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APC2602 POLITICAL ECONOMY OF AFRICA EXAM PACK 

OCTOBER/NOVEMBER 2014 

QUESTION 1 

Explain Chabal’s (2002 Reader article) argument that, “contemporary politics in Africa 

is best understood as the exercise of neo-patrimonial power.” 

Neopatrimonialism is a system of social hierarchy where patrons use state resources in order 

to secure the loyalty of clients in the general population. It is a system in which an office of 

power is used for personal uses and gains as opposed to a strict division of the private and 

public spheres. It is a political regime based on the personal use of one man or party of public 

resources and the preferential appointment of civil servants. This could be a manifestation of 

corrupt practices and illegitimate behaviour according to the international community. 

A neo-patrimonial regime makes the government a transfer pump. The government collects 

resources and distributes them to its supporters. While such transfers may be a feature of 

many political systems, in functioning democracies the transfers are more impartial and based 

on the needs of the public at large. On the other hand, in neo-patrimonial systems the 

transfers only benefit particular groups who are connected to the politicians through 

patronage networks at the cost of the rest of the constituents. 

The basic structure of neopatrimonial regimes consists of three sectors – the “ins.” The 

“outs;” and the government. The government derives its support by providing patronage to 

the “ins” (clients, cronies etc.) and funds this by taxing the “outs”. 

Resource distribution in neopatrimonial systems is always motivated by the patron’s 

incentive to ensure incumbency. However, the specific resources and distributive 

mechanisms of patronage networks vary by the cultural, economic and political institutions 

found in a particular country. Distribution of resources or benefits might be primarily be 

motivated by personal relationships or ethnic/ tribal loyalties. In such cases distribution can 

take the form of personal favours such as, appointing relatives or people from the ruler’s 

ethnic/tribal group to important government posts. This has been found to be the case in 

countries as diverse as Cameroon and Zaire. 

The significance of Neo-patrimonialism and the extent to which it has permeated African 

politics requires deep exploration. These neo-patrimonial practices are not just a 

characteristic of the African regimes but rather the core feature of post-colonial politics in 

Africa. After independence, liberation movements found themselves leading fragmented and 

very young states, hence, the Africanisation of the bureaucracy in the form of authoritarian 

patrimonialism to ensure unity and economic strength in these weak states. 

Neo-patrimonialism is significant in terms of policy design and implementation. 

Neopatrimonial politics have developed the capacity of being able to divert public resources, 

from national tax revenues and aid funds for private lucrative gain, thereby undermining 

development possibilities already restricted by social and economic constraints. In the case of 
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Zambia neo-patrimonialism has continued even after the abolition of the one-party state rule 

and is still regarded as an important mechanism for ensuring continued support for the ruling 

party and access to resources. 

Neopatrimonialism is the foundation stone which drives African politics. Some scholars 

argues that it is a sign of argue that it is a sign of underdevelopment and backwardness ot the 

phenomenon that prevents development from taking place in Africa. 

DISADVANTAGES OR THE NEGATIVE SIDE EFFECTS OF NEO-PATRIMONIALISM 

❖ Neo-patrimonialism give rise to high inequality in access to resources 

❖ It hinders long-term availability of resources 

❖ Neopatrimonial parties provide poor choices to voters 

❖ Ruling parties work to weaken political opposition which limits voters’ choice at 

election time 

❖ Lack of resources prevent honest/ good political leaders from running 

❖ Neopatrimonial rulers might alter term limits, further weakening the voting 

mechanism 

❖ Failure of rule of law 

❖ Lack of access to information 

❖  

CHARACTERISTICS OF A NEO-PATRIMONIAL STATE 

In neo-patrimonial states Civil Society remain silent and weak because of threads of from the 

ruling party. For example, political parties threatens the electorate that they will not have 

schools, roads, clinics or any development projects in their area if they do not vote for  the 

ruling party for instance. 

Funding is spend on political projects and these states are burdened by bureaucracies. 

Elections are not contested and coalition politics form the norm. 

In neo-patrimonial states there is little or no transparency. Civil society is seen as threatening  

Governments will attempt to control private and independent media, by either declining or 

failed to register independent radio and news stations. Donors perceive the media as 

independent when party politics bustles are aired. Print media might be owned by politicians 

or their families. 

Parliaments are generally weak and real decision making is done outside formal institutions 

and agree with the president initiatives instead of objectivity to policies. The party is sometimes 

owned by the party leader and is funded by interested foreigners or state treasury. 

Human rights abuse and politically inspired crime are a common practise. 

In these states judicial independence is under threat – courts are deliberately under resource 

and pensions / wages are at risk. 
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Poor functioning is blamed for anti-corruption commissions to function so donors can step in.   

Jobless youth are used by politicians to enforce a president’s will. 

During election campaigns it is noted that big politicians and parties call in the favour by 

buying support through food, cash and promises. 

To convince donors elections are free and fair, a number of observers are placed and they are 

normally picked by the ruling party. 

The deterioration of key services such as health, education, agriculture and infrastructure is 

not a priority for the ruling party but donors feel obliged to donate more to the poor. 

QUESTION 2 

Write an essay in which you describe and explain the origins, goals and weaknesses of 

the New Partnership for   African Development (NEPAD). 

ORIGINS OF NEPAD 

 To do justice to this subsection and score high identify and narrate the processes taken until 

NEPAD initiative become a reality and working tool for Africa’s political, economic and 

social developments. In your mention the key players or the characters behind NEPAD 

programme. Write about the meetings conducted, the venues and the outcomes. Dates of the 

events and activities which were conducted before NEPAD evolved to be what it is now are 

also very important. 

New Partnership for Africa’s Development (NEPAD) emerged from the parallel initiatives 

launched in 2000 – 2001. These initiatives include the Millennium Partnership of Africa’s 

Recovery Programme (MAP) inspired by South Africa’s former President Thabo Mbeki 

together with President Obasanjo of Nigeria and President Bouteflika of Algeria to 

investigate how Africa can overcome its debt crisis.  

The other initiative which led to the formation of NEPAD was the African Renaissance 

which was promoted by President Thabo Mbeki of South Africa. This initiative promoted 

economic development as well as cultural, social and political regeneration. 

The OMEGA Plan of President Wade of Senegal also played a major part in the formation of 

NEPAD. OMEGA Plan focused on regional infrastructural and educational projects. In other 

words, these were the blueprints for investment in the form of infrastructure development. 

Finally, Compact for African Recovery was also initiated by the United Nations Economic 

Commission for Africa. 

All these four initiatives were merged to formulate a programme which was known as New 

African Initiative. The programme was managed by 15 heads of states of Africa. In 2001 it 

was renamed to NEPAD and established its secretariat in South Africa. 
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GOALS/OBJECTIVES/MISSION OF NEPAD 

In this part of the question provide the reasons why NEPAD was introduced or launched in 

Africa. Basically, highlight the philosophy behind NEPAD and discuss what it seeks to 

achieve. 

NEPAD is an African institution aimed at economic recovery in Africa. 

In a nutshell, NEPAD has the following goals: 

❖ To promote growth and sustainable development in Africa. 

❖ To eradicate widespread poverty. 

❖ To eradicate political insecurity and social instability. 

❖ To prevent the continuous marginalisation of Africa with the global community. 

❖ Bridging the infrastructure base in Africa. 

❖ Improve agriculture and the environmental impact. 

❖ To advance science and technology in Africa. 

❖ To improve the developments in human resources through education, training, 

employment opportunities, agriculture etc. 

WEAKNESSES OF NEPAD 

In this part of the essay engage yourself in evaluating NEPAD’s operations paying particular 

attention to the shortcomings, failures and the negative or unattractive features of this 

institution. 

The most politically sensitive weakness of NEPAD is that there is discrimination among 

African countries. Partnership with NEPAD is subject to certain standards of governance and 

economic management, while membership of the African Union has no criteria except the 

sharing of the African continent. 

NEPAD relies on Western donors and institutions for funding. These donors have different 

objectives and the world’s biggest donors (European Union, Japan and the United States of 

America) are the slowest to embrace the principle of enhanced partnership. Above all, the 

money is donated with some strings attached. 

The weaknesses of NEPAD ultimately start at the leadership levels. Most African leaders 

focus much on enriching their own situation financially, and not on improving the situation of 

the people they are governing. What this means is that the global community thinks that 

Africa is not worth improving or assisting unless there is a financial return. The United 

Nations has not helped in this regard either, as countries such as Sudan and Zimbabwe remain 

forgotten, mainly because there is no mineral wealth to be exploited in these countries. On 

the contrary, the Western powers quickly stepped in with the leadership revolution in Libya, 

because it is rich in oil, and in Egypt because it lies near the main trading route with the Suez 

Canal. 
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Apart from leadership failures, there is also lack of education, which means that the people 

who are not educated cannot forge a better life for themselves in any respect, and those that 

are educated seek employment opportunities in better countries. This lead to brain drain. 

Lack of education also has an impact on agriculture, as it leads to unsustainable farming 

practices, which in turn leads to drought, soil erosion, and the ground is sapped of its 

minerals. This can also be linked to other problems such as lack of proper nutrition, diseases 

and high mortality rates among babies and young children. 

This biggest downfall or weakness of NEPAD is the impact of HIV/AIDS. HIV/AIDS rates 

are the highest among the poorer communities as there is no education about testing, and 

even if there was, outlying communities have very little access to proper health care.  

Africa is also rife with leader disputes and civil war. The DRC and CAR are just two 

countries that are embroiled in civil war for a very long time. Joseph Kony and his Lord’s 

Resistance Army are still in active pursuit of leadership in the most brutal ways, and Boko 

Haram is very much active in Nigeria. There are also reports of Al Qaeda training camps in 

South Africa, while ISIS is recruiting as much as it can in Africa. 

NEPAD was instituted without following the democratic processes hence in the minds of the 

people at the grass root level it is an illegitimate institution which does not have the mandate 

of the majority. The consultation process of NEPAD has been designed by experts and 

adopted by governments with little public consultation. This means that opportunities for 

strengthening popular ownership and ensuring NEPAD promotes democracy were missed. 

By and large, the goals of NEPAD seem unattainable, as Africa as a whole is a very volatile 

continent with poor social and economic governance. Even though NEPAD’s goals seem to 

be ideal and would make African countries prosper there are so many glaring loopholes 

which requires right and goal driven leaders who can paper over the cracks.  

QUESTION 3 

Write an essay in which you identify and describe the causes and consequences of 

opportunistic behaviour in the African state. 

Political opportunism refers to the attempt to maintain political support, or increase political 

influence in a way which disregards relevant ethical or political principles. Political 

opportunists are cunning, and amoral. 

It can also be viewed as a political style aiming to increase a person’s influence at any price. 

This political style involves seizing every opportunity to extend political influence, whenever 

opportunities arise. 

Bureaucratic corruption and renting point to the idea of opportunistic behaviour. 

Bureaucratic corruption is the misuse of power of power of public office for personal gain in 

breach of laws that govern public servants and moral principles. In its basic form, it takes 
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place when a government official demands and accepts bribes and kickbacks in performance 

of normal duties called for by the office. 

Causes of corruption: 

➢ Prevailing levels of political and economic competition 

➢ Corruption invariably flourishes in autocratic and despotic regimes where the 

apparatus and mechanisms for venality are properly matched to the important 

requirements for bureaucratic corruption: unaccountability, intransparency and 

suppression of political competition 

➢ Civil servants, unable to subsist on their ever-decreasing real wages, resort to highly 

irregular uses of their offices. 

➢ Early revolts against colonial exploitations, poverty and cultural dispositions 

➢ An expression of disaffection with prevailing political systems and governing 

structures 

➢ The absence of sustainable commitment to civil service and a complete lack of 

understanding of the demands of public office. 

➢ Lack of professionalism and expertise 

Economic consequences of bureaucratic corruption 

➢ Corruption is more damaging to development and economic growth 

➢ Profits from corruption ends up in foreign banks. This leakage of vital investible 

funds, without equal and compensating inflows, drains the developing economy of 

its vitality through negative multiplier effects. 

➢ When country resources are continually misallocated by corrupt government 

officials bent on maximising their short-run selfish interests, development is 

severely hindered through a multitude of social and economic dislocations 

➢ Sub-standard goods and services are produced and offered to the public at 

prohibitive prices 

➢ Corruption is harmful to investment, growth and economic stability 

 

 

Rent-seeking is the process of expending resources in an attempt to influence public policy 

outcomes. The resources expended create no social product and as a result are regarded as a 

social waste. Politicians interested in maximising votes and re-election, seek contributions 

from interested groups to finance their campaigns for public office. Interest groups eager to 

influence policy outcomes willingly provide the campaign contributions with the hope that, 

once elected the law-maker will support special-interest legislation to create rents and to 

improve the ability of the interest group to extract those rents from the economy. Rent-

seeking can thus result in the adoption of perverse economic policies that imposes significant 

costs on a large and poorly organised population while at the same time effecting a 

significant transfer of wealth from the economy to a few well-organised groups. For example, 
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in many developing countries, small urban groups have succeeded in getting the government 

to enact price control regimes which force foodstuff prices below their free market 

equilibrium levels, resulting in a transfer of wealth from the larger, but poorly organised rural 

sector to the politically-volatile and relatively well-organised urban sector. 

Civil servants, whose job it is to implement national economic policies, and consequently 

serve as the agents of politicians and voters, may also attempt to maximise their self-interset. 

There is a strong incentive for bureaucrats to behave opportunistically and to maximise their 

budgets at the expense of executing public policies efficiently and effectively. 

CAUSES OF OPPORTUNISTIC BEHAVIOUR 

CONSEQUENCES OF OPPORTUNISTIC BEHAVIOUR 

The national treasury will run dry and they will be no money to supply goods and services for 

example roads, good schools, electricity, houses and running water. This will come into 

effect because contracts have been awarded to family members who have never built a house 

before or the contractor must pay a bribe to the government official. When price ceilings are 

enforced the supplier can most often not pay its staff members and will be forced to close the 

company, which will result in job losses. The supplier could have used the profits to expand 

the company. 

OPPORTUNISTIC POLITICAL BEHAVIOUR IN THE DRC 

CRITIQUE OF OPPORTUNISTIC BEHAVIOUR 

❖ Opportunistic behaviour is short-sighted and narrow-minded. It is driven by the urge 

to make short-term gains or preserve them. The results might be short-term gain leads 

to long-term pain. 

❖ Accusations of opportunism may be made without proof being available and they may 

be open to debate. 

  

 

 

 

QUESTION 4 

4.1 Describe the origins of Africa’s debt burden and the role of the Multilateral Debt 

Relief Initiative (MDRI) in reducing the debt burden. 

TIPS ON ANSWERING THIS QUESTION  
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African states owed money to private banks and multilateral organisations such as the 

International Bank for Reconstruction and Development (IBRD), The investment arm of the 

World Bank, and the International Monetary Fund (IMF). 

Many countries borrow money to finance development projects because they cannot raise 

sufficient money from their own sources. However, in the early 1980s, African countries 

found themselves with severe foreign debt problems. 

Identify a number of factors which have led to Africa’s downward economic spiral. These 

factors include: 

❖ Increasing balance-of-payments deficits resulting from higher oil prices and lower 

primary (non-manufactured) product prices. 

The most significant borrowers have been the less-developed oil-importing African 

states. Before the oil embargo of 1973, non-members of the Organisation Of 

Petroleum-Exporting Countries (OPEC) received over half their net external resources 

on concessional (special) terms, that is, through loans contracted at interest rates and 

repayment timetables more favourable than loans on market terms.  

❖ High global interest rates. 

Most of African states’ external resources were in the form of direct foreign 

investment. Between 1974 and 1979, about 60% of development aid and export 

credits came from bank credits at normal market rates, which were higher than 

previous rates. This private financing has had major consequences for borrowing 

countries. Heavy borrowing allowed lesser developed countries (LDCs) to maintain 

their growth rates without adjusting (i.e. reducing) their current-account deficits. 

African countries spent more than they derived from taxation and other sources. To 

make up the shortfall, money was borrowed from foreign banking sources. 

❖ A poor rate of return on investments that were financed by foreign borrowing 

❖ Political decay and economic mismanagement 

African governments failed to reallocate resources away from unproductive areas 

such as military activities. Because of this they failed to reduce internal expenditure. 

The immediate result was a higher debt service burden. The African governments 

proportionately used more money to pay back foreign debt obligations. 

❖ Political and economic inheritances and practices in Africa 

4.2 What has been the political impact of structural adjustment and debt relief on 

Africa? 

The accumulation of debt by African countries gave the World Bank and the IMF 

considerable influence in the economies and political systems of these states. By and large, 

structural adjustment programmes have had major political, economic and social implications 

for most African countries. Laakso an Olukoshi (1996:50) assert that “no aspect of life in 

Africa has been left untouched by the structural adjustment process; the programme has 

affected every economic and social sector, every group, and the entire framework for politics 

and governance in the way that no other policy package has done in recent times.” 
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POSITIVE IMPACT 

Through structural adjustment programmes significant learning has taken place regarding the 

importance of macro-economic balance. As a result of structural adjustments African 

countries are pursuing better policy making and management of public finances. 

African reserves have grown by 500% over the past ten years, which helps to hedge against 

risk and external vulnerabilities. The growth in these reserves decreases dependence upon the 

international financial institutions for debt relief. 

NEGATIVE IMPACT 

While the World Bank preaches good governance, rule of law and human rights in Africa, the 

structural adjustment programmes undermine those noble ideals. Structural adjustment rather 

than empower the civil society encourages its ruthless repression and dismemberment rather 

than promote social security and welfare. The contracts rather than promoting public ethics 

and accountability promotes declining public, moral and fraud with depressing low wages 

and salaries of public servants because structural adjustments emphasise wage freeze and 

devalued low wages. A high proportion of urban wage and salary workers were employed by 

the government and these people suffered directly as a result of wage and salary freezes. 

Poorer countries also rely very heavily on agricultural exports. Devaluation measures may 

encourage exports, but governments may be reluctant to pass on increased revenue from these 

exports to the producer. Since these exporters were not politically influential they could not 

respond and express their dissatisfaction. 

Less developed economies find it difficult to adjust to international economic conditions. 

This is because they concentrated on one or a few products and therefore lack exchange rates. 

They find it difficult to take advantage of an improved exchange rate because they have only 

a few products which can be switched from domestic to export market. 

In addition the deregulation policy of governance to structural adjustment programmes 

weakened the capacity of the state to control corruption, while privatisation has created a host 

of opportunities for personal accumulation, especially in the area of financial deregulation, 

which has led to the emergence of what Morris Szeftel (1998:237) aptly described as political 

banks engaged in nothing but currency speculation and money laundering.  

Structural adjustments reduce the capacity of the state to control and tighten rules governing 

government –corporate relations. 

Vieceli (1999:97) observed that structural adjustment programmes lead to neither economic 

development nor fulfilment of the conditions for stable liberal democracy. Structural 

adjustments can hardly be expected to lead to the empowerment of those who have been 

marginalised. Vieceli concluded that the international financial institutions have induced or 

coerced countries to endure social, economic and political costs in pursuit of promises of 

democracy and development. 
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The role of structural adjustment has been to shift the emphasis to a more active state role in 

supporting the private sector and move to what is referred to as the developmental state. The 

role of state in Ghana, for example, has varied according to economic ideology and the 

support bases of different governments. Under Nkrumah, the state expanded its economic 

role. Since the imposition of structural adjustment policies, the productive and distributive 

functions of the state have been severely curtailed and have also led to the government 

repressing and co-opting opponents of structural adjustment reform. 

In a nutshell, a great deal of controversy surrounds the implementation of structural 

adjustment and debt relief initiatives.  

 

OCTOBER/NOVEMBER 2015 

1 Chabal (2002 Reader Article) argues that it is the interplay between the formal and the 

informal which is at the centre of politics of the continent. Explain his argument in relation to 

the exercise of neo-patrimonial power and multiparty politics and democracy on the 

continent. 

 

 

2 Write an essay on the New Partnership for African Development (NEPAD) in which you 

describe: 

(a) Its origins 

NEPAD is the most recent political initiative by Africans to address the political and 

economic crisis on the continent. 

NEPAD emerged from three parallel initiatives launched in 2000-2001. These initiatives 

were the Millenium Partnership of Africa’s Recovery Programme (MAP) inspired by 

South Africa’s former President Thabo Mbeki together with President Obasanjo of 

Nigeria and President Bouteflika of Algeria to investigate how Africa can overcome its 

debt crisis. 

The other initiatives were the African Renaissance promoted by President Thabo Mbeki. 

This initiative promoted economic development as well as a cultural, social and political 

regeneration. Above all, the OMEGA Plan of President Wade of Senegal which focussed 

on regional infrastructural and educational projects. In other words the blueprints for 

investment in the form of infrastructure development. 

The fourth initiative was called Compact for African Recovery was initiated by the 

United Nations Economic Commission for Africa. 
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These initiatives were merged and was known as New African Initiative and was 

managed by 15 heads of state of Africa. In 2001 it was renamed to NEPAD and 

established its secretariat in South Africa. 

(b) The structure, operation and weaknesses of NEPAD’s African Peer Review 

Mechanism (APRM), 

Since the establishment of NEPAD, African leaders are holding one another more 

accountable. There is a solidarity and resolve to oppose unconstitutional behaviour and 

behave in such a manner that ensures competence, transparency and procedurally sound 

decisions. 

(c) The prospects for NEPAD’s success 

The prospects for NEPAD’s success are rather gloom and less bright because of several 

weaknesses prevalent around NEPAD’s genetic makeup. 

The weaknesses of NEPAD ultimately start at the leadership levels. Until now, African 

leaders have been focussing on enriching their own situation financially and not on 

improving the situation of the people they are governing. What this means is that the 

global community thinks that Africa is not worth improving or assisting unless there is a 

financial return. The United Nations has not helped in this regard either, as countries such 

as Sudan and Zimbabwe remain unforgotten – mainly because there is no any mineral 

wealth to be found in these countries. Nevertheless, the Western powers quickly step in 

with the leadership revolution in Libya (oil rich) and Egypt (main trade route with the 

Suez Canal). 

Apart from leadership failures, there is also lack of education, which means that the 

people who are not educated cannot forge a better life for themselves in any respect, and 

those that are educated seek employment opportunities in better countries – leading to 

brain drain. 

Lack of education has also an impact on agriculture, as it leads to unsustainable farming 

practices, which in turn leads to drought, soil erosion and the ground is sapped of its 

minerals. 

Africa is also bedevilled with other problems such as lack of proper nutrition, disease and 

high mortality rates among babies and young children. 

HIV/AIDS pandemic rates are very high in Africa as there is no education about testing 

and even if there was, outlying communities have very little access to proper health care. 

The biggest downfall of NEPAD is the social, economic and governance impact of 

HIV/AIDS. 

Africa is also still rife with leader disputes and civil war. The DRC and the CAR are two 

examples of states that are embroiled in civil war. Boko Haram is very much active in 

Nigeria. 
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Although the relationship between NEPAD and the African Union is important it is still 

unclear. The NEPAD implementation committee has total discretion and only reports to 

the AU Summit, while the AU Secretariat is represented at the lower level of NEPAD’s 

steering committee. In other words there is no AU control and veto over NEPAD. 

NEPAD is discriminatory. The most politically sensitive element of NEPAD is the 

discrimination among African countries. Partnership with NEPAD is subject to certain 

standards of governance and economic management, while membership to the African 

Union has no criteria except sharing the African continent. 

Nevertheless, there is a great deal of positive prospects because NEPAD is about 

principle and appropriate practise that development programmes should be African 

owned and funding should be coming from domestic sources. 

Among all this, the goals of NEPAD seem unattainable as Africa as a whole is a very 

volatile continent. While the goals seem to be ideal and would make African countries 

prosper it would need the right and goal driven leaders to do so. 

 

3 Write an essay in which you explain why institutional and constitutional reform is 

necessary to facilitate political stability, democracy and economic prosperity in the 

African state. You may select one African state to support your explanation (South 

Africa excluded). 

Constitutional reforms have become the main political activity in most African states 

especially in Angola, Algeria, Egypt, Kenya, Swaziland, Zimbabwe and Nigeria to mention 

just a few. Constitutions in these countries are either being reformed or there are very 

intensive contestations on the need for the reforms. Without doubt, these agitations for 

reforms and ongoing reviews of existing constitutions are prerequisites of the changing 

character of national, regional and global politics. 

On the other hand institutions are rules of human behaviour that provide incentives under 

which rational people act. They are accepted modes of behaviour protected by culture. They 

involve laws, social norms traditions, beliefs and other established rules of human behaviour. 

By and large, institutions provide the carrots and sticks that direct all forms of human 

activity. 

The end of the Cold War has had far-reaching impacts on socio-economic and political 

relations in Africa. As distances are shrinking and economic and financial relations are 

becoming streamlined, African states have had to adjust accordingly. The imposition of 

International Monetary Fund (IMF) and World Bank designed and supervised structural 

adjustment programmes (SAPs) on African States was accompanied with the imposition of 

political conditionalities. Economic conditionalities required African states to execute 

policies of desubsidisation, deregulation, devaluation and the adoption of other stringent 

fiscal and economic policies. Furthermore, economic conditionalities required the crisis and 
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debt ridden African states to shrink their roles in the economy and open their economies to 

the new forces of globalisation that were rapidly integrating national markets. 

As African states were struggling to meet the stringent conditionalities required to obtain 

credit, aid and resuscitate their declining markets, Western nations, lenders and donors, 

capitalising on the advantages of post-cold war order imposed new political conditionalities. 

Among other factors, the conditionalities required African states to respect human rights, 

allow for multiparty politics and conduct democratic elections as preconditions for doing 

business or securing aid. 

Against this background African states were coerced to embark on constitutional and 

institutional reforms. 

The doctrine of constitutionalism entails among other things institutions of government and 

the allocation of power to these state institutions. Critically constitutions seek to control, 

govern or restrain the exercise of power by democratically established institutions. The 

doctrine of constitutionalism therefore rests on restraining governments in their exercise of 

power over those that they govern. 

A critical analysis of the political context of Zimbabwe since the constitutional referendum 

loss in February 2000, the farm invasions and the lawlessness associated with it, as well as 

the subsequent disputed elections in 2000, 2005 and the circus in the local government are 

matters urgent enough to call for a thorough and broad-based constitutional reform process in 

the country. 

Scholars who studied institutions have concerned themselves with the problem of ensuring 

that the exercise of power by government officials, which is essential to the realisation of 

societal values, should be controlled so that it should not be destructive of the values it was 

intended to promote. 

Zimbabwe currently has an imperial executive arm with sweeping powers and accountable to 

itself. The head of state, the executive president, is answerable to himself and there are no 

constitutional safeguards to control the abuses associated with that office. This scenario led to 

the other arms of the state to be appendages to the executive to the extent that the president 

indirectly runs the judiciary by using his proxies to appoint judges to the bench. The result is 

that the country’s judiciary, especially the High Court and Supreme Court, are now packed 

with political appointees with no capacity to make independent rulings against the executive 

arm of the state. 

In order to have a constitutional and institutional reforms in both theory and practice, 

Zimbabweans starting with ZANU PF need to change their political culture so that it entails 

the ethos of democratic governance. Critically, ZANU PF needs to dismantle the 

infrastructure of violence such as the Border Gezi militias and de-militarise state institutions 

and that the repressive state institutions such as the army, the police and the central 

intelligence organisation (CIO) should not be involved in party political matters. There 
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should be a culture of political tolerance and ZANU PF needs to cultivate that among its 

supporters. 

Zimbabweans have a primary interest in constitutional reform centred around demands for 

greater democratisation of state power to allow broader representative and participatory 

democracy of citizens and civic society movements as well as democratisation of the property 

and economic power of the state and the privileged propertied few. 

By and large, institutional development is an attractive option to shape institutions such as the 

judiciary, the Parliament and the security sector, in order to promote sustainable peace and 

prevent reoccurrence of violent conflicts. Hence the need for judicial reforms to enhance the 

rule of law. They also enhance public confidence in the integrity of the government’s 

activities, hence encouraging all groups in the community to accept the policies of the 

executive rather than resorting to violent conflict. 

In a nutshell, a critical task of constitutional and institutional reforms for any society is to 

develop a set of institutions that that enable and constrain individuals and organisations to 

behave in constructive rather than destructive manner. 

The challenge of overcoming poverty in any society is to develop institutions that support and 

promote economic growth. In order to promote economic growth, institutions should provide 

individuals to work hard, to save and invest, for entrepreneurs to take risks and to actively 

pursue economic opportunities. 

   

 

 

4.1 Briefly describe the origins of Africa’s debt burden and the role of the Heavily 

Indebted Poor Countries Initiative (HIPC) and the Multilateral Debt Relief Initiative 

(MDRI) in reducing the debt burden. 

The debt crisis in low-income developing countries could be traced to a combination of the 

following factors: 

• Exogenous shocks (e.g. adverse terms of trade or bad weather) which affected highly 

commodity-dependent countries. 

• Lack of appropriate macroeconomic and structural policy response to such shocks. 

• Lending and refinancing by creditors, initially mostly on non-concessional terms i.e. 

on commercial terms with short repayments periods. 

• Imprudent debt management policies by borrowing countries, and use of loans on 

projects of doubtful viability, which undermined the capacity of countries to repay 

loans. 

• Political factors such as wars and social strife in some borrowing countries. 
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The World Bank, the International Monetary Fund (IMF), the Bretton Woods Institutions 

(BWIs) and other multilateral, bilateral and commercial creditors began the Heavily Indebted 

Poor Country (HIPC) Initiative in 1996. The structured programme was designed to ensure 

that the poorest countries in the world are not overwhelmed by unmanageable or 

unsustainable debt burdens. It reduces the debt of countries meeting strict criteria. It was 

contended that the Heavily Indebted Poor Countries (HIPCs) Initiative, would ensure a 

permanent exit solution to Africa’s debt problems. It was expected to be a comprehensive 

debt relief framework dealing with debt problems of some of the world’s poorest countries, 

and being the only relief package that addressed the issue of multilateral debt and attempted 

to involve all stakeholders- debtor governments, commercial creditors and the donor 

community. Only the poorest developing countries, most of them from Africa, were eligible 

for debt relief under the initiative. 

In general, the HIPC Initiative supplements traditional debt relief mechanisms with new debt 

relief grants. It was governed by the principle of equitable burden sharing, with each 

multilateral creditor, donor agency and commercial creditor providing debt relief. 

As the HIPC programme has matured, the international community focused on strengthening 

the links between debt relief and poverty-reduction efforts. Debt relief is linked to countries’ 

progress in implementing Poverty Reduction Strategies (PRS) and macroeconomics and 

structural reform programs. Consequently, debt relief has delivered financial benefits while 

strengthening countries’’ reform efforts. 

4.2 Identify four key linkages between Africa and Europe. Describe how each of them linked 

African and European economies during the colonial period. 

 

 

 

 

 

 

 

 

MAY/JUNE 2016 MEMORANDUM 

1 Write an essay on the New Partnership for African Development (NEPAD) in which 

you describe  

(a) Its origins 
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The New Partnership for Africa’s Development (NEPAD) is a project addressing Africa’s 

development challenges and was initiated by heads of five African states: South Africa, 

Algeria, Egypt, Nigeria and Senegal. The strategic framework of NEPAD was adopted by 

the Assembly of African Heads of State and Government in the 37th Summit of the 

Organisation of African Unity in July 2001. NEPAD is the composition of 3 previous 

initiatives; Millennium Partnership for Africa’s Recovery Programme (MAP) launched 

by the leaders of South Africa, Algeria and Nigeria; OMEGA Plan of Senegal’s President 

Abdoulaye Wade and the Compact for African Recovery prepared by the executive 

secretary of the UN Economic Commission for Africa (UNECA). These 3 plans were 

merged in July 2001 OAU summit and named as New African Initiative. Later, the name 

of the initiative was changed to be the New Partnership for Africa’s Development.  

(b) The structure, operation and weaknesses of NEPAD’s African Peer Review 

Mechanism (APRM) 

The African Peer Review Mechanism is a mutually agreed instrument voluntary acceded 

to by the member states of the African Union as a self-monitoring mechanism. It was 

founded in 2003. The mandate of the APRM is to encourage conformity in regard to 

political, economic and corporate governance values, codes and standards among African 

countries and the objectives in socio-economic development within the New Partnership 

for Africa’s Development. 

APRM structures include the APR Forum, APR Panel, APR Secretariat, APR Country 

Review Team, APR Focal Point and National Coordinating Structure. 

The APR Forum is the committee of Heads of States and Government of the countries 

voluntary participating in the APRM. It is the highest decision-making body and could be 

considered like the board of directors which has the final say over the whole process. 

They appoint the APR Panel, look after the funding, discuss the country reports, apply the 

peer pressure and transmits the reports to the relevant AU structures. 

The APR Panel can be considered as the management or the executive of the APRM that 

directs and manages its operations. They are appointed to oversee the review process to 

ensure the integrity of the process, to consider review reports and to make 

recommendations to the APR Forum. The panel consists of seven eminent persons of high 

moral stature and demonstrated commitment to the ideals of Pan Africanism who have 

expertise in the areas of political governance, macro-economic management, public 

financial management and corporate governance. Each country to be reviewed is assigned 

to one of the seven eminent persons, who consider and review reports and make 

recommendations to the APR Forum. 

The APR Secretariat provides the secretarial, technical, coordinating and administarative 

support services for the APRM. It is supervised directly by the chairperson of the APR 

Panel at the policy level and in the day-to-day management and administration by an 

Executive Officer. The Secretariat is based in Midrand, South Africa. 
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The APR Country Review Team are appointed by the APR Panel, one of whose members 

heads the team and are constituted only for the period of the country review visit. Their 

composition is carefully designed to enable an integrated, balanced, technically 

competent and professional assessment of the reviewed country. 

The APR Focal Point is a national mechanism set up by a participating country in order to 

play a communication and coordination role. It should serve as the liaison between 

national structures and continental ones such as the APR Secretariat and the APR Panel. 

It should also, in conjunction with the National Co-ordinating mechanism, develop, 

coordinate and implement the in-country mechanisms of preparing for peer review team 

during the review visit. 

Finally, the National Co-ordinating Structure constitute the actual implementation of the 

APRM at the national level.  The country’s self-assessment happens here by conducting, 

broad-based and all-inclusive consultation of key stakeholders in the public and private 

sectors. Together with the Focal Point it should develop, co-ordinate and implement the 

in-country mechanisms of preparing for peer review and hosting the country review team 

during their review visit. 

(c) The prospects for NEPAD’s success 

NEPAD’s success is highly questionable and debatable due to the fact that the institution 

is faced with a lot of challenges and weaknesses.  

The main cause of NEPAD’s failure to meet its goals is Africa’s capacity deficits. 

Persistent poverty, emigration of skilled human capital, the deteriorating education 

system, weak governance systems and the HIV/AIDS pandemic are the factors which 

contribute to capacity deficits. Fundamental capacity development programmes with 

change and transformation of the individual, institutional and societal levels are required 

for NEPAD to realise its goals. Transformation is required in the following areas: public 

service, the legislative bodies, the justice system, the local governments, civil society and 

the private sector and infrastructure. 

Furthermore, NEPAD’s failure to date is the issue that despite publicly promoting the 

ideals of good governance and democracy, it fails to take them sufficiently seriously such 

that obvious violations of democratic principles are manifesting in the African landscape. 

Elections in Congo-Brazzaville, Madagascar, Zambia and Zimbabwe were publicly 

criticised and punished. 

Much of the ample criticism against NEPAD has centred on the notion that it embraces 

the forces of neoliberal globalisation and promotes these forces as a cure for Africa’s ills. 

The initiative is seen as just another application of the Washington consensus and a 

continuation of structural adjustment. The underlying assumption that integration into 

global markets solves poverty has been much criticised just like other NEPAD 

prescriptions for achieving development, such as reliance on privatisation and 

information technology. 
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NEPAD has also been criticised for making aid a major factor. Underlying this criticism 

is the view expressed over seventy years ago, that Africans must realise that he who pays 

the piper calls the tune. Only through African philanthropy can this continent be saved 

from its impending doom. There is also a risk that aid is diverted for elite consumption 

and to reinforce a neopatrimonial system rather than being used for investment. 

With regard to human rights the NEPAD Declaration has been, criticised for the lack of 

the rights-based approach to development. NEPAD’s endorsement of human rights is 

segregated from its discussion of objectives in relation to infrastructure, health, education 

and other areas. Issues of discrimination and systematic violations do not get sufficient 

attention in the NEPAD Declaration. For example, no mention is made of ethnic 

discrimination despite the consequences such discrimination has had on the continent. 

Gender and HIV and AIDS are inadequately addressed in NEPAD. 

2 Write an essay in which you explain why institutional reform is necessary to facilitate 

political stability, democracy and economic prosperity in one African state. You may 

select one African state to support your explanation. 

In this essay the writer will explain the importance of institutional reforms and discuss the 

pros and cons of the strategy of institutional reform as a necessary tool to facilitate political 

stability, democracy and economic prosperity in the Democratic Republic of Congo and 

Zimbabwe. 

Institutions are defined as sets of constraints on behaviour in the form of rules and 

regulations. Furthermore, institutions constitute of a set of moral, ethical, behavioural norms 

which define the contours that constrain the way in which the rules and regulations are 

specified and enforcement carried out (Bratton & Van der Walle 1997:40).  

In the past, demands centred on the need for multiparty elections. Now that many countries 

have moved in that direction, the emphasis is on consolidating democracy – making sure 

elections are open and transparent and deepening reforms in institutions such as the judiciary, 

parliament and local government. In many African states citizens are calling for independent 

judges, effective parliaments, measures that address corruption and the devolution of power 

from central to local governments. It is expected that the proposed laws will subject to public 

dialogue and debate before enactment and that those representing the people will regulary 

consult and seek the people’s views. 

Some African legislatures are compromised by poor education and training among 

parliamentarians. In Ethiopia, for example, less than a quarter of parliamentarians have 

education at the 12th grade or above. While a number of parliamentary training programmes 

exist on the continent, they are few and often underfunded. There is need for more resources 

to enhance the training of legislators as a precondition for strengthening parliaments. 

However, training should not only be targeted at policymakers. There is also a need to 

intensify civic education of the electorate to allow citizens to participate in the parliamentary 

process. Strengthening of democratic institutions to promote more responsive decision 
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making by those in parliament is only the beginning because an alert citizenry is what makes 

democratic institutions and processes work. 

Often, African parliaments are modelled along the lines of those in former colonial countries. 

Many operate in highly technical manner using English and French, languages not fully 

understood by the majority of the people. At the level of local government, some countries 

are beginning to use local languages to involve more people. 

Another area of governance in need of reform is the judiciary. Court systems in many African 

countries are underfunded and staffed by undertrained personnel which are often 

overwhelmed by the demands made on them. In a number of countries it can take years for 

criminal cases to be heard, As a result the old adage goes, justice delayed is justice denied. In 

Burkina Faso for instance, in 2005 there were only 300 judges serving a country of 12 million 

people- one judge for every 40 000 people. 

Furthermore, the most pressing need is for an independent judiciary. On paper, the 

constitutions of most countries uphold the independence of the judiciary, but in reality courts 

are not free from interference by political leaders. In Botswana, Egypt, Ghana, Namibia, 

South Africa, and Uganda, the judiciary is considered to be largely independent from other 

branches of the government. However, in most countries the role of the executive in the 

hiring and firing of judges remain pivotal. As long as the judges are appointed, paid, 

promoted or removed from office by the persons or institutions controlled directly or 

indirectly by the executive, the judiciary’s independence may be more theoretical than real. 

Another government institution whose reform could radically transform the governance 

environment is local government. In recent years – the devolution of power from central to 

local government – has been increasingly viewed as an effective means of promoting 

development and democracy at the local level. Development planners believe that 

decentralisation improves service delivery as it enables local people to influence decisions 

that affect them. Decentralisation of government also brings politicians and policymakers 

closer to clients and enhances accountability. 

Scholars are focusing on the need to reform African institutions in order to facilitate political 

stability, democracy and economic prosperity. 

According to Mbaku (1997) the laws and institutions that African countries adopted at 

independence were inefficient and weak and not practically viable. They did not effectively 

constrain the power of governments to engage in fiscal discrimination. They were easily 

subverted by politicians, civil servants and others, for opportunistic reasons. Poorly designed 

institutional arrangements have resulted in high levels of opportunistic behaviour such as 

corruption and rent-seeking behaviour, political instability, military coups and other 

behaviour intended to subvert the law for individual or group benefit. 

Many institutions and laws were imposed upon African states. African state did not 

participate in the formulation of these institutions and laws themselves. The result was weak 
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and ineffective institutions and laws that did not reflect the people’s ideals, realities, needs, 

traditions, aspirations or political cultures. 

Solutions to inappropriate institutional rules must be established. New institutions should be 

devised to suit Africa’s specific needs. First and foremost, since most African countries 

consist of distinct ethnic groups, each with its own language, culture, customs and geographic 

identities, institutions designed must be flexible enough for each group to maximise its 

values. Mbaku (1997:199) says that decentralised constitutional federalism appears to be the 

institutional means capable of providing the framework for all these groups to coexist 

peacefully in a single polity. 

DRC INSTITUTIONAL REFORM: CASE STUDY 

In 2008, the DRC’s government and its institutions were only minimally present or effective. 

The United Nations Mission in the Democratic Republic of the Congo with the help of 

18 000 military and police personnel and 2000 civil staff engaged themselves in  helping the 

Congolese build institutions that can manage the country’s affairs over the long term without 

reverting to crisis and chaos. 

The UN Assistant Secretary General for political affairs once said that the problem in the 

Congo was a problem of nation-building since the institutions exist on paper but in practical 

terms they need much time to be strengthened. Actually, the need to build institutions that 

will genuinely serve the interests of the country’s citizens has been proposed. In their 

speeches and declarations, the country’s political leaders assign a high priority of building up 

the state’s capacities and its public acceptance. In addition to improving the people’s living 

conditions, the government pledged to reform the army, police, the courts, cleaning the 

government’s management of public funds, overhauling the civil service and state 

administration and carrying out genuine decentralisation so that political and administrative 

authority is not concentrated excessively in Kinshasa. 

By bringing into office the first truly elected government in four decades, the presidential, 

legislative, provincial assembly elections of 2006 opened doors for the possibility of deeper 

reforms. 

3.1 Briefly describe the origins of African debt burden and the role of the Heavily 

Indebted Poor Countries Initiative (HIPC) and the Multilateral Debt Relief Initiative 

(MDRI) in reducing the debt burden. 

This essay has two segments: 

❖ Description of the origins of African debt burden 

❖ The role of the Heavily Indebted Poor Countries Initiative (HIPC) and the Multilateral 

Debt Relief Initiative (MDRI) in reducing the debt burden 

Explanations for the economic crises that have wrecked the nations of Africa in the past-

colonial period are many and complex. Some contributing factors are internal, some are 

external in origin. One area of concern that have received increased attention in recent years 



21 | P a g e  
 

is Africa’s enormous external debt and programmes sponsored by the World Bank and the 

International Monetary Fund (IMF) to deal with the burden of that debt. 

A multiplicity of factors have played a major part in enhancing Africa’s debt crisis or perhaps 

more accurately, debt cancer.  

Africa’s debt crisis is attributed to: 

❖ Poor governance 

❖ Rapacious and corrupt leadership 

❖ Protracted civil wars in many countries on the continent 

❖ No democratic checks and balances on government borrowing and spending 

❖ Excessive population growth 

❖ The stubborn pursuit of economic policies which contributed to the relentless 

improvement of a rich continent for over two decades. 

All of these factors have indubitably played a major part, but Africa’s crisis has been severely 

exacerbated by several other external reasons as well. These include: 

❖ Thoughtless and irresponsible over-lending by private and official creditors, during 

the commodity boom of the 1970s, without which irresponsible over-borrowing by 

African governments on this scale could not possibly have occurred. 

❖ The persistence of negative real interest rates during most of the 1970s in global 

financial markets caused by lax monetary and fiscal policies in industrial countries 

which made it economically rational for developing countries to borrow externally 

(rather than save or attract equity investment) for development and consumption. 

❖ Over-reliance on external savings between 1979-83 by African governments’ 

unwillingness to increase domestic savings and cut domestic consumption in the 

erroneous belief that the commodity price collapse would be short-lived. 

❖ A prolonged and devastating drought between 1981-84 which severely impaired the 

continent’s agricultural and cash crop production and resulted in extensive damage to 

output and to the financial structure of Africa’s fragile economies. 

❖ The emergence of high, positive real interest rates throughout the 1980s which 

compounded Africa’s debt servicing and debt accumulation burdens. 

❖ Protectionism in the world’s markets for agricultural products and low-technology 

manufactures, which make it particularly difficult for African countries to diversify 

and increase exports to hard currency markets, thus making it doubly difficult for 

them to earn their way out of the debt traps. 

 

THE HEAVILY IN-DEBT POOR COUNTRIES (HIPC) 

The Heavily in-debt Poor Countries Initiative was set up in 1996 by rich nations through the 

IMF and World Bank calls for the reduction of external debt through write-offs by official 

donors. It was set up for the poorest countries, for whom, according to the World Bank, the 

debt of the HIPC countries was, on average more than four times their annual export earnings 
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and 120% of GNP. However, the HIPC initiative has been met with a lot of criticism for not 

actually helping those it wasn’t necessary meant to. 

Launched in 1996, the Initiative for Heavily Indebted Poor Countries (HIPCs) aimed to 

reduce external debt of the world’s most debt-laden poor countries to sustainable levels – that 

is, levels that allow the countries to service their debt through export earnings, aid and private 

capital inflows without compromising long-term, poverty reducing growth. Assistance under 

the HIPC initiative was limited to countries that have per capita incomes low enough to 

qualify for World Bank and IMF concessional lending facilities and that face unsustainable 

debt burdens even after traditional debt relief. 

Debt relief will allow HIPCs to spend on average much more on priority social investments 

(7% of GDP) than on external debt service obligations (2% of GDP). The vast majority of the 

funds freed by debt relief will go to improving health particularly HIV/AIDS treatment and 

prevention, education, basic infrastructure and social safety nets. This has the potential to 

make the real difference to the lives of poor people in HIPCs. In Malawi, for example, $25 

million of the total of about $100 million in extra resources from debt relief over the three 

years has been earmarked for education (teacher training and teacher materials). Presently, 

more than half of all women and more than one quarter of all men are illiterate in Malawi and 

some 5 000 teachers are lost each year to the AIDS epidemic and attention. 

In June 2005, the Group 8 (G8) major industrial countries proposed that three multilateral 

institutions – the IMF, the International Development Association (IDA) of the World Bank 

and the African Development Fund (AFDF) CANCEL 100% of their debt claims on 

countries that had reached or would eventually reach the completion point. 

The HIPC Initiative entailed coordinated action by multilateral organisations and 

governments to reduce to sustainable levels the external debt burdens of the mostly heavily 

indebted poor countries.  

On the other hand, the MDRI went further by providing full debt relief to free up additional 

resources to help these countries reach the MDGs. Unlike the HIPC Initiative, the MDRI did 

not propose any parallel debt relief on the part of official bilateral or private creditors, or of 

multilateral institutions beyond the IMF, IDA and the AfDF. 

All countries that reach the completion that reach the completion point under the enhanced 

HIPC Initiative, and those with per capita income below $380 and outstanding debt to the 

fund at end 2004, were eligible for the MDRI. To qualify for debt relief, the IMF Executive 

Board also required that these countries be current on their obligations to the IMF and 

demonstrate satisfactory performance in: 

❖ Macroeconomic policies 

❖ Implementation of a poverty reduction strategy 

❖ Public expenditure management 

The MDRI provides irrevocable, upfront debt stock cancellation. The objective was to 

provide additional support to Heavily Indebted Poor Countries (HIPCs) to reach the 
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Millennium Development Goals (MDGs) while preserving the financing capacity of the 

International Financial Institutions. 

Initially, 19 countries are expected to receive 100% cancellation of their eligible debt: Benin, 

Bolivia, Burkina Faso, Cameroon, Ethiopia, Ghana, Guyana, Honduras, Madagascar, Mali, 

Mauritania, Mozambique, Nicaragua, Niger, Rwanda, Senegal, Tanzania, Uganda and 

Zambia. 

 

3.2 Identify four linkages between Africa and Europe. Describe how each of them linked 

African and European economies during the colonial period. 

This section of the essay question will identify and describe the four linkages between 

African and European economies which develop during the colonial period. The writer will 

explain how African economies interlock with or have become interdependent with world 

economy. By and large, the increase in trade produced a complex array of linkages between 

African and European economies. Sender and Smith (1986:10) say that, “a linkage exists 

whenever an ongoing activity gives rise to economic or other pressures that lead to the taking 

up of a new activity.” These authors identified four linkages which develop during the 

colonial period: 

❖ The transformation of subsistence goods into commodities 

❖ Backward linkages, including the development of markets for the manufacturers 

❖ Forward linkages 

❖ Fiscal or public revenue linkages 

Expanded export production during the colonial period led to subsistence goods become 

items of trade. Farmers and producers of export commodities such as copper engaged in trade 

with European countries. Africans’ export earnings increased the production of export goods. 

As expert earnings increased grew, increased opportunities were created for the growth of 

internal trade and diversification of domestic production. Importation of goods into the 

African countries also increased. Through the process of importing and exporting Africans 

became dependent on international trade for their survival. 

African economies also became interlinked with European economies through three sets of 

backward or internal linkages. In economics backward linkages refer to channels which 

information, material and money flow between a company and its supplies and create a 

network of economic interdependence. It also refer to an effect in which increased production 

by a downstream manufacturer provides positive pecuniary externalities to an upstream 

manufacturer. 

 

 

Three sets of backward linkages are: 
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❖ Transport 

❖ Domestic transformation of inputs into export goods 

❖ Transformation of forms of land tenure 

4 Explain what is meant by opportunistic behaviour. Identify six factors contributing to 

opportunistic behaviour and explain how each of them contribute to this form of 

behaviour in African context. 

Rent-seeking and bureaucratic corruption include the idea of opportunistic behaviour. 

Rent-seeking is a practice where scarce resources are used to capture wealth transfers through 

government intervention in economic activities. In other words special interest groups use 

resources to influence the political system to earn returns that are in excess of opportunity 

costs.  

The government could pause restrictions on the demand through price ceilings. Price ceilings 

are beneficial to consumers but has a negative impact on producers. In Africa rent-seeking is 

very prevalent, because there are few constitutional and institutional constraints limiting 

government intervention in the exchange of goods and services. 

Another good example of rent seeking is a scenario whereby the government allocate import 

licences to selected individuals or groups as well as assigning property rights. 

 

ADDITIONAL QUESTIONS GIVEN TO STUDENTS AS OCTOBER/NOVEMBER 

2016 EXAMINATION SCOPE 

1. What is political economy? 

2. Describe Africa’s pre-colonial and colonial trade. 

3. Describe post-colonial Africa. What is the colonial heritage and the colonial political 

economy? 

4. What are the political factors that contributed to Africa’s downward economic spiral? 

5. We can associate corruption with African economies, discuss what is understood by 

“opportunism” and “rent-seeking” and use examples. What are the six types of 

opportunistic behaviour? Explain them all. 

6. Consider neopatrimonialism in African countries – what is it? Give examples of 

Neopatrimonialism state and why we may consider it a neopatrimonial state. 

7. African countries have a substantial amount of foreign debt. What is understood by 

foreign debt? Briefly describe the HIPC Initiative and the MDRI as ways to combat 

African Debt. 

8. A considerable policy to combat debt and maintain relationships with donor 

institutions is the SAPs. What is SAPs and what are the assumptions and 

characteristics? (Study unit 8 and 9). 

9. Consider the transformation from the OAU to AU as proposed solution to the African 

debt crisis. Why was this transformation necessary? What are the possible 

achievements and challenges thus far? What is institutional and constitutional reform?  
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10. What are the origins of NEPAD, what does it hope to achieve, and what are the 

successes and challenges? 

11. Discuss the APRM and what it hopes to achieve and what are the successes and 

challenges? 

 


