ECS3705/101/3/2018

Tutorial Letter 101/3/2018

History of Economic Thought

ECS3705

Semesters 1 & 2

Department of Economics

IMPORTANT INFORMATION:

This tutorial letter contains important information
about your module.

—~— / —

. universit
Define tomorrow. TN\ | i ica



CONTENTS

Page
1 INTRODUGCTION ...ttt e e et e e e ettt e e e ekt e e e e bbbt e e e e bbe et e e e nnbn e e e e anees 3
2 PURPOSE AND OQUTCOMES ...ttt e et e e et e e e e neeea e e anees 3
2.1 PUIPOSE ...ttt e e 3
P © 11 (o7 1T ST 4
3 LECTURER(S) AND CONTACT DETAILS ...ttt 4
G TNt R I =T ox (1 =1 () I 4
3.2 DEPAIMENT.....eeiiiiiiiiice e 4
4 RESOURGCES. ...ttt e e ettt e e e e a bt e e e e e sttt e e e e e ntb e e e e e nbeeeeeaanbeeeeeanbeeaeeannres 4
4.1 Prescribed DOOKS.........coooiiii 4
4.2 Recommended DOOKS.........oooi i 4
4.3 EIECLIONIC FESEIVES (B-TESEIVES) ...uuuuiiiieeeeeieetiiie e e e e e e e e e ettt s e e e e e e e e e et st e e eeeeeeeessaanseeaaeaeeennnns 4
4.4 Library services and resources informMation ............coooviiiiiiiiiiiiiieeeeee e 4
5 TUTORIAL MATERIAL ...ttt ettt e et e e e e nt e e e e e ntb e e e e e anbaeaeeaantaeeas 5
B STUDY PLAN ..o 6
7 ASSIGNMENTS ARE PART OF THE LEARNING MATERIAL .......ccovivniiiniiisieisieieseins 7
8 A S S E S SIMENT et e e ettt e e e ettt e e e e n bt e e e e e nb et e e e e Rt et e e e e nrb e e e e e anraeeeeanees 7
8.1 ASSESSMENT PIAN ... 7
8.1.1 Assessment Of aSSIGNMENTS.......ccuuiiiiii e aaas 7
8.1.2 Assessment Of @XamiNAtiON ...........uuuuuiiiiiii e 7
8.2 General assSigNMENt NUMDEIS. .........uuuiiii e e e e e e e e 8
8.2.1Unique assignment NUMDEIS ..o 8
B.2.2 DU TALES ....eeiieiieieete ettt e e — et e e e e e e e e et e e e e e reeee s 9
8.3  SUDbMISSION Of ASSIGNMENTS ... e e e as 9
8.4 TRE @SSIGNMENTS ... 10
9. EXAMINATIONS e e et e e et e ettt e e et e ea e e e e esta e e e e een e e e eeenaeaaeees 37
& N == T 011 F= 14 (o o N 1= [ Yo IS 37
9.2 EXAMINALION PAPET . .ceetiii ettt ettt e e e et e e e e et e e e e et e e 37
9.3 Previous examiNation PaPIS. ... .couuuuuuieeieeiiiaeeeeeetiaaeeeeeeiia e e e eeetin e e eesaa e aeees 38



ECS3705/101/3/2018

Dear Student

1 INTRODUCTION

We are pleased to welcome you to the History of Economic Thought (ECS3705) module and hope
that you will find it both interesting and rewarding. We shall do our best to make your study of this
module successful. You will be well on your way to success if you start studying early in the
semester, keep up a steady study pace and resolve to do the assignments properly.

You will receive a number of tutorial letters during the semester. A tutorial letter is our way of
communicating with you about teaching, learning and assessment.

PLEASE NOTE!! The single most important tangible piece of learning material for this module is
the Guide, with the code ECS3705/1/2018-2020. If, for some reason you have not received it in its
printed version (and you do not have regular access to the internet) then make every effort to
obtain a copy. If you do have access to the internet, you will find a copy of the Guide under
Additional Resources on your myUnisa module site for this module.

The module is offered online, on myUnisa, and printed material that you may receive should be
regarded as support, mainly to students who cannot access the internet on a regular basis.

If, for some reason you did not receive your Guide with registration, here is how you can get
started with your studies on myUnisa:

Owing to the nature of this module, you have to go online to see your study material and read
about the module. Go to the website here: https://my.unisa.ac.za and log in with your student
number and password. You will see [ECS3705-18-S1] in the row of modules in the orange blocks
across the top of the webpage. Remember to check in the “more” tab as well if you cannot find it in
the orange blocks. Then click on the module you want to open.

2 PURPOSE AND OUTCOMES
2.1 Purpose

To gain a better understanding of current economic theory through a better understanding of past
economic theory i.e. the history of economic thought, and, in particular, the different schools of
economic thought.


https://my.unisa.ac.za/

2.2 Outcomes

An ability to appreciate the extent to which current economic thought has evolved from theories of
the past so that many currently fashionable economic theories are, in fact, reformulations of old
ideas.

3 LECTURERS AND CONTACT DETAILS
3.1 Lecturers

Dr John Hart, Module Leader
hartis@unisa.ac.za; 012 433 4640
Ms Malefa Malefane
malefmr@unisa.ac.za; 012 433 4641

3.2 Department
Economics, Club One Building, cnr Dely Rd and Pinaster Ave, Hazelwood, Pretoria

4 RESOURCES
4.1 Prescribed books

Brue, SL & Grant, RR 2013 The evolution of economic thought, 8" international edition, South-
Western: Cengage Learning.

4.2 Recommended books

None

4.3 Electronic reserves (e-reserves)

None

4.4 Library services and resources information

For brief information, go to www.unisa.ac.za/brochures/studies
For detailed information, go to the Unisa website at http://www.unisa.ac.za/ and click on Library.

For research support and services of personal librarians, go to
http://www.unisa.ac.za/Default.asp?Cmd=ViewContent&ContentID=7102.
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The library has compiled a number of library guides:
e finding recommended reading in the print collection and e-reserves —
http://libguides.unisa.ac.za/request/undergrad

e requesting material — http://libguides.unisa.ac.za/request/request

e postgraduate information services — http://libguides.unisa.ac.za/request/postgrad

e finding, obtaining and using library resources and tools to assist in doing research —
http://libguides.unisa.ac.za/Research_Skills

e how to contact the library/finding us on social media/frequently asked questions —
http://libguides.unisa.ac.za/ask

5 TUTORIAL MATERIAL

The Directorate: Despatch should supply you with the following study material for this module
soon after, or at registration:

. Tutorial Letter 101, document code ECS3705/101/3/2018
. A printed version of the Guide (with code ECS3705/1/2018-2020)

Some of this tutorial material may not be available when you register, but this material will be
posted to you as soon as possible. It will also be available on myUnisa from the moment that you
have registered for the module.

Please note that the 200 series tutorial letters (Tutorial Letters 201 and 202) contain the
discussions of the assignments and will therefore only be available after the closing date of the
specific assignment.

Tutorial Letter 101 (which you are presently reading) contains important information about the
assignments and exams for this module. We urge you to read it carefully and to keep it at hand
when working through the study material, preparing the assignments, preparing for the
examination and addressing questions to your lecturers.

You will find details about the assignments, assessment criteria as well as instructions on the
preparation and submission of the assignments.

Right from the start we would like to point out that you must read all the tutorial letters you receive
during the semester immediately and carefully, as they always contain important and, sometimes,
urgent information.


http://libguides.unisa.ac.za/request/undergrad
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6 STUDY PLAN

To help you to manage and schedule your reading and to study continuously throughout the
semester, we have divided the module into 7 study units and suggested corresponding study
periods as set out in the table below. Try to keep up to date with the study programme and not fall

behind in your studies.

LEARNING UNIT

STUDY PERIOD SEMESTER 1

STUDY PERIOD

SEMESTER 2

Introduction 14 Jan — 20 Jan 1 July — 7 July
1. Mercantilists, physiocrats and

21 Jan — 27 Jan 8 July — 14 July

pre-classical forerunners

2. Adam Smith

28 Jan — 3 Feb

15 July — 21 July

3. Malthus, Ricardo, Mill

4 Feb - 17 Feb

22 July — 4 August

4. Socialism and Marx

18 Feb — 3 March

5 August — 18 August

Assignment 01 (study units 1-3)

Due 6 March

Due 16 August

5.The marginalist/neoclassical
school, Marshall and Walras

4 March — 17 March

19 August — 1 Sept

6. The historical and institutionalist
schools, Veblen and Galbraith

18 March — 31 March

2 Sept — 15 Sept

Assignment 02 (study units 4—6) Due 5 April Due 20 Sept
7. The Keynesian and Chicago
schools and some concluding 1 April — 14 April 16 Sept — 29 Sept

thoughts

Examination revision

15 April - 5 May

30 Sept — 20 Oct
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7 ASSIGNMENTS ARE PART OF THE LEARNING MATERIAL

Assignments are seen as part of the learning material for this module. As you do the assignment,
study the texts, consult other resources, discuss the work with fellow students or tutors or do
research, you are actively engaged in learning. The two assignments will help you to understand
what is required of you more clearly.

Feedback on assignments

The hand-in assignments for this module consist exclusively of multiple-choice questions. You will
receive the correct answers automatically when the marked assignment is returned to you.
However, commentaries on assignment questions will be sent to all students registered for this
module in follow-up tutorial letters, and not only to those students who handed in the assignments.
The tutorial letter numbers will be 201 and 202, for Assignment 01 and 02 respectively.

As soon as you have received the commentaries, please check your answers. The assignments

and the commentaries on these assignments constitute an important part of your learning and
should help you to be better prepared for the next assignment and the examination.

8 ASSESSMENT
8.1 Assessment plan

Assessment will be done by the module leader and, where applicable, the module team and/or the
examiner(s). The name(s) of examiner(s) will also be indicated on examination question papers.

8.1.1 Assessment of assignments

The multiple-choice questions in Assignments 01 and 02 will be marked electronically in
accordance with mark-reading “masters” provided to the Assignment Section by the module
leader. One mark will be awarded for each correct answer. No marks will be deducted for incorrect
answers.

8.1.2 Assessment of examination: admission and passing

1. To be admitted to the examination you must submit Assignment 01 before the due date.

Therefore: admission is obtained on the basis of submitting Assignment 01 rather than on
the basis of obtaining a certain mark for it.



2. The semester mark is based on the marks awarded for Assignments 01 and 02, whereby
Assignment 01 counts 40% and Assignment 02 counts 60%.

Therefore: semester mark = (0.4 x mark for Assignment 01) + (0.6 x mark for Assignment
02).

3. Your semester mark counts 20% of your final mark and your examination mark counts 80%
of your final mark.

Therefore: final mark = (0.2 x semester mark) + (0.8 x examination mark).

4.  Afinal mark of 50% is required to pass this module.

NB:

Given that your semester mark counts 20% of your final mark, be sure to pay sufficient
attention to the assignments and submit both of them. It regularly happens that students who
get a pass mark in the examination still fail the course because their semester mark pushed
down their final mark below 50%.

For general information and requirements as far as examinations are concerned, see the brochure
my Studies @ Unisa, which you received with your study material.

Please note that the applications for, and the administration of, re-marks of examination scripts are
handled solely by the Examinations Department and not academic departments.

8.2 General assignment numbers

As you will have noticed, assignments are numbered consecutively per module, starting from 01.
In this module, there are two assignments per semester, namely 01 and 02.

8.2.1 Unique assignment numbers

In addition to the general assignment number (e.g. 01 or 02), each assignment has its own unique
number (e.g. 102717). Please fill in this unique assignment number on the cover page of the
assignment in the space provided. The unique numbers are indicated at the start of each
assignment.
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8.2.2 Due dates of assighments

Please note that the due dates for the submission of assignments to Unisa are indicated in the
proposed study plan as well.

SEMESTER 1. ASSIGNMENT SUBMISSION DATES
Assignment number Closing date
01 6 March 2018
02 5 April 2018
SEMESTER 2: ASSIGNMENT SUBMISSION DATES
Assignment number Closing date
01 16 August 2018
02 20 September 2018

8.3 Submission of assignments

Because your assignments consist of multiple-choice questions only, you have to answer them on
mark-reading sheets. You may submit these mark-reading sheets either by post or electronically
via myUnisa. Assignments may not be submitted by fax or e-mail.

For detailed information on assignments, please refer to the myStudies @ Unisa brochure.

To submit an assignment via myUnisa:
o Go to myUnisa.
o Log in with your student number and password.
J Select the module.
o Click on Assignments in the menu on the left-hand side of the screen.
o Click on the assignment number you wish to submit.
o Follow the instructions on the screen.




8.4 The assignments

FIRST SEMESTER ASSIGNMENTS

FIRST SEMESTER ASSIGNMENT 01

UNIQUE NUMBER 809379

Due date: 6 March 2018 6 March 2018

The questions for Assignment 01 are based on learning units 0 to 3.

Questions 1 to 10 are NOT about the study material but intended to help us draw up a student
profile for this module. These questions do NOT earn you any marks, but you are nonetheless
strongly requested to answer them.

1  Which ONE of the following is applicable to you?

[1]
[2]
[3]
[4]
[5]

This is my first registration for ECS3705.

| have been registered for this module before, but have never written the examination.
| have written the examination for this module once before.

| have written the examination for this module twice before.

| have written the examination for this module three or more times before.

2. In my matric results:

[1]
[2]
[3]
[4]
[5]

| passed English (higher grade) or equivalent with a C symbol or higher.
| passed English (higher grade) or equivalent with a D symbol or lower.
| passed English (lower grade) or equivalent with a C symbol or higher.
| passed English (lower grade) or equivalent with a D symbol or lower.

| did not do English for matric.

3. Regarding service delivery by the Economics Department:

[1]
[2]
[3]
[4]
[5]

10

| have never tried to contact the Economics Department.

| have contacted the department, but they were not helpful.

| have tried to contact the department telephonically, but was not successful.
| have tried to contact the department by e-mail, but never received a replay.
| contacted the department and was satisfied with the service.
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The section(s) of the Guide that | had to study to complete this assignment:

[1]
[2]
[3]
[4]
[5]

helped me work through the textbook systematically.

did not help me work through the textbook systematically.
was totally irrelevant to the assignment questions.

| did not use the Guide at all although | have one.

| have not received an Guide.

Which form of tutorial support would you prefer most?

[1]
2]
[3]
[4]
[5]

Video conferencing
Tutor classes
E-tutor
Course-related DVD
Course-related CD

The contact details of students in your area willing to take part in study groups are available
by contacting the following e-mail address: condisipuli@unisa.ac.za. Which one statement
describes your situation the best?

[1]
[2]
[3]
[4]

| take part in a study group.

| took part in a study group, but did not find it worthwhile.
| do not take part in a study group, but would like to.

| am not interested in taking part in a study group.

Concerning the ECS3705 website on myUnisa:

[1]
2]
[3]
[4]
[5]

| am not aware of this website.

| am aware of this website, but have not visited it.

| visited this website once, but did not find it helpful.

| visit this website regularly and find it helpful.

| visit this website only when | receive an announcement that there is something new.

Concerning ECS3705 discussion forum on myUnisa:

[1]
[2]
[3]
[4]

| am not aware of this discussion forum.

| am aware of this discussion forum, but do not use it.

| visited this discussion forum at least once, but did not find it interesting.
| visit this discussion forum regularly and take part.

11
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10.

[5]

| would like to take part in the discussion forum, but do not know how to.

If video conferencing discussion classes were held at the learning centre closest to you,
which ONE of the following would be most applicable to you?

[1]
[2]
[3]
[4]
[5]

| would like to attend such classes after working hours.

| would like to attend such classes during working hours.

| will not attend because the learning centre is too far from where 1 live.
| will not attend because | can cope on my own.

| will not attend because | attend some other classes.

Which ONE of the following applies to you?

[1]
2]
[3]
[4]

| have access to internet.

| have access to e-mail.

| have access to both internet and e-mail.

| do not have access to either internet or e-mail.

Questions 11 to 25 are about the study material and will earn you marks.

11. Which of the following two statements is/are correct?

12.

12

[1]
[2]
[3]
[4]

Economic ideas and theories are solely inspired by the problems of the day.
Contemporary theory is shaped, in part, by attempts to find solutions for logical failures
in preceding economic theory.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Mercantilists introduced the concept of the “balance of payments”.
Mercantilists viewed the interests of the merchant as being in stark opposition to the
interests of the state.

Neither a nor b.
Only a.

Only b.

Both a and b.
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13. Which of the following two statements is/are correct?

14.

15.

[1]
[2]
[3]
[4]

As one of their lasting contributions, the mercantilists realised that government
regulation is necessary to ensure uniform weights and measures, and a standardised
coinage.

Mercantilists favoured a laissez faire system, where the interest of the merchant took
precedence over that of the consumer.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Physiocrats wished to institute a single direct tax on landowners’ rent income in place of
the myriad of indirect taxes levied on various people and classes of society.

Physiocrats favoured small-scale farming with independent peasants farming their own
small pieces of land.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Physiocrats acknowledged that the wealth of nations consists of goods rather than
specie, but it must be agricultural or manufactured goods.
Physiocrats favoured minimal government.

Neither a nor b.
Only a.

Only b.

Both a and b.

13



16. Which of the following two statements is/are correct?

17.

18.

14

[1]
[2]
[3]
[4]

The classical writers, Adam Smith in particular, were followers of the Enlightenment.
According to Enlightenment thought, individuals do not need to be told by an
authoritarian state what is good for them. They are capable of determining for
themselves what is in their own best interest.

The productivity gains by way of increased labour specialisation (what Smith called the
“division of labour”) have nothing to do with the productivity gains by way of
industrialisation (use of machinery in production).

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

Smith’s Theory of moral sentiments has little bearing on his economic ideas as
contained in the Wealth of nations.

According to the classical school, the functioning of society can be described with the
aid of laws similar to the laws of the physical sciences. Economic policy should be
aimed at giving those laws free rein or full scope so that they can guide society towards
the common good.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Smith’s theory of value was intended to explain “value in use”.
Classical economists, Smith included, did not treat profit and interest separately,
implying that profit is the reward for contributing and risking capital only.

Neither a nor b.
Only a.

Only b.

Both a and b.
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19. Which of the following two statements is/are correct?

20.

21.

[1]
[2]
[3]
[4]

Smith’s value theory was intended to explain short-term market prices.
According to Smith, wages will always remain at their subsistence level.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Malthus believed that agricultural production increased arithmetically and the population
increased geometrically.

Malthus believed that government aid to the poor (the Poor Laws) is not a remedy for
the problem of hunger.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Malthus’ preventative checks on population reduce the death rate and his positive
checks reduce the birth rate.

Say’s law rejects the notion that the economy tends towards a situation where
aggregate demand is sufficient to buy up aggregate supply.

Neither a nor b.
Only a.

Only b.

Both a and b.

15



22. Which of the following two statements is/are correct?

23.

24.

16

[1]
[2]
[3]
[4]

According to Ricardo, rent is paid only on non-marginal land.
According to Ricardo, rent influences the price of agricultural output.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

In Ricardo's value theory, a change in the profit rate affects relative price.
In Ricardo’s value theory, relative price is determined by the relative amounts of labour

time used in production. If so, capital-labour ratios must be assumed equal in all
sectors, and capital and labour have to be equally productive in all sectors.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Ricardo, gains from trade occur only if an imported commodity is produced
at lower absolute costs than would be incurred by its home production.
According to Ricardo, value is primarily exchange value rather than use value.

Neither a nor b.
Only a.

Only b.

Both a and b.
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25. Which of the following two statements is/are correct?

a. According to Mill, the limit to wealth and employment is not deficiency of total demand
but deficiency of total supply and productive power.

b. According to Mill, an improvement in law and order and education will reduce the
“minimum necessary rate of profit” which stimulates investment.

[1] Neither a nor b.
[2] Only a.

[3] Onlyb.

[4] Bothaandb.

17



FIRST SEMESTER ASSIGNMENT 02

UNIQUE NUMBER: 875412

Due date: 5 April 2018 5 April 2018

The questions for Assignment 02 are based on learning units 4 to 6.

1.

18

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

Soviet Russia practised communism as Marx envisaged it.
Socialism was a reaction against the deplorable condition of the recently urbanised
working class of 19" century Europe in the wake of the Industrial Revolution.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

According to Marx, the exploitation of the workers occurs when the efficiency of
production is low.

According to Marx, the model of production in material life determines the general social
and political processes of life.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to guild socialism and worker cooperative socialism, management of
industries should be entrusted to the producers rather than to the government.
Socialism, in all its forms, favours the abolition of private property in all types of goods.

Neither a nor b.
Only a.

Only b.

Both a and b.
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Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Marxian exploitation would cease when capital is nationalised.
Marx believed that capitalists would not strive to mechanise, because mechanisation
leads to a lowering of the profit rate.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

The German historical school’'s economics is a brand of classical economics.
German historicists advocated state interference to help Germany catch up with
England in terms of industrialisation.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

Mid-nineteenth century Germany had a liberal economy with little government
intervention.

German historicists wished to arrive at empirically-based regularities by studying
history, rather than logically-based regularities by deducing logical consequences from
abstract principles like a profit/utility maximising agent.

Neither a nor b.
Only a.

Only b.

Both a and b.

19
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Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

The marginalists believed that prices are primarily determined by the forces of demand
and supply.

Just like the classicalists, the marginalists believed that exchange price is based on
labour time used in production.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Marshall, a firm’s short-run supply curve registers its variable costs.
According to Marshall, two people with equal incomes will derive equal utility from using
those incomes.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Marshall, land is merely a form of capital.
According to Marshall, producer’s surplus arises because some producers would be
willing to sell their products at more than the market price.

Neither a nor b.
Only a.

Only b.

Both a and b.
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10. Which of the following two statements is/are correct?

11.

12.

[1]
[2]
[3]
[4]

According to Veblen, engineers are in cahoots with capitalists to form the
technostructure of corporate capitalism.

Veblen criticised industrial production for being geared towards making money rather
than making goods.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

a.
b.

[1]
2]
[3]
[4]

Institutions do not refer only to organisation structures.
According to Galbraith, the productive and affirmative purposes of the firm enhance the
importance and strength of the profit motive.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

In Galbraith’s theory, the “planning sector” represents the government.
Galbraith was in favour of anti-trust legislation as a way of ensuring that firms don’t
become too powerful and markets remain competitive.

Neither a nor b.
Only a.

Only b.

Both a and b.
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13. Which of the following two statements is/are correct?

14.

15.

22

[1]
[2]
[3]
[4]

According to the institutionalists, economic life is regulated by economic laws.
The institutionalists reject the idea of the harmony of interest between people.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

Veblen supported the classical notion of perfect competition.
According to Veblen, the decline in profits can be overcome by promotion of monopoly.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

According to Galbraith, in the modern industrial system, there is a tendency of
resources being shifted away from public goods.

Like Veblen before him, Galbraith sees the need for government to redistribute income
and wealth.

Neither a nor b.
Only a.

Only b.

Both a and b.
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SECOND SEMESTER ASSIGNMENTS

SECOND SEMESTER ASSIGNMENT 01

UNIQUE NUMBER: 674587

Due date: 16 August 2018 16 August 2018

The questions for Assignment 01 are based on learning units 0 to 3.

Questions 1 to 10 are NOT about the study material but intended to help us draw up a student
profile for this module. These questions do NOT earn you any marks, but you are nonetheless
strongly requested to answer them.

1. Which ONE of the following is applicable to you?

[1]
[2]
[3]
[4]
[5]

This is my first registration for ECS3705.

| have been registered for this module before, but have never written the examination.

| have written the examination for this module once before.
| have written the examination for this module twice before.
| have written the examination for this module three or more times before.

2. In my matric results:

[1]
[2]
[3]
[4]
[5]

| passed English (higher grade) or equivalent with a C symbol or higher.
| passed English (higher grade) or equivalent with a D symbol or lower.
| passed English (lower grade) or equivalent with a C symbol or higher.
| passed English (lower grade) or equivalent with a D symbol or lower.

| did not do English for matric.

3. Regarding service delivery by the Economics Department:

[1]
[2]
[3]
[4]
[5]

| have never tried to contact the Economics Department.
| have contacted the department, but they were not helpful.

| have tried to contact the department telephonically, but was not successful.
| have tried to contact the department by e-mail, but never received a replay.

| contacted the department and was satisfied with the service.
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The section(s) of the Guide that | had to study to complete this assignment:

[1] helped me work through the textbook systematically.

[2] did not help me work through the textbook systematically.
[3] was totally irrelevant to the assignment questions.

[4] 1did not use the Guide at all although | have one.

[5] I have not received the Guide.

Which form of tutorial support would you prefer most?

[1] Video conferencing
[2] Tutor classes

[3] E-tutor

[4] Course-related DVD
[5] Course-related CD

The contact details of students in your area willing to take part in study groups are available
by contacting the following e-mail address: condisipuli@unisa.ac.za. Which one statement
describes your situation the best?

[1] | take partin a study group.

[2] |took partin a study group, but did not find it worthwhile.
[3] 1do nottake part in a study group, but would like to.

[4] | am not interested in taking part in a study group.

Concerning the ECS3705 website on myUnisa:

[1] 1 am not aware of this website.

[2] | am aware of this website, but have not visited it.

[3] | visited this website once, but did not find it helpful.

[4] 1 visit this website regularly and find it helpful.

[5] | visit this website only when | receive an announcement that there is something new.

Concerning ECS3705 discussion forum on myUnisa:

[1] 1 am not aware of this discussion forum.

[2] | am aware of this discussion forum, but do not use it.

[3] | visited this discussion forum at least once, but did not find it interesting.
[4] | visit this discussion forum regularly and take part.

[5] 1 would like to take part in the discussion forum, but do not know how to.
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If video conferencing discussion classes were held at the learning centre closest to you,

which ONE of the following would be most applicable to you?

[1]
[2]
[3]
[4]
[5]

| would like to attend such classes after working hours.

| would like to attend such classes during working hours.

| will not attend because the learning centre is too far from where 1 live.
| will not attend because | can cope on my own.

| will not attend because | attend some other classes.

10. Which ONE of the following applies to you?

[1]
2]
[3]
[4]

| have access to internet.

| have access to e-mail.

| have access to both internet and e-mail.

| do not have access to either internet or e-mail.

Questions 11 to 25 are about the study material and will earn you marks.

11. Which of the following two statements is/are correct?

a.

[1]
[2]
[3]
[4]

In order to maximise a country’s acquisition of bullion, the mercantilists banned all
imports into that country.

New economic theory is shaped both by new historical circumstances as well as by the
discovery of solutions to logical mistakes in old theory.

Neither a nor b.
Only a.

Only b.

Both a and b.
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12. Which of the following two statements is/are correct?

13.

14.

26

[1]
[2]
[3]
[4]

According to the physiocrats, manufacturing (turning raw material into more useful
goods) adds to the value of goods and, as such, to the wealth of a nation.

Mercantilists viewed international trade as a zero-sum game, meaning that a gain for
one nation has to mean a loss for the other nations.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

The physiocrats acknowledged that the wealth of a nation consists of the value (i.e.
usefulness) of the goods which its people produce rather than the specie in circulation
within its borders.

The specie-flow mechanism provides an argument in favour of bullionism.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Nothing can be learnt from a study of past economic theories and problems.
Mercantilists equated the wealth of a nation with the total stock of precious-metal
money in the hands of its government and citizens.

Neither a b.
Only a.

Only b.

Both a and b.
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15. Which of the following two statements is/are correct?

16.

17.

[1]
[2]
[3]
[4]

The physiocrats wished to stimulate agriculture by removing the tax burden from tenant
cultivators and taxing only the rent income of landowners.
The physiocrats favoured minimal government.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

According to Smith, self-interest implies that people pursue their own interest at the
necessary expense of others.

The scientific revolution inspired classical writers to think in terms of order and
harmony. They believed in laws which spontaneously guide society towards harmony.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Smith, the wealth of a nation consists of consumable goods annually
produced.
Classical writers were the conservatives of their time.

Neither a nor b.
Only a.

Only b.

Both a and b.
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18. Which of the following two statements is/are correct?

19.

20.

28

[1]
[2]
[3]
[4]

The extent of the division of labour (labour specialisation) is chiefly limited by the
amount of capital an entrepreneur can accumulate.

Malthus favoured the Corn Laws because they put more money into the hands of
landlords who were more inclined to spend it than to save it.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

According to Smith’s Theory of Moral Sentiments selfishness is restrained by man’s
moral conscience and according to his Wealth of Nations it is restrained by competition.
Malthus believed that agricultural production increased geometrically and the population
increased arithmetically.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Smith, low wages are a symptom of a stationary economy.
Smith believed that only labour is productive.

Neither a nor b.
Only a.

Only b.

Both a and b.
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21. Which of the following two statements is/are correct?

22.

23.

[1]
[2]
[3]
[4]

Malthus approved of birth control as a preventive check on population growth.
According to Ricardo’s rent theory, an increase in rent does not raise the price of
agricultural products, but an increase in the price of agricultural products raises rent.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

Of all his contemporaries, Ricardo employed the marginal principle in its most complete
and correct form.

As an ordained minister in the Church of England, Malthus believed that government
should be generous in aiding the poor.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

According to Ricardo (in the third edition of his Principles), mechanisation harms the
interest of labour by reducing the size of the wages fund.

According to Ricardo’s labour theory of value, utility plays a role in the explanation of
non-reproducible (as opposed to reproducible) goods only.

Neither a nor b.
Only a.

Only b.

Both a and b.
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24. Which of the following two statements is/are correct?

25.

30

[1]
[2]
[3]
[4]

Just like Smith’s, Ricardo’s labour theory of value also presupposed “an early and rude
state of society”, in which there is no capital and land is superabundant.

Mill's theory of exchange and market price, contrary to previous classical theory,
recognized the role of the demand side in price determination.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Mill, lack of labour is an impediment to economic growth.
According to Ricardo’s theory of income distribution, there is a conflict of interest
between landlords and the entire rest of society.

Neither a nor b.
Only a.

Only b.

Both a and b.
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SECOND SEMESTER ASSIGNMENT 02

UNIQUE NUMBER: 786939

Due date: 20 September 2018 20 September 2018

The questions for Assignment 02 are based on learning units 4 to 6.
1.  Which of the following two statements is/are correct?

a. Socialism seeks to benefit the interests of the workers but, in its collectivist form, it also
serves the interest of a newly-privileged class it helped create: the state official.
b.  Anarchism is against private property but not against state authority.

[1] Neither a nor b.
[2] Only a.

[3] Onlyb.

[4] Bothaandb.

2. Which of the following two statements is/are correct?

a. According to Marx, workers are exploited because they do not receive the total value of
the firm’s output as their wages.

b. Most of the various forms of socialism are characterised by a belief in the possibility of
harmony between the interests of social classes.

[1] Neither a nor b.
[2] Only a.

[3] Onlyb.

[4] Bothaandb.
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Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Average real wage levels have dropped over the last two centuries, as predicted by
Marx.

Utopian socialists believed that competition was irrational and that society should,
instead, strive to establish social arrangements based on cooperation.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

There is both harmony and conflict between the interests of workers and employer-
owners of businesses in capitalist societies.

According to Marx, the productive contribution of machines is determined by the
number of labour hours that went into their production.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

The German historical school believed that economic laws are neither universal nor
applicable to all times.

Due to its preference for state intervention over laissez-faire policies, the political
leanings of the German historical school were leftist and sympathetic towards socialism.

Neither a nor b.
Only a.

Only b.

Both a and b.
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Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

The German historical school believed that unrestricted free enterprise can promote
industrial growth in Germany.

The German historical school did not believe in a static approach to economics.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Marginalist/neoclassical economics assumes “rational economic behaviour” in the
sense that agents are supposed to maximise their profit or utility, meaning that they do
not let any known profit or utility opportunities go unexploited.

Marshall recognised both substitution and income effects in the derivation of his
demand curve.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Both the marginalist and the neoclassical schools accept that utility is subjective, but
still regards it as objectively measurable.

The neoclassical school assumes that price is always at the intersection point of the
demand and supply curves.

Neither a nor b.
Only a.

Only b.

Both a and b.
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10.

11.

34

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Marshall’s theory about the distribution of income was novel in its time because it
determined factor price by way of a demand and supply curve of the factors concerned.
The neoclassical school as represented by Marshall claims that price is determined by
utility only, with cost exercising no direct influence on price at all.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

Consumer surplus arises when the utility of the good merits a higher price than a
demander was obliged to pay for it according to the market price.

Producer surplus arises when the cost of a good (including normal profit) is higher than
the price which the good fetches in the market.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

Institutionalists advocated Marxian-style economic reforms.
According to the institutionalists, economic life is regulated by economic laws.

Neither a nor b.
Only a.

Only b.

Both a and b.
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12. Which of the following two statements is/are correct?

13.

14.

[1]
[2]
[3]
[4]

According to Veblen, the decline in profits during the down phase of the credit cycle can
be partially overcome by the promotion of monopoly.

According to Galbraith, in the modern industrial system, there is a tendency of
resources being shifted away from public goods.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
2]
[3]
[4]

The institutionalist school took over and further developed aspects of marginalist
thought.
The institutionalist school sought to deal with society in all its aspects.

Neither a nor b.
Only a.

Only b.

Both a and b.

Which of the following two statements is/are correct?

[1]
[2]
[3]
[4]

According to Veblen, credit is a useful way of boosting capitalist growth.
According to Veblen, the wealthy work too hard.

Neither a nor b.
Only a.

Only b.

Both a and b.
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15. Which of the following two statements is/are correct?

36

[1]
[2]
[3]
[4]

According to Galbraith, there is business sovereignty rather than consumer sovereignty.
An institution is anything that constitutes or creates a persistent pattern of behaviour.

Neither a nor b.
Only a.

Only b.

Both a and b.
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9 Examinations

For general examination guidelines and examination preparation guidelines, please refer to the my
Studies @ Unisa brochure.

9.1 Examination period

This module is offered in a semester period of approximately 15 weeks. This means that if you are
registered for the first semester, you will write the examination in May/June 2018 and the
supplementary examination will be written in October/November 2018. If you are registered for the
second semester, you will write the examination in October/November 2018 and the
supplementary examination will be written in May/June 2019.

During the semester, the Examination Section will provide you with information regarding the
examination in general, examination venues, examination dates and examination times.

9.2 Examination paper

You are given two hours to answer the examination paper, which has two sections, A and B.

Section A counts 40 marks out of 100. It consists of 10 questions, of which you must choose 8.
Each question requires you to briefly explain the meaning of a specific concept or idea. These
concepts or ideas are selected almost entirely from the study outcomes for each study unit as
provided in the Guide. It is, therefore, imperative that you carefully consider these study
outcomes and directly your studies towards achieving them. All questions in Section A carry
an equal 5 marks.

Section B counts 60 marks out of 100. It requires you to answer 2 essay-type questions out of a
choice of 3 such questions. The questions will tend to cover the content of one or two whole
learning units and will, therefore, be broader and more general in nature. All questions in Section
B carry an equal 30 marks.

In sum, you have to briefly explain 8 concepts or ideas, each counting 5 marks (section A), and
write 2 essays, each counting 30 marks (section B), for which you have a total of 2 hours. Hence,
to manage your time well, you should spend 48 minutes on section A (6 minutes per concept/idea)
and 72 minutes on section B (36 minutes per question). Bring a watch to manage your time! An
explanation of a concept in section A and an essay in section B should not take you more than the
lined space dedicated to it in your examination paper. Try to be as short, concise and to the
point as possible in all your answers. It is quality that counts, not quantity.
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The questions will not be far-fetched or even unexpected, provided you have done your work. If
you have given this course sufficient attention, you will most probably pass the examination with
ease; if you have not, you will most probably struggle. The questions cover the entire syllabus,
which means that, if you ignore parts of the prescribed work, you will be unable to answer some of
the questions. The sections of the textbook prescribed for the examination are set out in the Guide
under the DEMARCATED READING headings. In addition to these sections of the textbook, the
Guide itself and Tutorial Letters 101, 201 and 202 are also prescribed.

We attempt to pitch the degree of difficulty of the examination paper at such a level that an
averagely gifted student doing an averagely acceptable amount of preparation should be able to
obtain a mark of around 65%. The examination paper will, therefore, also contain opportunities for
students to display their above-average knowledge and understanding.

9.3 Previous examination papers

Some previous examination papers are available to students on myUnisa under “Official Study
Material”.

Previous exam papers are useful in giving you an indication of the type of questions that you can
expect, but should not be taken as an indication of the particular questions that will be asked.
The questions will be different in each semester’s examination paper. We obviously try to make it
difficult to predict what particular questions will be asked.

Should you obtain previous examination papers from elsewhere, we advise you not to focus on
such old papers only, as the content of modules and the format of the paper may have changed in
the interim. To concentrate only on previous examination papers will not guarantee a pass. You
must be able to answer questions on all the prescribed work and study outcomes.
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