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THE BACK PAGE, TEAR OFF AND HAND TO THE
INVIGILATOR

1

NB

‘n Kandidaat wat sonder magtiging emge boek, dokument of
voorwerp wat hom In die eksamen behulpsaam kan wees Iin die
eksamenlckaal nbring en nalaat om de ongemagtigde matenaal
aan die gpsiener te oorhandig voordat die eksamen amptelk ‘n
aanvang neem sal skuldig wees aan ocrtreding van die
Universiteit se eksamenregulasies en hom blootstel aan straf
500s deur die Raad van die Unwersiteit bepaal mag word

Kladwerk mag slegs op die eksamenvraestel gedoen word en
moet as sodang aangedu word

Geen aantekeninge mag op enige ggaamsdeel, byvoorbeeld die
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SECTION A/ AFDELING A
You must answer ALL the questions in this section

U moet AL dte vrae in hierdie afdeling beantwoord

1 Explain (with the aid of a diagram using the IS/LM/BP analysis) the effectiveness of
expansionary fiscal policies as well as easy monetary policies in an open economy with
fixed exchange rates and perfect capital mobility

Verduidelik (met behulp van ‘n figuur waarin u die IS/LM/BP ontleding gebruik) die effek-
twitert van stimulerende fiskale en monetére beleidsmaatreels in ‘n oop ekonomie met
gepende wisselkoerse en volmaakte kaptaalmobililtert

(29]
2 Analyse the main forms of risk and uncertainty that may arnise i international fransactions
. and examine the ways in which these risks can be covered
Ontleed die vernaamste vorme van nsiko en onsekerheid wat mag voorkom In
Internasionale transaksies en bespreek die metodes waarop daar teen sodanig risiko’s
verskans kan word
[25]
SECTION B/ AFDELING B
You must answer TWO of the following FOUR questions
U moet TWEE van die volgende VIER vrae beantwoord
3 {(a) Explain the item “Change in net gold and other foreign exchange reserves owing
to balance of payments transactions” in the South African Balance of Payments {8)
(b) Suppose a nation with an open economy and fixed exchange rate ts in short-run
equilibrium at a level below its natural level of output (in other words, n a
recession} Explain with the aid of a diagram (use aggregate demand and supply
curves) the effect of expansionary fiscal policy (17)
(@) Verdudelk die item “Verandering in netto goud en ander buitelandse valuta-
reserwes weens betalingsbalanstransaksies” in die Suid-Afrikaanse betalings-
balans {8)
(b) Veronderstel ‘n land met ‘n cop ekonomie en gepende wisselkoers 1s In kort-
termyn ewewig by n pell wat laer 1s as sy natuurlike produkstepell (met ander
woorde In n resessie) Verduidelk met behulp van ‘n figuur (gebruik totale-vraag
en totale-aanbod-krommes) wat die gevolge 1s van stimulerende fiskale beleid (17)
[25]
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(a) Discuss “Currency Pass-Through”
(b) Bnefly explain the theory of “Optimum Currency Areas”

(a) Bespreek “Valuta-Afwenteling® (*Currency Pass-Through")
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(15}
(10)

(18)

(b} Verduidelk korthks die teorie van “Optimum Valuta-Areas" ("Optimum Currency

Areas"

Discuss the purchasing power panty theory

Bespreek die koopkragpariteitstecrie

Discuss the operation as well as the evolution of the Bretton Waoods System

Bespreek die werking en evolusie van die Bretton Woods stelsel

{10

[25]

[25]

[25]
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SECTION A/ AFDELING A
You must answer ALL the questions in this section

U moet AL die vrae in hierdie afdeling beantwoord

1 Explain {(with the aid of a diagram using the IS/LM/BP analysis) the effectiveness of
expansionary fiscal policies as well as easy monetary policies in an open economy with
fixed exchange rates and perfect capital mobility

Verduidelik {met behulp van 'n figuur waarin u die IS/LM/BP ontleding gebruik) die effek-
tiwiteit van stimulerende fiskale en monetére beleidsmaatreels in ‘n cop ekonomie met

gepende wisselkoerse en volmaakte kapitaalmobilifteit
[25]
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Analyse the main forms of risk and uncertainty that may arise in international transactions
and examine the ways in which these risks can be covered

Ontleed die vernaamste vorme van risiko en onsekerheld wat mag voorkom in

Internasionale transaksies en bespreek die metodes waarop daar teen sodanig nsiko’s
verskans kan word

[25]
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SECTION B/ AFDELING B

You must answer TWO of the following FOUR questions
U moet TWEE van die volgende VIER vrae beantwoord

3 (a) Explain the item “Change in net gold and other foreign exchange reserves owing
to balance of payments transactions” in the South African Balance of Payments (8)

(@) Verdudelk die item “Verandering in netto goud en ander buittelandse valuta-
reserwes weens betalingsbalanstransaksies” in die Suid-Afrikaanse betalings-
balans (8)
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Suppose a nation with an open economy and fixed exchange rate 18 in short-run
equilibnum at a level below its natural level of output (in other words, in a
recession) Explain with the aid of a diagram (use aggregate demand and supply
curves) the effect of expansionary fiscal policy (17

Veronderstel ‘n land met ‘n ocop ekonomie en gepende wisselkoers S In
korttermyn ewewig by n pell wat laer 15 as sy natuurlike produksiepeil (met ander
woorde n 'n resessie) Verduidelik met behulp van n figuur (gebruik totale-vraag

en totale-aanbod-krommes) wat die gevolge 1s van stimulerende fiskale beled (17)
[25]
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(a) Discuss “Currency Pass-Through” (15)
(a) Bespreek "Valuta-Afwenteling" (“Currency Pass-Through") (15)
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(b) Bnefly explain the theory of “Optimum Currency Areas” (10)

(b) Verdudelkk kortliks die teorie van “Optimum Valuta-Areas” (“‘Optimum Currency
Areas® (10)
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5 Discuss the purchasing power partty theory
Bespreek die koopkragpariteitsteorie [25]
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8 Discuss the operation as well as the evolution of the Bretton Woods System
Bespreek die werking en evolusie van die Bretton Woods stelsel [25]
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