact lag. 

[3] decision lag. 

[4] implementation lag. 

 

4.14. Which one of the following statements is incorrect? 

Inflation… 

 

[1] is a continuous increase in prices in general. 

[2] is measured by the annual change in consumer prices. 

[3] is concerned with a significant increase in prices. 

[4] is an increase in the general price level, leading to a an increase in the purchasing power of 

the rand 
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Use the below table to answer questions 4.15 and 4.16. 

 

Month Consumer price index 

2012 2013 

January 50.3 60.2 

February 52.4 61.1 

April 53.2 63.1 

May  55.5 64.2 

June  56.1 65.3 

 

4.15. What is the inflation rate for May 2013? 

 

[1] 15.68 

[2] 1.74 

[3] 13.55 

[4] 8.7 

 

4.16. Assume the consumer price index increases to 72.3 in April 2014. What will be the inflation rate for 

April 2014? 

 

[1] 9.2 

[2] 14.58 

[3] 12.72 

[4] 18.6 

 

4.17. A depreciation of the rand may have inflationary consequences in South Africa because it… 

 

[1] increases the costs of exports. 

[2] discourages savings. 

[3] increases the costs of imported goods. 

[4] discourages exports. 

 

4.18. Which one of the following is the cause of demand-pull inflation? 

 

[1] a decrease in government spending 

[2] an increase in the cost of labour 

[3] a decrease in interest rates 

[4] the leftward shift of the AD curve 
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Use the extract below to answer question 4.19. 

 

Stats SA also released employment data yesterday, saying South Africa's unemployment rate increased 

to 26.4% in the first quarter of 2015. 

This was up from 24.3% in the last quarter of 2014, as the data had been revised to take account of the 

changes to the structure of the population revealed in the 2011 census. The last time this was done was 

in 2007 using the 2001 census. 

"The results for quarter one show that the working age population was 35.8 million – 15.5 million 

employed, 5.5 million unemployed and 14.8 million not economically active. Thus resulting in an 

unemployment rate of 26.4%," said Lehohla, speaking at a media briefing on the release of the first 

quarter results of 2015 of the Quarterly Labour Force Survey. 

 

Extract from South Africa.info. Available at 

http://www.southafrica.info/news/gdp-down-270515.htm#.Vq9VjLJ95pg#ixzz3yv8u6Qor  

(accessed on 5 April 2016). 

 

4.19. What is the formula used to calculate the unemployment rate for the first quarter of 2015? 

 

[1] unemployed divided by employed 

[2] unemployed divided by (employed plus not economically active) 

[3] unemployed divided by (employed plus unemployed) 

[4] unemployed divided by working age population 

 

4.20. Which of the following is the cost of unemployment? 

 

a. tends to give rise to crime 

b. a decrease in tax revenue 

c. an increase in government spending 

 

[1] a and b are correct 

[2] only a is correct 

[3] b and c are correct 

[4] all of the above 

 

4.21. If workers in clothing shops are retrenched because of a recession, what do you call this type of 

unemployment? 

 

[1] seasonal unemployment 

[2] frictional unemployment 

[3] cyclical unemployment 

[4] structural unemployment  
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4.22. Reasons on the supply-side of the labour market for increased unemployment in South Africa 

could include… 

 

a. an increase in population growth. 

b. an increase in the capital intensity of production. 

c. an increase in immigration. 

d. an increase in the cost of employing labour. 

 

[1] a, b and c 

[2] c and d 

[3] a and c 

[4] a and d 

 

Use the extract below to answer question 4.23. 

 

More job losses risk deepening a rift between the government of the world’s biggest platinum 

producer and mining companies, which already plan to fire as many as 19 000 workers as commodity 

prices decline, costs surge, and the economy is close to recession. 

 

Extract from Fin24. Available at 

http://www.fin24.com/Companies/Mining/35-000-jobs-stand-between-Lonmin-and-its-survival-

20151106 (accessed on 5 April 2016). 

 

4.23. If workers decide to leave the labour force when they are retrenched, what will happen to the 

unemployment rate?  

 

[1] It will decrease. 

[2] It will increase. 

[3] It will stay the same. 

 

4.24. What will happen to the unemployment rate and the inflation rate if the SARB decides to increase 

the money supply? 

 

[1] The unemployment rate will decrease and the inflation rate will increase. 

[2] The unemployment rate will increase and the inflation rate will decrease. 

[3] Both will increase. 

[4] Both will decrease. 
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4.25. The Phillips curve shows the relationship between the… 

 

[1] nominal interest rate and the real interest rate. 

[2] unemployment rate and the inflation rate. 

[3] inflation rate and the interest rate. 

[4] unemployment rate and the interest rate. 

 

4.26. The real GDP per capita is calculated by the… 

 

[1] real GDP divided by the population. 

[2] real GDP plus the population. 

[3] real GDP multiply by the population growth rate. 

[4] nominal GDP divided by the population. 

 

4.27. In the business cycle, an economic contraction occurs… 

 

[1] at the trough. 

[2] between the peak and the trough. 

[3] at the peak. 

[4] between the trough and the peak. 

 

4.28. Import substitution involves… 

 

[1] the reduction of import tariffs to enable an economy to export goods that were previously 

imported. 

[2] the use of import tariffs to encourage the local production of goods that were previously 

imported. 

[3] the protection of industries in which an economy would traditionally have enjoyed a 

comparative advantage. 

[4] the substitution of local labour with imported capital to reduce the costs of production and 

ensure the competitiveness of strategic industries. 

 

4.29. Which one of the following is not a source of economic growth? 

 

[1] increased capital equipment 

[2] increased human capital 

[3] increased labour force 

[4] an increase in exports 
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4.30. Which one of the following is not a demand factor in economic growth? 

 

[1] Consumption spending 

[2] Investment spending 

[3] Exports 

[4] Technology 

[5] Import substitution 

 

As part of our drive to improve our service, we need to get a clearer picture of our students’ use of 

additional support resources. To this end, we developed a set of questions (4.31 to 4.45) that you 

need to answer. 

 

4.31. Did you attend the tutor classes offered by Unisa?  

 

[1] Yes. 

[2] No, because of work commitments. 

[3] No, because of transport costs and/or transport problems to the regional centre. 

[4] No, because there are no tutorial classes in my region.  

[5] No, because the printed study material is sufficient for me to understand the work. 

 

4.32. Did you make use of private tuition (Damelin, Varsity College, Boston or others)? 

 

[1] No. 

[2] Yes, and I paid less than R1 000 for the tuition. 

[3] Yes, and I paid between R1 000 and R2 500 for the tuition. 

[4] Yes, and I paid between R2 500 and R5 000 for the tuition. 

[5] Yes, and I paid more than R5 000 for the tuition. 

 

4.33. Did you make use of the DVD to study for the course? 

 

[1] Yes. 

[2] No, because it is not part of prescribed material. 

[3] No, because I do not have access to a DVD machine. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to use it. 

 

4.34. Which one of the following best describes your use of the DVD? 

 

[1] I did not use the DVD. 

[2] I first studied the chapter in the prescribed textbook and then watched the DVD. 

[3] I first watched the DVD and then studied the chapter in the textbook. 

[4] I used the DVD only when I had a problem with a chapter in the textbook. 

[5] I watched it occasionally.  
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4.35. Did you make use of the CD-ROM to study for the course? 

 

[1] Yes. 

[2] No, because it is not part of prescribed material. 

[3] No, because I do not have access to a computer. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to use it. 

 

4.36. Which one of the following best describes your use of the CD-ROM? 

 

[1] I did not use the CD-ROM. 

[2] I first studied the chapter in the prescribed textbook and then used the CD-ROM. 

[3] I first used the CD-ROM and then studied the chapter in the textbook. 

[4] I used the CD-ROM only when I had a problem with a chapter in the textbook. 

[5] I used the CD-ROM occasionally.  

 

4.37. Did you make use of video clips on myUnisa? 

 

[1] Yes. 

[2] No, because I do not have access to the internet.  

[3] No, because I was unable to download and view the video clips. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because they do not form part of the prescribed material.  

 

4.38. Did you make use of the Discussion Forum on myUnisa? 

 

[1] Yes. 

[2] No, because I do not have access to the internet. 

[3] No, because I did not know about it.  

[4] No, because it is too unstructured. 

[5] No, because it contains too little discussion on module content. 

 

4.39. Did you make use of the learning unit notes under Additional Resources on myUnisa?  

 

[1] Yes. 

[2] No, because I did not know about it. 

[3] No, because I do not have access to the internet. 

[4] No, because I was unable to download it. 

[5] No, because I do not think it is important. 
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4.40. Did you make use of past examination papers that are posted on myUnisa? 

 

[1] Yes. 

[2] No, because I did not know about the papers. 

[3] No, because I do not have access to the internet. 

[4] No, because I was unable to download them. 

[5] No, because I do not think they are important.  

 

4.41. Did you read the tutorial letter containing information about the examination? 

 

[1] Yes. 

[2] No, I did not receive it. 

[3] No, I did not have time. 

[4] No, I shall read it closer to the examination. 

[5] No, from past experience, I know the content of the tutorial letter is not very useful. 

 

4.42. Did you read the weekly communication that was sent to your myLife e-mail address?  

 

[1] Yes. 

[2] No, as I did not activate my myLife e-mail address. 

[3] No, I do not have weekly access to the internet.  

[4] No, I do not have access to the internet. 

[5] No, I did not have time to read it. 

 

4.43. Did you make use of other resources on the world-wide web? 

 

[1] Yes. 

[2] No, because I do not have access to the internet. 

[3] No, as it too costly to use the internet. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to do it. 

 

4.44. If you have made use of the DVD, CD-ROM and video clips, which one did you find the most useful 

in your studies? 

 

[1] the DVD 

[2] the CD-ROM 

[3] the video clips 

[4] It is not applicable, since I did not use any of them. 
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4.45. If access to the internet is a prerequisite to study this module,... 

 

[1] I would not be able to do the module. 

[2] I would be able to spend up to one hour per week on-line. 

[3] I would be able to spend one to two hours per week on-line. 

[4] I would be able to spend more than two hours per week on-line. 
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8.5.2  Semester 2 assignments 

8.5.2.1 Assignment 01 

 

Assignment 01 

Unique number 869583 

Closing date 14 August 2017 

Content 

Learning units 1 and 2 of the MO document and the relevant 

chapters of the prescribed book 

Questions 46 questions 

Weight 20% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

1.1. Simple economies can be described in terms of three major economic flows. Which of the following 

options is correct? 

 

[1] income, spending and saving  

[2] Income, spending and exports 

[3] income, saving and production 

[4] income, consumption and production 

[5] None of options [1] to [4] is correct. 

 

1.2. When considering the following economic variables, we can say that… 

 

[1] capital, wealth and income are stock variables, whereas investment and profit are flows. 

[2] investment, income and profit are stock variables, whereas capital, wealth and natural 

resources are flows. 

[3] income, wealth and natural resources are stock variables, whereas investment, profit and 

loss are flows. 

[4] income is a stock variable, but investment is a flow. 

[5] capital, wealth and population size are stock variables, as are investment, profit and savings. 

 

1.3. Which one of the following statements is correct? 

 

[1] A stock has no time dimension, while a flow is measured at a particular point in time. 

[2] An example of a flow is the volume of water in a dam measured at a particular point in time. 

[3] Examples of a stock are consumption and spending. 

[4] A stock is measured at a particular point in time, while a flow is measured over a period. 

[5] There is no distinction between a flow and a stock. 
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1.4. In economics the four production factors are traditionally defined as… 

 

[1] entrepreneurship, money, land and labour. 

[2] capital, entrepreneurship, education and natural resources. 

[3] investment, entrepreneurship, labour and knowledge. 

[4] natural resources, labour, capital and entrepreneurship. 

[5] workers, entrepreneurs, money and capital. 

 

1.5. The factors of production earn the following return: 

 

[1] Land produces maize and vegetables. 

[2] Labour earns money. 

[3] Entrepreneurship earns profit. 

[4] Capital earns dividends. 

[5] All of the above options [1] to [4] are correct. 

 

1.6. In the circular economic flow diagram, households… 

 

[1] make consumption expenditures and pay for land, labour and capital. 

[2] supply land and receive revenue. 

[3] demand resources and receive goods and services. 

[4] receive revenue and supply resources. 

[5] make consumption expenditure and receive goods and services. 

 

1.7. Which one of the following statements is correct? 

 

[1] Spending equals C + I + G. 

[2] Income equals rent and wages less profits. 

[3] Spending does not include exports. 

[4] Income includes taxes. 

[5] Income is the total of the return on all factors of production. 

 

1.8. The inclusion of government in the circular flow model shows that government… 

 

[1] controls economic resources and sells them in the resource market. 

[2] has to borrow funds from households. 

[3] controls the economy from the centre of the circular flow model. 

[4] spending is an injection into the flow of spending and income. 

[5] spending is a withdrawal from the circular flow of income. 
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1.9. Financial institutions in the circular flow of income and spending… 

 

[1] act as a link between borrowers and lenders. 

[2] funnel money away from the economy towards banks. 

[3] do not play any role in linking firms with households. 

[4] are the most important link between government and households. 

[5] determine the level of production and taxes in the economy. 

 

1.10. In the circular flow model, a decrease in exports from South Africa will… 

 

[1] increase revenues to South African businesses and increase income to South African 

resource suppliers.  

[2] decrease revenues to foreign businesses and decrease income to foreign resource 

suppliers.  

[3] decrease revenues to foreign businesses and increase income to foreign resource suppliers.  

[4] decrease revenues to South African businesses and decrease income to South African 

resource suppliers.  

[5] will not impact on the flow within the model, as exports are not sold in South Africa. 

 

1.11. In macroeconomics,… 

 

[1] we separate the good and services markets. 

[2] we treat all markets as separate entities. 

[3] we aggregate the factor markets but separate the goods market. 

[4] we aggregate the goods market but keep the factor markets separate. 

[5] we aggregate the goods as well as the factor markets. 

 

1.12. Which of the following statements is correct? 

 

[1] Specialisation causes opportunity costs to be equalised. 

[2] People specialise and use exchange to maximise benefits in the economy. 

[3] Comparative advantage is the same as opportunity cost. 

[4] Output will be greatest when goods are produced by the country with the lowest taxes. 

[5] Opportunity cost is not used in macroeconomics; it is only useful in microeconomics. 
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1.13. Use your knowledge of the circular flow of income and select the correct statement from the list 

below. 

 

[1] Anglo American is a seller of factors of production. 

[2] Nando’s plays no part in the factor market. 

[3] In South Africa, households do not influence the financial sector, only government and firms 

do. 

[4] If government pays for Nkandla’s security upgrades, firms benefit from sales revenue. 

[5] Buying a new pair of shoes from a vendor in the informal sector does not affect the circular 

flow of income. 

 

1.14. Money functions as… 

 

[1] a unit of account. 

[2] a store of value.  

[3] a medium of exchange. 

[4] a standard of deferred payment. 

[5] all of the above. 

 

1.15. A R200 price tag on a woollen jersey in a department store window is an example of money 

functioning as a… 

 

[1] standard of deferred payments. 

[2] medium of exchange. 

[3] unit of account.  

[4] store of value. 

[5] measure of inflation. 

 

1.16. Which of the following statements is correct? 

 

[1] It is difficult to measure money in practice. 

[2] M1 is defined solely in terms of the function of money as a medium of exchange. 

[3] The measure M1 includes notes and coins and demand deposits. 

[4] The length of the deposit term determines whether it is included in M1, M2 or M3. 

[5] All statements [1] to [4] are correct. 
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1.17. Which one of the following does not represent money as a medium of exchange? 

 

[1] bank notes 

[2] credit cards 

[3] demand deposits 

[4] coins 

[5] cash 

 

1.18. Which of the following statements is incorrect? 

 

[1] Another term for savers is surplus units. 

[2] Another term for people, who lend money to others, is deficit units. 

[3] Another term for people, who borrow money from others, is deficit units. 

[4] The economy can be divided into the real and the financial sectors. 

[5] None of the statements [1] to [4] is incorrect. 

 

1.19. Which of the following is not a function of the South African Reserve Bank (SARB)? 

 

[1] issuing of bank notes and coins 

[2] acting as the banker for other banks 

[3] setting fiscal policy 

[4] implementing monetary policy 

[5] acting as the custodian of the country’s foreign and gold reserves 

 

1.20. Which of the following is not a policy instrument of the SARB? 

 

[1] open market transactions 

[2] changes in the tax rates on interest income received by households 

[3] establishing the required reserve ratio for commercial banks  

[4] changing the repo rate 

[5] administration of exchange control 

 

1.21. The speculative motive for holding money balances… 

 

[1] arises from the function of money as a medium of exchange. 

[2] is not important when calculating the demand for money. 

[3] assumes that the opportunity cost of holding cash is zero. 

[4] suggests that individuals will hold money to reduce the risk associated with fluctuations in the 

market prices of bonds. 

[5] has no relationship to the rate of interest. 

 

  



ECS1601/101/3/2017 

63 

 

1.22. The present value of any asset that yields a given stream of money over time… 

 

[1] is positively related to the rate of interest. 

[2] has no relationship to the rate of interest. 

[3] depends on when it will mature. 

[4] negatively related to the rate of interest. 

[5] depends on the nature of  the asset. 

 

Refer to figure 14.1 in your prescribed textbook to answer question 1.23. 

 

1.23. Which of the following statements is correct? 

 

[1] Interest rates affect the demand for active balances. 

[2] The medium of exchange function is illustrated in panel (b) of figure 14.1. 

[3] The demand for passive balances is illustrated in panel (a)of figure 14.1. 

[4] Panel (c) of figure 14.1 combines the demand for active and passive balances. 

[5] Interest rates and the quantity of money are only related in panel (a) of figure 14.1. 

 

1.24. Which of the following statements is correct? 

 

[1] The term “interest rate” is used to refer to all interest rates as there are numerous interest 

rates in the economy. 

[2] Suppliers of funds allow borrowers to use their money at no cost. 

[3] Borrowers of funds do not consider the interest rate when transacting. 

[4] Interest rates do not move in harmony in an economy. 

[5] Examples of interest rates include the interbank lending rate, the prime rate of banks and the 

exchange rate of the currency. 

 

1.25. The process of banks creating deposit money… 

 

[1] is possible because of the fractional-reserve requirement. 

[2] is deliberately undertaken by each individual bank. 

[3] must occur if there are excess reserves. 

[4] has been disallowed by the Reserve Bank. 

[5] was developed to eradicate barter. 

 

1.26. The quantity of money… 

 

[1] is determined by interest rates. 

[2] is determined by the demand for money. 

[3] is a spinoff of the level of demand for motor vehicle finance. 

[4] is determined by the interaction of the demand for money and the interest rate. 

[5] None of the statements [1] to [4] above is correct. 
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1.27. The monetary policy framework of South Africa includes the following features: 

 

[1] inflation targeting 

[2] balanced economic growth 

[3] a classical cash reserve system 

[4] open market policy to create a persistent liquidity shortage 

[5] All of the above [1] to [4] are features of the SA monetary policy framework 

 

1.28. The primary reason that commercial banks must keep required reserves on deposit at the SARB is 

to… 

 

[1] protect the deposits in the commercial bank against losses. 

[2] provide the means by which cheques drawn on the commercial bank and deposited in other 

commercial banks can be collected. 

[3] add to the liquidity of the commercial bank and protect it against a “run” on the bank. 

[4] provide the SARB with a means of controlling the lending ability of the commercial bank. 

[5] finance government spending. 

 

1.29. A commercial bank has no excess reserves until a depositor places R600 in cash in the bank. The 

bank adds the R600 to its reserves by sending it to the SARB. The commercial bank then lends 

R300 to a borrower. As a consequence of these transactions, the size of the money supply has… 

 

[1] not been affected. 

[2] increased by R300. 

[3] increased by R600. 

[4] increased by R900. 

[5] increased by 100%. 

 

1.30. A newspaper headline reads: “SARB Raises Repo Rate for Third Time This Year.” This headline 

indicates that the SARB is most likely trying to… 

 

[1] increase inflationary pressures in the economy. 

[2] increase the SARB funds rate. 

[3] increase the cost of credit. 

[4] increase the value of the rand. 

[5] kickstart the economy. 
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As part of our drive to improve our service, we need to get a clearer picture of our student profiles. 

To this end, we developed a set of questions (1.31 to 1.46) that you need to answer. 

 

1.31 How do you usually access the internet for studying purposes? 

 

[1] laptop 

[2] computer 

[3] smart phone  

[4] tablet 

[5] I do not have access. 

 

1.32 Where do you usually access the internet for studying purposes? 

 

[1] from work 

[2] from home 

[3] from someone else’s home 

[4] from the Unisa computer laboratory 

[5] other means 

 

1.33 How much of your data bundle do you have available for studying purposes per month?  

 

[1] I have unlimited access to the internet.  

[2] less than 500 MB. 

[3] between 500MB and 1GB. 

[4] between 1GB and 2GB. 

[5] more than 2GB. 

 

1.34 The sections of the learning units, which I had to study to complete this assignment,… 

 

[1] helped me work through the prescribed textbook systematically. 

[2] did not help me understand the study material in the textbook better. 

[3] were totally irrelevant to the assignment questions. 

[4] I did not use the learning units at all, although I had access to them. 

[5] I have not received a study guide. 

 

1.35 Indicate the value that the DVD added during your completion of this assignment. 

 

[1] It was very helpful. 

[2] It was fairly helpful. 

[3] It did not add any value. 

[4] I did not use it. 

[5] I did not use it, as it is not part of the prescribed material. 
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1.36 Indicate the value that the CD-ROM added during your completion of this assignment. 

 

[1] It was very helpful. 

[2] It was fairly helpful. 

[3] It did not add any value. 

[4] I did not use it. 

[5] I did not use it, as it is not part of the prescribed material. 

 

1.37 Did you make use of other resources on the WWW apart from myUnisa? 

 

[1] Yes. 

[2] No, because I do not have access to the internet. 

[3] No, as it is costly to use the internet. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to do it. 

 

1.38 Concerning the module website on myUnisa,… 

 

[1] I am not aware of the website. 

[2] I am aware of the website, but I have not visited it. 

[3] I visited the website once, but did not find it helpful. 

[4] I visit the website regularly and find it helpful. 

[5] I visit the website only when I receive an announcement that something new has been 

posted. 

 

1.39 Which one of the following best describes your use of the e-tutor site on myUnisa?  

 

[1] I did not visit it at all. 

[2] I only visited it once or twice. 

[3] I visited it occasionally. 

[4] I visited it regularly. 

[5] I visited it extensively. 

 

1.40 Concerning the Discussion Forum on the e-tutor webpage on myUnisa: 

 

[1] I am not aware of the Discussion Forum. 

[2] I am aware of the Discussion Forum, but do not use it. 

[3] I visited the Discussion Forum at least once, but did not find it interesting. 

[4] I visit the Discussion Forum regularly and take part. 

[5] I would like to take part in the Discussion Forum, but do not know how to. 
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1.41 Which one of the following best describes your experience with the services of the e-tutor? 

 

[1] I find the services extremely helpful. 

[2] I find them fairly helpful. 

[3] I find them helpful. 

[4] I did not find them very helpful. 

[5] I did not find them helpful at all. 

 

1.42 Which of the following describes your experience with the Power Point slides for each learning unit, 

which are supplied on myUnisa, best? 

 

[1] I am not aware of the Power Point slides. 

[2] I am aware of the slides, but I have not used them. 

[3] I am aware of the slides and have used them sometimes. 

[4] I am aware of the slides and use them regularly. 

 

1.43 Which of the following describes your experience with the Power Point slides for each learning unit, 

which are supplied on myUnisa, best? 

 

[1] I find the slides extremely helpful.  

[2] I find them fairly helpful. 

[3] I find them helpful.  

[4] I did not find them very helpful. 

[5] I did not find them helpful at all.  

 

1.44 Which of the following describes your experience with the quiz for each learning unit, which is 

supplied on myUnisa, best? 

 

[1] I am not aware of the quizzes. 

[2] I am aware of the quizzes, but I have not used them. 

[3] I am aware of the quizzes and I have used them sometimes. 

[4] I am aware of the quizzes and use them regularly. 

 

1.45 Which of the following describes your experience with the quiz for each learning unit, which is 

supplied on myUnisa, best? 

 

[1] I find the quizzes extremely helpful.  

[2] I find them fairly helpful. 

[3] I find them helpful.  

[4] I did not find them very helpful. 

[5] I did not find them helpful at all.  
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1.46 Do you attend the tutor classes offered at the learning centres?   

 

[1] Yes, the tutorials helped me understand the work better. 

[2] Yes, but the tutorials did not help me. 

[3] No, I prefer to work by myself. 

[4] No, there is no tuition available for this module at the learning centre closest to me. 

[5] No, for any other reason. 
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8.5.2.2 Assignment 02 

 

Assignment 02 

Unique number 669852 

Closing date 28 August 2017 

Content 

Learning units 3 and 5 of the MO document and the relevant 

chapters of the prescribed book 

Questions 30 questions 

Weight 20% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

2.1. Government intervenes in the economy to… 

 

[1] provide goods and services that cannot be produced by the private sector. 

[2] improve market fairness and accountability. 

[3] avoid market failure. 

[4] remediate market failure in order to achieve efficiency of market economies. 

 

2.2. Use the following statements to answer the question: 

 

a. A mixed economy is independent of government intervention. 

b. Government intervention is only applicable in a command economy. 

 

[1] Both statements a and b are correct. 

[2] Neither statement a nor statement b is correct. 

[3] Only statement a is correct and statement b is incorrect. 

[4] only statement b is correct. 

 

2.3. Sin taxes are examples of government intervention in an attempt to… 

 

[1] generate revenue for spending by local authorities. 

[2] discourage imports from entering the domestic market. 

[3] discourage consumption of undesirable goods and services. 

[4] promote equity in the market economy. 

 

2.4. Which one of the following is not one of the causes of government failure according to theory? 

 

[1] foreign investors 

[2] vote maximising politicians 

[3] bureaucrats 

[4] self-interest groups 
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2.5. use the following statements to answer the question below: 

 

a. The South African government bought 55% of the Barclays stake. This is an example of 

nationalisation. 

b. Telkom sold 49% of its stake to Absa bank. This is an example of privatisation. 

 

[1] Both statements a and b are incorrect. 

[2] Only statement a is correct. 

[3] None of the above statements is correct. 

[4] Only statement b is correct. 

 

2.6. Which of the following statements is correct? 

 

[1] Expansionary fiscal policy leads to an increase in economic activity and a decrease in the 

inflation rate.  

[2] A decrease in government spending will lead to an increase in economic activity and an 

increase in the inflation rate. 

[3] An increase in taxes will lead to a reduction in both economic activity and the inflation rate. 

[4] A contractionary fiscal policy will lead to a decrease in inflation and an increase in the 

unemployment rate. 

 

2.7. Government spending does not directly contribute to… 

 

[1] gross domestic product. 

[2] money creation. 

[3] poverty alleviation. 

[4] gross national income. 

 

2.8. The electronic filing (eFiling) system of the South African Revenue Service is an example of 

dealing with…in a tax system. 

 

[1] personal income tax 

[2] equity 

[3] administrative simplicity 

[4] indirect taxes 
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2.9. Which one of the following statements is correct about taxes? 

 

a. A neutral tax leaves the same tax burden on all tax-payers. 

b. Vertical equity requires that people in the same position be taxed according to their ability. 

c. Tax avoidance occurs when people illegally do not pay the taxes due by them. 

 

[1] All the statements are correct. 

[2] Only statement a is correct. 

[3] Only statement b is correct. 

[4] None of the statements is correct. 

[5] Only statement c is correct. 

 

2.10. Which of the following statements is/are correct about the government sector in South Africa? 

 

a. Compared to the private sector, the government sector is a better source of sustainable 

growth and development. 

b. The overall personal income tax burden has been decreasing following the election of the 

democratic government in 2004. 

 

[1] All the statements are correct. 

[2] Only statement a is correct. 

[3] Only statement b is correct. 

[4] None of the statements is correct. 

 

2.11. Which one of the following statements is correct about international trade? 

 

[1] International trade arises from differences in opportunity costs of production. 

[2] Nations trade because of similarities in exchange rates. 

[3] Absolute advantage is the main driving force behind international trade. 

[4] Foreign direct investment is the driving force behind international trade. 

 

2.12. Suppose Chinese auto maker is planning to establish a distribution plant in South Africa. In the 

balance of payments, this transaction will be recorded… 

 

[1] under unrecorded transactions. 

[2] in the direct investment account. 

[3] in the financial account. 

[4] in the current account. 
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2.13. Suppose that the current account balance for 2014 amounted to 15,556 million rands. This 

indicates that… 

 

[1] there is an improvement in the terms of trade. 

[2] imports have exceeded exports. 

[3] there is a surplus in the balance of payments. 

[4] there were fewer imports than exports in that year. 

 

2.14. Suppose the South African rand hits its lowest value of R17/$. Considering the trade flows 

between South Africa and the United States (US), the low value of the rand will cause exports to… 

 

[1] increase in South Africa, while imports from the US will decrease. 

[2] decrease in South Africa, and imports to the US will also decrease. 

[3] increase in South Arica, and imports from the US will also  increase. 

[4] decrease in South Africa, while imports from the US will increase. 

 

Questions 2.15 and 2.16 are based on the following diagram:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2.15. Suppose the US government decides to reduce exported goods from South Africa. Which one of 

the following statements is correct regarding the likely effect on the South African rand?  

 

[1] The rand will depreciate against the US dollar, as more US dollars will be demanded by 

South Africans. 

[2] There will be no impact on the rand since its exports to the US will have decreased. 

[3] The rand will depreciate against the US dollar, as fewer dollars will be supplied in South 

Africa. 

[4] The rand will appreciate against the US dollar, as more dollars will be supplied in South 

Africa. 
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2.16. What would be the likely effect of the above decision on the diagram? 

 

[1] The demand curve will shift to the right since the demand for US dollars will have increased. 

[2] The demand curve will shift to the left since the demand for South African rand will have 

decreased. 

[3] The supply curve will shift to the left since the supply of US dollars will have decreased. 

[4] The supply curve will shift to the left since the supply of South African rand will have 

decreased. 

 

Questions 2.17 and 2.18 are based on the following diagram: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2.17. In the diagram above, what is the possible reason for the shift in the demand for US dollar? 

 

[1] The new iPhone is a very popular product on the US market, and many South African 

consumers are buying it. 

[2] After an advertising campaign by the South African Department of Tourism in the US, there 

is an increase in American tourists to South Africa. 

[3] Due to the internal economic problems in South Africa, fewer Americans invest in South 

Africa. 

[4] After a recession in South Africa, South African consumers import fewer luxury goods from 

America. 

 

2.18. After the shift of the demand curve from D$1 to D$2,… 

 

[1] the rand depreciated against the dollar to 15 rand for one US dollar. 

[2] the rand depreciated against the dollar to 11 rand for one US dollar. 

[3] the rand appreciated against the dollar to 15 rand for one US dollar. 

[4] the rand depreciated against the dollar to 11 rand for one dollar. 

  

 

R/S

S

15

E1

0

S

11

Q

E2

D$1

D$2

D$1

D$2



 

74 

 

2.19. Which one of the following is not a macroeconomic objective? 

 

[1] income inequality 

[2] external stability 

[3] economic growth 

[4] price stability 

 

2.20. Which one of the following statements regarding GDP is correct? 

 

[1] Double counting can occur only when calculating GDP according to the production method. 

[2] The income method is the only method that cannot lead to double counting. 

[3] GDP can be calculated using the production, income and the expenditure method to avoid 

double counting. 

[4] Double counting could result in inflated values of GDP. 

 

2.21. Which one of the following will not be included when calculating GDP? 

 

[1] car parts bought in Italy used to assemble engines 

[2] a house bought in Cape Town by a tourist 

[3] shares bought by a foreign company from Absa bank 

[4] coal exported to China 

 

Use the information in the table below to answer question 2.17: 

Year Units of production Price per unit (R) 

2014 2500 40 

2015 3750 50 

2016 3000 60 

 

2.22. Which of the following statements is/are correct, all other things being equal? 

 

a. The nominal GDP in 2015 is higher than the nominal GDP in 2016. 

b. The increase in nominal GDP between 2014 and 2015 indicates that the actual production of 

goods and services increased in 2015. 

c. Using 2014 as the base year, the real GDP in 2016 will be less than the real GDP in 2014. 

 

[1] All the statements are correct. 

[2] Statements a and b are correct. 

[3] Statements b and c are correct. 

[4] Statements a and c are correct 

[5] Only statement a is correct. 
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2.23. Price stability implies that… 

 

[1] inflation must be low. 

[2] prices must not change at all. 

[3] wages must be the same. 

[4] prices in all countries must be the same.  

 

2.24. Which one of the following is the correct formula for calculating GDP? 

 

[1] C + I + G + Z - X. 

[2] C – I + G + X - Z. 

[3] C + I + G. 

[4] C + I + G + X - Z. 

 

2.25. When calculating GDP, we consider the value of the final product only. Which of the following 

reasons is correct? 

 

[1] The final product is cheap. 

[2] The intermediate product is expensive. 

[3] The value only is considered to avoid counting the same product more than once. 

[4] The value only is considered to reduce the problem of data revisions. 

 

2.26. Which one of the following statements is correct? 

 

[1] If GDP calculated using the income method is R2 000, it follows that GDP calculated using 

the production method is less than R2 000. 

[2] When calculating GDP using the value-added method and the expenditure method, we must 

get different answers.  

[3] When calculating GDP, we need to deduct the income earned by foreign factors of 

production 

[4] GDP involves the production of goods and services within the boundaries of a country within 

a given period. 

 

2.27. The expression “GDP minus net primary income payments to the rest of the world” defines… 

 

[1] the consumer price index. 

[2] the gross national product. 

[3] gross domestic expenditure. 

[4] net national income. 
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2.28. Which one of the following statements is correct regarding gross domestic expenditure (GDE)? 

 

[1] GDE excludes imports but includes exports. 

[2] GDE includes imports but excludes exports. 

[3] When GDE is greater than GDP, it follows that exports are greater than imports. 

[4] The difference between GDP and GDE is net exports. 

 

2.29. Which one of the following statements is correct about the balance of payments? 

 

[1] A summary of transactions between two companies based in the same country is recorded in 

the current account of the balance of payments. 

[2] A deficit on the financial account of the balance of payments indicates a net inflow of foreign 

capital. 

[3] A surplus on the current account of the balance of payments indicates that imports are 

greater than exports. 

[4] A summation of the current account and the financial account gives us a change in the 

country`s gold and foreign exchange reserves.  

 

2.30. Which one of the following statements is correct about income inequality? 

 

[1] A rise in the price of consumer goods is a major cause of income inequality. 

[2] A higher Gini coefficient implies a highly equal income distribution. 

[3] The higher the quantile ratio, the greater the degree of income inequality. 

[4] Three main methods are the Gini curve, the Lorenz coefficient and the equity ratio. 
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8.5.2.3 Assignment 03 

 

Assignment 03 

Unique number 692273 

Closing date 11 September 2017 

Content 

Learning units 6 and 7 of the MO document and the relevant 

chapters of the prescribed book 

Questions 30 questions 

Weight 30% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

3.1. Which of the following statements is/are true? At the equilibrium level of national income,… 

 

a. aggregate spending equals aggregate production. 

b. aggregate spending equals aggregate income. 

c. aggregate income equals aggregate production. 

d. aggregate income equals aggregate production, but the level of aggregate spending is 

irrelevant. 

 

[1] Only statements a and d are true. 

[2] Only statements b and c are true. 

[3] Only statements a, b and c are true. 

[4] Only statements a, c and d are true. 

 

3.2. Which one of the following is not an assumption of the simple Keynesian model? 

 

[1] The money stock and interest rates are given. 

[2] Spending is the driving force that determines the level of economic activity. 

[3] The economy consists of government, households and firms. 

[4] There is no foreign sector. 

 

Use the following equation to answer questions 3.3 and 3.4: 

C = 15 + 0.3Y 

 

3.3. What is the slope of the consumption function? 

 

[1] 15 

[2] 0.3 

[3] 0.7 

[4] 15.3 
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3.4. Which one of the following statements is correct? 

 

[1] The value of autonomous consumption is 15 + 0.3Y. 

[2] When income is one, consumption is equal to 15. 

[3] The marginal propensity to save is equal to 0.3. 

[4] S = -15 + (1 - 0.3) Y. 

 

3.5. Which one of the following statements is incorrect? 

 

[1] Investment decreases as profits increase. 

[2] Interest rates are a determinant of investment. 

[3] Investment is independent of the level of income. 

[4] There is an inverse relationship between investment and interest rates. 

 

3.6. Which one of the following statements about the 45-degree line is incorrect? 

 

[1] The 45-degree line indicates all the points at which the level of aggregate spending (A) is 

equal to the level of aggregate income (Y). 

[2] Any point above the 45-degree line indicates an excess demand for goods and services. 

[3] Any point below the 45-degree line indicates an excess supply of goods and services. 

[4] At the point where the aggregate spending function intersects the 45-degree line, there is an 

excess supply of goods and services. 

 

3.7. In the simple Keynesian model, total spending is the sum of… 

 

[1] savings plus investment. 

[2] consumption plus disposable income. 

[3] consumption plus savings. 

[4] consumption plus investment. 

 

3.8. Which one of the following is not required to calculate the equilibrium level of income in a simple 

Keynesian model? 

 

[1] the marginal propensity to consume 

[2] the level of autonomous consumption 

[3] the size of the money stock 

[4] the level of investment spending 
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3.9. The multiplier in the Keynesian model equals… 

 

[1] the equilibrium level of income for a given level of aggregate expenditure. 

[2] the increase in autonomous expenditure brought about by a change in income. 

[3] the change in income divided by the change in autonomous expenditure. 

[4] the increase in equilibrium income when autonomous expenditure increases. 

 

3.10. According to the paradox of thrift, when the economy saves more,… 

 

[1] investment will increase. 

[2] total income and production will decrease. 

[3] GDP will increase. 

[4] All of the above statements are correct. 

 

Use the graph below to answer questions 3.11 to 3.15 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3.11. Which one of the following statements is correct? 

 

[1] Consumption and income are equal at R50 million. 

[2] Induced consumption is equal to R5 million. 

[3] At an income level of 15 million, savings equals zero. 

[4] Autonomous consumption is equal to zero. 
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3.12. The marginal propensity to consume is equal to… 

 

[1] 0.2. 

[2] 0.5. 

[3] 0.6. 

[4] 0.4. 

 

3.13. The multiplier is equal to… 

 

[1] 2. 

[2] 1.7. 

[3] 2.5. 

[4] 1.3. 

 

3.14. The autonomous spending is equal to… 

 

[1] 20. 

[2] 35. 

[3] 15. 

[4] 55. 

 

3.15. Which one of the following statements is incorrect?  

 

[1] When Y is more than R50 million, there is excess demand. 

[2] The equilibrium level of income is R5 million. 

[3] When Y is less than R50 million, there is excess supply. 

[4] All of the above statements are incorrect. 

 

3.16. Which one of the following statements is correct? Autonomous government spending is… 

 

[1] positively related to the level of production and income. 

[2] negatively related to the level of production and income. 

[3] not related to the level of production and income. 

[4] positively related to the multiplier. 

 

3.17. Which one of the following statements is incorrect? The introduction of government spending into 

the simple Keynesian model… 

 

[1] increases the level of aggregate spending. 

[2] increases the multiplier. 

[3] increases the equilibrium level of income. 

[4] leaves the slope of the aggregate spending function unchanged. 
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3.18. If the tax rate increases,… 

 

[1] autonomous spending increases. 

[2] disposable income increases. 

[3] the multiplier decreases. 

[4] the equilibrium level of income increases. 

 

3.19. Which one of the following statements is correct regarding taxes? 

 

[1] Taxes are an injection into the flow of income and spending. 

[2] They raise the level of autonomous spending. 

[3] They leave the multiplier unchanged. 

[4] They are a withdrawal or a leakage from the flow of income and spending. 

 

Use the graph below to answer question 3.20. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

3.20. Y0 represents… 

 

[1] the equilibrium level of income if the economy were closed. 

[2] the full employment level of income. 

[3] a level of income less than aggregate expenditure. 

[4] the level of income where exports equal imports. 

 

  

 

A

Y0
0 Y1

Ᾱ1

Y

A1=C+/+G=(X-Z)

A=C+/+G

Y=A

Ᾱ



 

82 

 

Use the information below to answer questions 3.21 and 3.22. 

 

Consumption function C = 85 + 0,5Yd 

Investment function I = 75 

Government spending G = 70 

Net taxes T = 0,25Y 

Disposable income Yd Y – T 

Equilibrium Y = C + I + G 

 

3.21. What is the equilibrium level of income?  

 

[1] 230 

[2] 368 

[3] 460 

[4] 920 

 

3.22. What is the government surplus or deficit? 

 

[1] 22 

[2] 12.5 

[3] 45 

[4] 160 

 

3.23. How can fiscal policy stimulate the production and income in the economy? 

 

[1] by decreasing government spending 

[2] by increasing the tax rate 

[3] by increasing government spending 

 

3.24. Which of the following statements is/are correct? In the Keynesian model, exports are not 

influenced by… 

 

a. the level of demand in the domestic economy. 

b. the level of demand in the outside world. 

c. the exchange rate. 

d. the level of imports. 

 

[1] Only statements a and d are correct 

[2] Only statements b, c and d are correct 

[3] Only statements c and d are correct 

[4] Only statements b and c are correct 
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3.25. Which one of the following statements is incorrect regarding imports? 

 

[1] Imports increase with the level of income. 

[2] They decrease with the level of income. 

[3] They are always taken as independent of the level of income. 

[4] They are a withdrawal or a leakage from the flow of income and spending. 

 

3.26. Which of the following statements is/are correct? In the full Keynesian model, imports… 

 

a. do not play any part. 

b. are affected by the level of income. 

c. are always taken as autonomous. 

d. vary with the level of exports. 

 

[1] Only statement b is correct 

[2] Only statement c is correct 

[3] Only statements a and c are correct 

[4] Only statements b and d are correct 

 

3.27. In the simple Keynesian model with a government and a foreign sector,… 

 

[1] exports are a leakage from the domestic flow of income and spending. 

[2] an increase in the tax rate will increase the size of the multiplier. 

[3] government spending is autonomous because it is essentially a political issue. 

[4] imports are an injection into the flow of income and spending. 

 

Use the graph below to answer question 3.28. 
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3.28. The graph above indicates that… 

 

[1] net exports have increased. 

[2] government expenditure has decreased. 

[3] the tax rate has decreased. 

[4] the marginal propensity to import has increased. 

 

Use the set of graphs below to answer question 3.29 and 3.30. 
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3.29. In the above set of graphs, what will happen to the consumption function if autonomous 

consumption increases? 

 

[1] It does not change. 

[2] It becomes steeper. 

[3] It shifts upward. 

[4] It shifts downward. 

 

3.30. In the above set of graphs, what will happen to the consumption function if induced consumption 

increases? 

 

[1] It does not change. 

[2] It becomes steeper. 

[3] It shifts upward. 

[4] It shifts downward. 

 

 

  



 

86 

 

8.5.2.4 Assignment 04 

 

Assignment 04 

Unique number 800358 

Closing date 29 September 2017 

Content 

Learning units 8 and 11 of the MO document and the relevant 

chapters of the prescribed book 

Questions 45 questions 

Weight 30% of the semester mark 

To submit Through myUnisa or on a mark-reading sheet 

 

4.1. Which one of the following correctly describes why the AD curve is downward sloping? 

 

[1] An increase in the price of a good or service decreases the quantity demanded. 

[2] If the general price level increases, the real value of household income increases and it will 

therefore increase their consumption spending. 

[3] A depreciation of the domestic currency (in South Africa it is the rand) causes spending on 

imports by South African citizens to increase.  

[4] An increase in the interest rate decreases investment spending by private firms.  

 

4.2. A shift of the AD curve is caused by any factor other than the price level that affects aggregate 

demand. Which one of the following scenarios will cause a rightward shift of the AD curve? 

 

[1] The government announces that, in order to deal with the high budget deficit, it needs to 

implement austerity measures by decreasing government spending and increasing taxes.  

[2] Due to political unrest and a loss of confidence, private firms decide to decrease their 

investment spending in the economy. 

[3] A decrease in the price level leads to an increase in the wealth position of households and 

consequently, households increase their consumption spending. 

[4] The central bank decreases the repo rate and consequently, private investment firms 

increase their investment spending. 

 

4.3. Which one of the following statements with regards to the AS curve is correct? 

 

[1] Increased consumer spending → rightward shift of the AS. 

[2] Increased exports → rightward shift of the AS curve. 

[3] Decreased productivity → leftward shift of the AS curve. 

[4] Drought → rightward shift of the AS curve. 
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4.4. What likely impact will the following have on the AD-AS model? Due to technological changes, the 

productivity of labour increases and unions, based on increased productivity, negotiate 

successfully for an increase in wages.  

 

[1] Both the impact of the technological change and an increase in nominal wages will cause a 

rightward shift of the AD curve. 

[2] The impact of the technological change will cause a rightward shift of the AS curve while the 

increase in nominal wages will cause a leftward shift of the AS curve. 

[3] Both the impact of the technological change and an increase in nominal wages will cause a 

leftward shift of the AS curve. 

[4] The impact of the technological change will cause a leftward shift of the AS curve, while the 

increase in nominal wages will cause a rightward shift of the AS curve. 

 

Questions 4.5 to 4.6 are based on the following diagram: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4.5. The leftward shift of the AD curve can be the result of … 

 

[1] an expansionary fiscal and/or expansionary monetary policy. 

[2] a contractionary fiscal and/or contractionary monetary policy. 

[3] an increase in autonomous consumption and investment spending. 

[4] an increase in wages. 
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4.6. The trade-off that the economy faces when contractionary demand polices are implemented is the 

following: 

 

[1] In the case of a contractionary fiscal policy, the trade-off is between an increased price level 

and a higher output level, while for a contractionary monetary policy, it is between an 

increased price level and a lower output level. 

[2] In the case of a contractionary monetary and fiscal policy, the trade-off for both is between a 

decreased price level and lower a output level. 

[3] In the case of a contractionary monetary and fiscal policy, the trade-off for both is between a 

decreased price level and a higher output level.  

[4] In the case of a contractionary fiscal policy, the trade-off is between an increased price level 

and a lower output level, while for a contractionary monetary policy, it is between a 

decreased price level and a higher output level. 

 

4.7. If the aim is to increase the level of output, then an appropriate policy is…However, the cost of this 

policy is… 

 

[1] an expansionary fiscal and/or monetary policy; an increase in the price level. 

[2] a contractionary fiscal and/or monetary policy; a decrease in the price level. 

[3] an expansionary fiscal and/or monetary policy; a decrease in the price level. 

[4] a contractionary fiscal and/or monetary policy; an increase in the price level. 
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4.8. Which one of the following explains the shift of the AS curves in figures A and B? 

 

 

 

[1] In figure A, the shift of the AS curve might be due to an increase in aggregate spending, 

while the shift of the AS curve in figure B might be due to a decrease in aggregate 

expenditure. 

[2] In figure A, the shift of the AS curve might be due to an increase in the cost of production, 

while the shift of the AS curve in figure B might be due to an increase in productivity. 

[3] In figure A, the shift of the AS curve might be due to a decline in wages, while the shift of the 

AS curve in figure B might be due to an adverse supply shock. 

[4] In figures A and B, the shift of the AS curve might be due to a rise in the oil price. 
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4.9. Which one of the following figures illustrates stagflation?  

 

[1] Figure 1 

 

 

 

 

 

 

 

 

 

 

 

 

 

[2] Figure 2 
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[3] Figure 3 

 

 

 

 

 

 

 

 

 

 

 

[4] Figure 4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4.10. A simultaneous decrease in aggregate supply and an increase in aggregate demand will always … 

 

[1] increase the production level. 

[2] reduce the production level. 

[3] increase the price level. 

[4] leave the price level unchanged. 

 

4.11. According to the monetary transmission mechanism, a change in the interest rate influences 

investment spending, which in turn, affects the aggregate demand and the level of output. By 

which of the following chain of events can this be represented? 

 

[1] ↑i → ↓I → ↓A → ↓Y 

[2] ↓i → ↓I → ↓A → ↓Y 

[3] ↑i → ↓I → ↑A → ↓Y 

[4] ↓i → ↑I → ↑A → ↓Y 
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4.12 If investment spending is not very sensitive to a change in the interest rate, then a drop in the 

interest rate will cause a relatively…in the level of investment spending and the monetary 

transmission mechanism is…  

 

[1] large decrease; stronger. 

[2] small increase; weaker. 

[3] small decrease; stronger. 

[4] large increase; weaker. 

 

4.13. Demand management policies, which shift the aggregate demand curve rightward, can be the 

result of …in government spending and …in the interest rate. 

 

[1] an increase; a rise 

[2] a decrease; a drop 

[3] a decrease; a rise 

[4] an increase; a drop 

 

4.14. Which one of the following statements about lags is correct? 

 

[1] The decision lag is shorter for the fiscal policy than for the monetary policy. 

[2] The implementation lag is extremely short for the fiscal policy and long for the monetary 

policies. 

[3] The recognition lag is the same for the fiscal and the monetary policy. 

[4] The impact lag is shorter for the monetary policy than for the fiscal policy. 

 

4.15.  If a balance of payments constraint exists,… 

 

[1] an expansionary monetary policy can be used to address the problem of unemployment and 

a deficit on the current account.  

[2] an expansionary fiscal policy will decrease unemployment, while it will increase the deficit on 

the current account.  

[3] a contractionary fiscal and monetary policy will increase unemployment and increase the 

deficit on the current account.  

[4] a contractionary fiscal  policy will decrease both unemployment and the deficit on the current 

account.  

 

4.16. Inflation refers to …  

 

[1] a sudden increase in prices. 

[2] a small increase in prices. 

[3] “too much money chasing too few goods”. 

[4] a sustained increase in the general price level. 
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4.17. If the consumer price index was 100 at the end 2011 and 120 at the end of 2012, then the rate of 

inflation for 2012 was … 

 

[1] 25%. 

[2] 20%. 

[3] 16,66%. 

[4] 1,5%. 

 

4.18. If the inflation rate was 8 percent last year and is 6 percent this year, it means that… 

 

[1] prices are falling. 

[2] prices remain unchanged. 

[3] prices are falling at a slower rate. 

[4] prices are increasing at a slower rate. 

 

4.19. Cost-push inflation can be caused by … 

 

[1] an increase in profit margins, a decrease in productivity and the impact of natural disasters. 

[2] an increase in investment spending and government spending. 

[3] a decrease in the cost of imported capital and intermediate goods. 

[4] a decrease in wages and salaries. 

 

4.20. In the case of demand-pull inflation, an increase in the general price level is accompanied by … in 

total production. In the case of cost-push inflation, an increase in the general price level is 

accompanied by…in total production.  

 

[1] an increase; an increase  

[2] a decrease; a decrease  

[3] an increase; a decrease  

[4] a decrease; an increase  

 

4.21. The distribution effects of inflation are best described by … 

 

[1] borrowers benefiting at the expense of lenders. 

[2] creditors benefiting at the expense of debtors. 

[3] the poor benefiting at the expense of the rich. 

[4] the rich benefiting at the expense of the poor. 
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4.22. Which one of the following will increase the unemployment pool?  

 

[1] a decrease in the number of new entrants in the labour market 

[2] an increase in the number of people who are hired 

[3] an increase in the number of people looking for a job 

[4] a decrease in the number of people who are laid off 

 

4.23. Assuming the number of unemployed is 20 million, the total population is 60 million, and the labour 

force is 40 million, the unemployment rate is… 

 

[1] 0,50%. 

[2] 2%. 

[3] 5%. 

[4] 50%. 

 

4.24. If it is argued that the solution to unemployment is more labour-intensive methods of production, 

one can conclude that the kind of unemployment that is being dealt with… 

 

[1] cyclical unemployment.  

[2] seasonal unemployment.  

[3] frictional unemployment.  

[4] structural unemployment.  

 

4.25. You are given the following information about a country: The rate of change in prices increases 

while the unemployment rate falls. This is … 

 

[1] an upward movement along the Phillips curve. 

[2] a downward movement along the Phillips curve.  

[3] a rightward shift of the Phillips curve. 

[4] a leftward shift of the Phillips curve.  

 

4.26. Which one of the following implies an improvement in the economic wellbeing of the people of a 

country? 

 

[1] The nominal GDP increased by 10%, while the price level increased by 12% and there was 

no increase in the population. 

[2] The nominal GDP increased by 6%, while the price level increased by 6% and the population 

increased by 1%. 

[3] The real GDP increased mainly due to an increase in defence expenditure. 

[4] The increase in the real GDP of 10% is distributed evenly amongst the population of a 

country, which grew by 1%.  
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4.27. The phase of the business cycle, in which almost all available resources in the economy are in 

use, is referred to as… 

 

[1] the recovery phase. 

[2] the peak phase. 

[3] the expansion phase. 

[4] the trough phase. 

 

4.28. During an upswing phase, cyclical unemployment will…and inflation will… 

 

[1] increase; decrease. 

[2] decrease; decrease. 

[3] decrease; increase. 

[4] increase; increase. 

 

4.29. Which one of the following is not a demand factor of economic growth? 

 

[1] inward industrialisation 

[2] exports 

[3] use of new technology  

[4] investment  

 

4.30. Suppose a computer manufacturer develops a new production method that allows them to make 

more computers with the same number of labourers. This is an example of … 

 

[1] capital deepening. 

[2] technological widening. 

[3] capital widening. 

[4] increased productivity. 

 

As part of our drive to improve our service, we need to get a clearer picture of our students’ use of 

additional support resources. To this end, we developed a set of questions (4.31 to 4.45) that you 

need to answer. 

 

4.31 Did you attend the tutor classes offered by Unisa?  

 

[1] Yes. 

[2] No, because of work commitments. 

[3] No, because of transport costs and/or problems with transport to the regional centre. 

[4] No, because there are no tutorial classes in my region.  

[5] No, because the printed study material is sufficient for me to understand the work. 
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4.32 Did you make use of private tuition (Damelin, Varsity College, Boston or others)? 

 

[1] No. 

[2] Yes, and I paid less than R1 000 for the tuition. 

[3] Yes, and I paid between R1 000 and R2 500 for the tuition. 

[4] Yes, and I paid between R2 500 and R5 000 for the tuition. 

[5] Yes, and I paid more than R5 000 for the tuition. 

 

4.33 Did you make use of the DVD to study for the course? 

 

[1] Yes. 

[2] No, because it is not part of the prescribed material. 

[3] No, because I have do not access to a DVD machine. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to use it. 

 

4.34 Which one of the following best describes your use of the DVD? 

 

[1] I did not use the DVD. 

[2] I first studied the chapter in the prescribed textbook and then watched the DVD. 

[3] I first watched the DVD and then studied the chapter in the textbook. 

[4] I used the DVD only when I had a problem with a chapter in the textbook. 

[5] I watched it occasionally.  

 

4.35 Did you make use of the CD-ROM to study for the course? 

 

[1] Yes. 

[2] No, because it is not part of the prescribed material. 

[3] No, because I do not have access to a computer. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to use it. 

 

4.36 Which one of the following best describes your use of the CD-ROM? 

 

[1] I did not use the CD-ROM. 

[2] I first studied the chapter in the prescribed textbook and then used the CD-ROM. 

[3] I first used the CD-ROM and then studied the chapter in the textbook. 

[4] I used the CD-ROM only when I had a problem with a chapter in the textbook. 

[5] I used the CD-ROM occasionally.  
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4.37 Did you make use of video clips on myUnisa? 

 

[1] Yes. 

[2] No, because I do not have access to the internet.  

[3] No, because I was unable to download and view the video clips. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because the clips do not form part of the prescribed material.  

 

4.38 Did you make use of the Discussion Forum on myUnisa? 

 

[1] Yes. 

[2] No, because I do not have access to the internet. 

[3] No, because I did not know about it.  

[4] No, because it is too unstructured. 

[5] No, because it contains too little discussion on module content. 

 

4.39 Did you make use of the learning unit notes under Additional Resources on myUnisa?  

 

[1] Yes. 

[2] No, because I did not know about the notes. 

[3] No, because I do not have access to the internet. 

[4] No, because I was unable to download them. 

[5] No, because I do not think they are important. 

 

4.40 Did you make use of past examination papers that are posted on myUnisa? 

 

[1] Yes. 

[2] No, because I did not know about the papers. 

[3] No, because I do not have access to the internet. 

[4] No, because I was unable to download them. 

[5] No, because I do not think they are important.  

 

4.41 Did you read the tutorial letter containing information about the examination? 

 

[1] Yes. 

[2] No, I did not receive it. 

[3] No, I did not have time. 

[4] No, I shall look at it closer to the examination. 

[5] No, from past experience, I know the content of the tutorial letter is not very useful. 
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4.42 Did you read the weekly communication that was sent to your myLife e-mail address?  

 

[1] Yes. 

[2] No, I did not activate my myLife e-mail address. 

[3] No, I do not have weekly access to the internet.  

[4] No, I do not have access to the internet. 

[5] No, I did not have time to read it. 

 

4.43 Did you make use of other resources on the world-wide web? 

 

[1] Yes. 

[2] No, because I do not have access to the internet. 

[3] No, because it is costly to use the internet. 

[4] No, because the printed study material was sufficient for me to understand the work. 

[5] No, because I did not have the time to do it. 

 

4.44 If you have made use of the DVD, CD-ROM and video clips, which one did you find most useful in 

your studies? 

 

[1] the DVD 

[2] the CD-ROM 

[3] the video clips 

[4] It is not applicable, since I did not use any of them. 

 

4.45 If access to the internet is a prerequisite to study this module,… 

 

[1] I would not be able to do the module. 

[2] I would be able to spend up to one hour per week on-line. 

[3] I would be able to spend one to two hours per week on-line. 

[4] I would be able to spend more than two hours per week on-line. 
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8.6 Other assessment methods 

 

No other assessment methods are used in this module. 

 

8.7 The examination 

 

For general examination guidelines, refer to the Study@Unisa brochure. 

 

8.7.1 Examination period 

 

This module is offered in a semester period of approximately 15 weeks. It means that if you are 

registered for the first semester, you will write the examination in May/June 2017 and write the 

supplementary examination in October/November 2017. If you are registered for the second semester, 

you will write the examination in October/November 2017 and the supplementary examination will be in 

May/June 2018. 

 

During the semester, the Examination Section will provide you with information regarding the 

examination in general, examination venues, examination dates and examination times. 

 

8.7.2 Admission to the examination 

 

For you to benefit fully from formative tuition and assessment, management of the University have 

decided to introduce compulsory assignments in all modules. You are therefore required to submit a 

compulsory assignment to obtain admission to the examination. For this module, you can submit either 

Assignment 01 or Assignment 02 before the due date for examination admission purposes. 

 

Ensure that your compulsory assignment reaches the University before the due date ─ late submission 

will result in your not being admitted to the examination. 

 

Although you can obtain examination admission by submitting either Assignment 01 or Assignment 02, 

we strongly advise you to do all four assignments, as all of them will contribute to your semester mark. 

 

8.7.3 Transferring of examination 

 

If you should apply to transfer your examination to the following examination period, take note that the 

transfer is subject to examination admission in the semester for which you are registered. In other words, 

you must gain admission to the examination before that examination can be transferred. Your 

examination, including your semester mark, is transferred. Thus, in the next examination period you will 

not get the opportunity to submit assignments or to improve your semester mark. 

 

TO BE ADMITTED TO THE EXAMINATION, SUBMIT AT LEAST ASSIGNMENT 01 OR ASSIGNMENT 

02 BEFORE THE DUE DATE. 
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Furthermore, if an examination is transferred, it is deemed your second and final examination opportunity 

for the academic period. Should you not write the deferred examination, or obtain a fail mark in the 

deferred examination, you will have no alternative but to re-register for this module. 

 

You may apply for an examination to be deferred once only per academic period. Those of you who 

have qualified for a supplementary examination are not allowed to transfer their examination to the 

following examination period. 

 

Contact the Department of Student Assessment Administration if you want to transfer your examination 

to the following examination period. 

 

8.7.4 The format of the examination paper 

 

You will receive a partial fill-in examination paper plus a mark-reading sheet. This implies that 

you will complete the first section of the examination on the examination paper. You will then 

complete the second section of the paper on the mark-reading sheet. Hand the examination 

paper plus the mark-reading sheet to the invigilator. 

 

The main features of the examination paper are as follows: 

 

(i) It will be a two-hour examination paper, counting 100 marks.  

 

(ii) The use of a non-programmable calculator is permissible. 

 

(iii) The paper will consist of two sections, namely section A and section B. 

 

Section A consists of definitions and short questions in which you are generally asked to name or list a 

number of factors/determinants/categories, distinguish between two concepts or explain an economic 

concept (possibly with the aid of a diagram). Section A carries a total of 50 marks. 

 

Section B consists of multiple-choice questions and carries a total of 50 marks. 

 

A final mark (semester mark + examination mark) of 50% is required to pass this module. 

 

9. FREQUENTLY ASKED QUESTIONS 

 

Q: If I am not satisfied with my examination marks, who may I contact for assistance?  

A: The Department of Student Assessment Administration (and not the lectures) is solely responsible for 

applications for and administration of re-marks of examination scripts. 

If you would like your examination script to be reviewed, send an e-mail to scripts@unisa.ac.za or if you 

would like to apply for a re-mark, send an e-mail to remark@unisa.ac.za. 

 

  

mailto:scripts@unisa.ac.za
mailto:remark@unisa.ac.za
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10. SOURCES CONSULTED 

 

We consulted the brochure, Study@Unisa. 

 

11. CONCLUSION 

 

We are committed to assist you with your studies at Unisa. Do not hesitate to contact us your lecturers, if 

you experience problems with the content of this tutorial letter or with any aspect of the module. 

 

We wish you the best in your studies and hope to see you graduate successfully! 

 

12. ADDENDUM 

 

In order to prepare you for examinations, we will post revision guidelines on myUnisa in line with the 

proposed weekly study programme. Make use of these guidelines right from the beginning of the 

semester. 

 

12.1 Semester mark 

 

Your semester mark is based on your assignment marks. The four assignments that you will submit 

during the semester will all contribute to your semester mark. Different weights are allocated to the 

assignments. The first and second assignments contribute 20% each, while the third and fourth each 

contribute 30% to your semester mark. 

 

If you do not submit an assignment or it is submitted late (for whatever reason), we will award zero 

marks for such assignment. For example: 

 

Assignment Marks achieved Percentage % x weight Total 

01 30

9
 

 

30 x 0,2 6% 

02 
30

18
 60 x 0,2 12% 

03 
not submitted or 

submitted after the due date 
0 x 0,3 0 

04 30

15
 

 

50 x 0,3 15% 

Semester mark 33% 
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12.2 The examination mark 

 

The percentage that you have achieved in the examination will be used to calculate your final mark. 

 

12.3 Final mark 

 

As stated previously, we will calculate the final mark as follows: 

Semester mark (out of 100) x 20% + Examination mark (out of 100) x 80% 

For example: 

Suppose your semester mark is 33% and you get 60% in the examination. Your final mark will be 

 

  = (33 x 20%) + (60 x 80%) 

  = (33 x 0,2) + (60 x 0,8) 

  = 6,6 + 48 

  = 54,6% 

 

Note: We will consider your semester mark only to calculate your final mark if you have attained a 

minimum mark of 40% in the examination (the sub-minimum rule). 


