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This paper consists of sections A and B, both of which are compulsory
SECTION A

Briefly explain ALL of the following ten concepts or ideas Each concept/idea carries 5 marks A total
of 50 marks can thus be earned In this section

1 “Fear of goods™ according to the mercantilists
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2 Smith’'s argument for free internationat trade

3 The dynamics of the economy according to Mill
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4 Why, according to Marx, the capitalists exploit the workers

5 The optimal distribution of iIncome according to Alfred Marshall
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6 The German historical school’s nationalism as opposed to the classical school’s individualism
7 The institutionalist school's argument on clashes of interest between sections of the society
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8 Why prices and wages may be inflexible downwards according to the new Keynesians

9 The post Keynesian view of the cost-push factors in the inflation process
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10 Why according to Friedman “inflation 1s always and everywhere a monetary phenomenon "
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SECTION B

Answer any TWO of the following THREE questions Each question carries 25 marks A total of 50
marks can thus be earned in this section

1

Wnte an essay in which you compare and contrast mercantiism with physiocracy In your
discussion of each school of thought, pay attention to the following aspects

historical background,

major tenets,

who benefited,

validity and usefulness of their theories, and
tasting contributions

You can discuss these aspects in any order and they need not be the only ones to which you
refer

Write an essay in which you discuss any five of the various types of socialism Your discussion
should also include the differences and the similanties of the types of socialism

Write an essay In which you compare and contrast the neoclassical/marginalist school with the
institutionalist school Your discussion should include the foliowing aspects

. the major tenets of the marginalist school,
» the major tenets of the institutionalist school,
. the criticisms of the neoclassical/marginalist school by the institutionalist school

You can discuss these aspects 1n any order and they need not be the only ones to which you
refer
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Write an essay in which you compare and contrast mercantilism with physiocracy In your
discussion of each school of thought, pay attention to the following aspects

historical background,

major tenets,

who benefited,

validity and usefulness of their theories, and
their lasting contributions

You can discuss these aspects in any order and they need not be the only ones to which you
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2 Wnite an essay in which you discuss any five of the various types of socialism Your discussion
should also include the differences and the similarities of the types of socialism
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Write an essay in which you compare and contrast the neoclassicai/marginalist school with the
institutionalist school Your discussion should include the following aspects

. the mayor tenets of the marginalist school,
° the major tenets of the institutionalist school,
. the criticisms of the neoclassical/marginalist school by the institutionalist schoo!

You can discuss these aspects in any order and they need not be the only ones to which you
refer
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