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This paper consists of 2 sections Section A consists of TWO questions ALL the questions in
Section A must be answered Section A counts 50 marks Section B consists of four
questions You must answer any TWO of the four questions in Section B Section B counts 50
marks

Hierdie vraestel bestaan uit 2 afdelings Afdeling A bestaan ut TWEE vrae AL die vrae in
Afdeling A moet beantwoord word. Afdeling A tel 50 punte Afdeling B bestaan utt vier vrae
U moet enige TWEE van die vier vrae in Afdeling B beantwoord. Afdeling B tel 50 punte
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SECTION A/ AFDELING A

You must answer ALL the questions in this section

U moet AL die vrae in hierdie afdeling beantwoord

T @

Explain (with the aid of a diagram using the IS/LM/BP analyses) the effectiveness
of expansionary monetary policies in an open economy with fixed exchange rates

and perfect capital mobility (15)
(b) Explain uncovered interest arbitrage and give an example of it (10)
(@) Verdudelik (met behulp van 'n figuur waann u die IS/LM/BP ontleding gebruik) die
effektiwitest van stimulerende monetére beleidsmaatreéls in ‘n oop ekonomie met
vaste wisselkoerse en volmaakte kapitaalmobililtert (15)
(b) Verduidellk ongedekte rente-arbitrage en gee ‘n voorbeeld daarvan (10)
[25]
2 Explain the functions of the foreign exchange markets
Verduidelk die funksies van die valutamarkte
[25]
SECTION B/ AFDELING B
You must answer TWO of the following FOUR questions
U moet TWEE van die volgende VIER vrae beantwoord.
3 lllustrate with the aid of a diagram (use aggregate demand and aggregate supply
curves) the effect of a petroleum shock on industnal nations and the possible macro-
economic polictes required to adjust to these shocks
Toon aan met behulp van ‘n figuur (gebrutk totale-vraag en totale-aanbod krommes)
wat die gevolge van ‘n petroleumskok op die nywerheidsiande kan wees en die makro-
ekonomiese beleidsmaatreels wat nodig mag wees om daarby aan te pas
[25]
4 (@) Explain the concept of “currency pass-through” (8)
(b) Analyse exchange rate overshooting (7N
(@) Verdudelik die begnip “valuta-afwenteling” 8
(b) Ontleed wisselkoersoorskryding (17)
[25)
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(a) Explain the measures that have been proposed to avoid financial cnses in
emerging market economies in the future (15)

(b) Name and bnefly explain the possible lags in the quantity response to price
changes in international trade (10)

(a) Verdudelk die voorgestelde maatreels ter voorkoming van finansiéle knsisse in

opkomende mark-ekonomiee in die toeckoms (15)

{b) Noem en verduidelk die moontike vertragings wat kan voorkom In die reaksie
wat hoeveelheid het op ‘n prysverandenng in internasionale handel (10)
[25]

(a) Explain the difference between a “national balance sheet’ and a “balance of
payments” and how the two concepts are related (10)

(b) Evaluate the significance of imbalances that may occur within the balance of

payments (15)

(a) Verduidelk die verskil tussen ‘n “nasionale balansstaat” en ‘n “betalingsbalans®
asook hoe die twee begnppe verwant 1s (10)

(b) Evalueer die belangrikheid van wanbalanse wat in die betalingsbalans kan ont-
staan (15)
[25]
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SECTION A/ AFDELING A
You must answer ALL the questions in this section
U moet AL die vrae in hierdie afdeling beantwoord

1 (@) Explain (with the aid of a diagram using the IS/LM/BP analyses) the effectiveness
of expansionary monetary policies in an open economy with fixed exchange rates
and perfect capital mobility

Verduidelik (met behulp van ‘n figuur waann u die IS/LM/BP ontleding gebruik) die
effektiwiteit van stimulerende monetére beleidsmaatreels in ‘n oop ekonomie met
vaste wisselkoerse en volmaakte kapitaalmobililtet

(15)
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(b) Explain uncovered interest arbitrage and give an example of it
Verduidelik ongedekte rente-arbitrage en gee ‘n voorbeeld daarvan (10)
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2 Explain the functions of the foreign exchange markets
Verduidelik die funksies van die valutamarkte
[25]
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SECTION B/ AFDELING B
You must answer TWO of the following FOUR questions
U moet TWEE van die voilgende VIER vrae beantwoord
3 llustrate with the aid of a diagram {use aggregate demand and aggregate supply

curves) the effect of a petroleum shock on industnal nations and the possible macro-
economic policies required to adjust to these shocks

Toon aan met behulp van ‘n figuur (gebruik totale-vraag en totale-aanbod krommes)
wat die gevolge van ‘n petroleumskok op die nywerheidslande kan wees en die makro-
ekonomiese beleidsmaatreels wat nodig mag wees om daarby aan te pas

[25]
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4 (@) Explain the concept of “currency pass-through”
Verduidelik die begrip “valuta-afwenteling”. (8)
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4 (b) Analyse exchange rate overshooting
Ontleed wisselkoersoorskryding (17)
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Explain the measures that have been proposed to avoid financial crnises in
emerging market economies in the future.

Verduidelik die voorgestelde maatreels ter voorkoming van finansiele knsisse in

opkomende mark-ekonomiee In die toekoms (15)
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(b) Name and bnefly explain the possible iags in the quantty response to price
changes in international trade

Noem en verduidellk die moontlike vertragings wat kan voorkom n die reaksie
wat hoeveelheid het op ‘n prysverandering in internasionale handel (10)
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(a) Explain the difference between a “national balance sheet” and a “balance of
payments” and how the two concepts are related

Verduidelk die verskil tussen ‘n “nasionale balansstaat” en ‘n “betalingsbalans”
asook hoe die twee begnppe verwant Is (10)
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(b) Evaluate the significance of imbalances that may occur within the balance of
payments
Evalueer die belangnkheid van wanbalanse wat in die betalingsbalans kan ont-
staan (15}
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