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Section A

» Answer ALL TWENTY multiple-choice questions in this section, In the
space provided for each question on the answer sheet.

+ The total for this section is 20 marks.

Question 1 «D. ,w;‘ o\lf,

Relative purchasing power parity 1s underpinned by price adjustments across

countnes as influenced by infiation and exchange rates However, absolute
iantetubton-

purchasing power parity assumes that

1 pnces should inciude inflation and disregard exchange rates across countnes

2 pnces should mclude exchange rates and disregard miftation across countries

3:/ pnces should be equal regardiess of mflation and exchange factors across
countnes

4 prices should be influenced by the costs of production

Question 2

One of the advantages of globalisation is that ﬂu o, el

it has the potential of creating meaningful and sustainable jobs
it presents a shift towards more interdependent subsidianes

it constitutes a politically influential proposition to poverty

#t perpetuates fair ncome dsstribution

A W N
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Question 6

ST
Ten  pediments to exporting 1s Py W io ¥

Which ONE of the following best describes the concept “transaction exposure™ CH g 3

.0 improve compettiveness of a particular role player in a strategic growth

y 3 Long-term financial nsk
sector W Short-term financial nsks
to achieve a balance-of-trade equilibrium invoiving all of a country’s trading 3 Long-term Country nsk
partners. 4. Short-term Equity nsk
to gurde governments in the implementation of economic policy
to apply trade restnctions through regulatory bodies Question 7

The theoretical foundation of business ethics rests on the following EXCEPT 1) Ty
Question 4

It 1s often argued that Voluntary Export Restraints (VER) serve to amb o o9

1 business ethics are a reflection of culture
2 maximisation of good and munimisation of harm

1 increase government intervention in trade and economic matters hv government's economic palicies

2 increase the costs of exports, which discourages exports 4 corporate social responsibility

V Implement trade barriers in an arbrtrary way

4 lower the production costs of domestic manufacturing or service products Question 8 ,ouﬁr« A 2

Question 5 Corruption is considered as one of the prohibiting economic growth factors Less
developed and develaping countnes are characterised by low corruption perception

The purpose of the World Trade Organisation is to _unbuw St ndices Which ONE of the following 1s true about high corruption percephon index?

promote free trade among countnes m\ It1s not an indication of clean business practices abroad

2 encourage economic dispensation of production activities 2 It1s an indication of clean business practices abroad

3 pursue the agenda for anti-dumping policies 3 It 1s a suggesbion of the power of rule of law In the parent country

4 respond to economic crises 4

It 1s a suggestion of the power of rule of law n the host country

[TURN OVER] [TURN OVER]
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Questlon 9

W < @
One of the functions of supply chain teams is to. 40

1 faciltate departmental operations.
ensure timeous delivery of operational resources

control organisation finances

L (.d\l\’

ensure the wellness of the employees

, o
Question 10 /udé( e

A South Afncan mining company 1s persisting with its actmvties in the country They
mantain that these activities are still lucrative, but, at the expense of the local
community, whose health 15 sufiening This has senous ethical implications for a
company determined to pursue 'profit maximisation’ at all costs Which theory of
business ethics 1s pertinent in the regard?

1 cultural relaimsm
\m\ Friedman’s doctnne of ethics
3 the narve immoralist
4 Utiitanan ethics
Question 11

Some advantages of collaborative arrangements, regardless of whether a company
is operating domestically or internationally, are

that they lower production costs abroad

that they reinforce protectionist barners

that they increase domestic manufacturning capacity in the home country.
that they modify product design and development

x&wmﬂ
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\
Question 12 79 263 Rt

Regional economic integration enhances economic and poltical status of member
countries, however, this trade strategy has potential to pose a challenge of

inequality
instability
inefficiency

dominance

\s @ p =

Question 13

Which ONE of the following advantages of transfer pnicing has a direct impact on an
MNC's maximisation of earnings? o) s M

1 The abifity to infiuence the political economy of the host country

2 The abiiity by a parent company to negotiate lower tax rates on behalf of the
subsidiary

3 The flexibility to move funds from a country with high tax rate 1o a country with
a low tax rate

4 The ability to source financial resources from surplus units for operational
efficiency

Question14 P ¥ Sake

Although the concept of globalisation 1s very broad and has no standard definition,
different schools of thought define the concept in terms of its relevance to therr
perspectives Which ONE of the following defines globalisation from capitalist
perspective?

MNCs control trade agreements
Free society increases trade disputes
The producers control the pnces in the market space

W Nl

Demand and supply interchangeably regulate sales and purchases

{TURN OVER]



MNB 3701
MAY/JUNE 2018

%
Question 15 duﬂw o

In the context of foreign exchange transactions, a spot transaction is

1 the price at which a bank will buy foretgn exchange from another bank

2 the purchase of foreign exchange settlement, to be completed within two
business days following the date of transaction

3 when two parhes agree to exchange currency and execute the deal at some
specific date n future

the simultaneous purchase of a given amount of foreign exchange for two
different value dates

4
oo
Question 16

~ kA
The following are forms of trade bammers EXCEPT Py b A - Ao

export substitution
Import substitution

infant industry argument

R

ani-dumping practices
SEt
Question 17 ‘woupoﬁv

Governments use import tariffs 1o increase their revenue, ONE of the following I1s the
prtfall of import tanffs

it promotes domestic efficiency
it reduces costs of production
it increases costs to consumers
1t Increases costs to exporters

A\wl\)-t
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Question 18 ﬂw eFL AN

The recent withdrawal of Greater Britain from the European Union (EU) has brought
lots of uncertainties for member states regarding the impact on employment and
social security The formation of European Union (EU) 1s an example of?

Regronal integration

Common currency agreement

..
@ Regional economic integration

3

4

Global integration

AJ
Question 19 Vo 3- Loy G4

The drfference between subsidies and quotas s that

1 quotas are aimed at o<maoa_:m market imperfections while subsidies are a
source of government revenue

2 subsidies are calculated as a percentage of the value of the tem being
subsidised, whereas a quota mvolves a tax levied on goods shipped out of a
country

@ quotas are designed to restrict the amount of goads or services that can be
imported Into a country while subsiies conshtute payments made by
government for the benefit of domestic manufacturers

4 subsidies represent an aggregate duty on more than one product, quotas are
arbitranly used to determine the value of goads entering a country

Question20  p3y 252

The USA's withdrawal from NAFTA could have the followtng implications

unrestncted access to Mexico's financial access

the renegotiation of member's intellectual property nghts

the re-imposition of trade restrictions between signatories to NAFTA
enhanced free flow of foreign direct investments between members

a\mma
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Section B

= Answer ANY TWO of the following three questions in this section, in the
space provided for each question.

» Make sure you answer all the sub-questions for each question.
« Each question is worth 25 marks.

Question B1 13 Cntically discuss the three types of foreign exchange exposure that

11 Explain fully what “transfer pncing” means 23 Ao —~\LL (5 marks) Multmational Corporation (MNC) can encountcr in the foreign exchange

market P9y Bh-vgo W @marks)

12  Contrast forward exchange contracts with foreign currency options Prowide
examples to substantiate your answers ,uu \g 114 (6 marks)

10 11

[TURN OVER] [TURN OVER]
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14 Discuss the role of the caprtal market in the economy Qmj 3 \We(5 marks)

Question B 2

21

[Total: 25 marks]

Fully explain the “four attnbutes” that Porter's theory of competitive advantage

IS based on

P g A9

(B marks)

|

12

[TURN OVER)
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Fully discuss the charactenstics of an emerging industry and the relevant

Strategies that an MNC should consider

(9 marks)

23

Discuss what is meant by the 'nghts theones’ as a theory of business ethics

Pale ©g

(8 marks)

13
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[Total: 25 marks)

B3

a1 Explam what the concept of Foreign Direct investment (DF1) entails (7 marks) w@ PALES SN
G \o

(10 marks) ﬂuﬁh -4

33 Elaborate on the advantages FDI has for the host country
QA e

32 Discuss the four major types of FDI mergers, acquisitions, brownfield w PPO\PAU‘
investment and wholly-owned mcga_m:mmn?ﬂgﬁ %& (8 marks) Q
(Ao

L
[Total: 25 marks]
TOTAL [50 marks]

14 15
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STUDENT NUM -_
T EE T UNISAIZ=S Section A
MNB 3701 = Answer ALL TWENTY multiple-choice questions in this section, in the
space provided for each question on the answer sheet.
ANSWER SHEET « The total for this section 1s 20 marks
MAY/JUNE 2018
PAPER 2 Question 1

GLOBAL BUSINESS MANAGEMENT The impediments to exporting include all of the following EXCEPT

Examination m PR )
centre 3 z ; W..n,.%. Mﬂw@\.
#3 mﬁwu.;!_ﬂ»doz, - exporting 1s discouraged by low transportation costs
INVIGILUATOR,

e

PRl T exporting does not support diffusion of the organisational culture

the application of trade restrictions by regulatory bodies

L
2 lack of tight control over sales in the foreign market
3
4

SECTION A ~ QUESTION 1

Indicate your answer by placing a "X" in the appropnate space

Question 2
.wwm.mcmm .ﬁﬂwzﬂ .umwn.mw.anm. ms__mww..\n.x. mu.._uncm.mw_.oz. .“w G HH mzxw.._wmwum,.... One of the advantages of globalisation is that
1 A|lB|c|D 16 A|lB|clD
2 AlB|c|D 17 A|lB|Cc|D
3 AlBle | D 18 Alelc]|o \._\\ it has the potentiat of creahng meaningful and sustainable jobs
4 alslclo 19 AlB|lc|o 2 it presents a shift towards more interdependent subsidiaries
5 A|lB|lcCc|D 20 AlBlec!|oD 3 it conshitutes a polibcally influential proposition to poverty
6 AlB|c|D 4 it perpetuates fair income distnbution
7 A|lB|c|D
8 AlB|c|D
9 A|lB|¢c|D
10 A|lB|lC|D
1 A|lB|Cc|D
12 A|lB|lc|D
13 A|lB|C|D
1 A|lB|cCc|D
15 A B c D

Insert this answer sheet iImmediately mnto your examination script which contains the rest of
your answers
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Question 3 09 ob,\/
One of the impediments to exporting Is

1 to improve competitiveness of a particular role player in a strategic growth
sector

2 to achieve a balance-of-trade equilibrium involving all of a country’s trading
partners
3 to guide governments in the implementation of economic policy
@ to apply trade restrictions through regulatory bodies

Question 4

It1s often argued that Voluntary Export Restraints (VER) serve to 4,0 WX

1 tncrease government intervention in trade and economic matters
2 increase the costs of exports, which discourages exports
@ implement trade barriers in an arbitrary way
4 lower the production costs of domestic manufactuning or service products

Question 5

The purpose of the World Trade Organisation is to 4& 23

promote free trade among countnes
encourage economic dispensation of production activities

pursue the agenda for ant-dumping policies
respond to economic crises

Lo

[TURN OVER]
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Question 6

1
Which ONE of the following best describes the concept “transaction exposure™? 73 d

Long-tem financial risk

Long-term Country nisk

1
@ Short-term financial risks
3
4

Short-term Equity nsk

Question 7

The theoretical foundation of business ethics rests on the following EXCEPT a 12

business ethics are a reflechion of culture
maximisation of good and minimisation of harm
government's economic policies

corporate social responsibility

Question 8 7 2%

Corruption 1s considered as one of the prohibiting economic growth factors Less
developed and developing countnes are charactensed by low corruphon perception
indices Which ONE of the following I1s true about high corruption perception index?

Q Itis not an indication of clean business practices abroad

It ts an indication of clean business practces abroad
Itis a suggestion of the power of rule of law In the parent country
It)s a suggestion of the power of rule of law m the host country

LN

[TURN OVER]
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Question 9 ~OO /rvw

One of the funchions of supply chain teams 1s to
facitate departmental operations

4
,,
Q.. wzmc_.m=3mocmam__<m_‘<o.“oum§_o=m_Smocamw
3 control organisation finances
4

ensure the wellness of the employees

Question 10 ™ 1

A South Afncan mining company Is persisting with 1ts activities in the country They
maintain that these acbvities are still lucrative, but, at the expense of the local
community, whose health I1s suffenng This has senous ethical implications for a
company determined to pursue ‘profit maximisation' at all costs Which theory of
business ethics is perinent in the regard?

1 cultural relativism

@ Friedman’s doctnne of ethics
3
4

the narve immoralist

utilitanan ethics

Question 11 40

Some advantages of collaborative arrangements, regardless of whether a company
1s operating domestically or internationally, are

that they lower production costs abroad

that they reinforce protectionist barners

that they increase domestic manufactunng capacity in the home country
that they modify product design and development

Qe v -
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Queston12  Pq L
Regional economic ntegration enhances economic and poltical status of member
countnes, however, this trade strategy has potential to pose a challenge of

Inequality
instability
inefficency

1
2
3

@ dominance

Question 13 73 \bd

Which ONE of the following advantages of transfer pricing has a direct impact on an
MNC’s maximisation of earnings?

1 The ability to influence the political economy of the host country

2 The ability by a parent company to negotiate lower tax rates on behalf of the

subsidiary

The flexibility to move funds from a country with hugh tax rate to a country with

a low tax rate

4 The ability to source financial resources from surplus units for operational
efficiency

Question 14 Avd m

Although the concept of globalisation 1s very broad and has no standard definthon,
different schools of thought define the concept In terms of its relevance to therr
perspectives Which ONE of the following defines globalisation from capitalist
perspective?

MNCs control trade agreements
Free society increases trade disputes
The producers control the prices in the market space

Demand and supply interchangeably regulate sales and purchases

[TURN OVER]
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Question 15 md (1

In the context of foreign exchange transactions, a spot transaction Is

1 the price at which a bank will buy foreign exchange from another bank

2 the purchase of foreign exchange settlement, to be completed within two
business days following the date of transacton

3 when two parties agree to exchange currency and execute the deal at some
specific date n future

@ the simultaneous purchase of a given amount of foreign exchange for two
different value dates

- ’JJ
Question 16 doU \Ax

The following are forms of trade barners EXCEPT

Q export substitution
2
3
4

import subshtution
infant industry argument

ant-dumping practices
Question 17 PO 26k

Governments use import tariffs to increase their revenue, ONE of the following Is the
pitfall of import tanffs

1 it promotes domestic efficiency

2 it reduces costs of production
@ it Increases costs to consumers

4 It increases costs to exporters

[TURN OVER]
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Question 18

The recent withdrawal of Greater Bntain from the European Union (EU) has brought
lots of uncertainties for member states regarding the impact on employment and
social secunty The formation of European Union (EU) 1s an example of

regional integration

1
Q regional economic integration
3 common currency agreement
A

global integration

Question 19

The difference between subsidies and quotas is that

1 quotas are aimed at overcoming market imperfections while subsidies are a
source of government revenue

2 subsidies are calculated as a percentage of the value of the item being
subsidised, whereas a quota 1nvolves a tax levied on goods shipped out of a
country

quotas are designed to restnct the amount of goods or services that can be
imported nto a country while subsidies constitute payments made by
government for the benefit of domestic manufacturers

4 substdies represent an aggregate duty on more than one product, quotas are
arbitranily used to determine the value of goods entenng a country

Question 20

The USA's withdrawal from NAFTA could have the following implications

1 unrestncted access to Mexico's financial access
2 the renegotiation of member's intellectual property rights

@ the re-mposition of trade restrichons between signatones to NAFTA
4 enhanced free flow of foreign direct mvestments between members

[TURN OVER]







MNB 3701
MAY/JUNE 2018

Section 8

e Answer ANY TWO of the following three questions In this section, in the
space provided for each question

¢ Make sure you answer all the sub-questions for each question.

+ Each question is worth 25 marks

MNB 3701
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Question B 1

11 Explain the concept of globalisation ﬂ@r/ (5 marks)

=

12 Explain the role of the World Trade Organisation (WHO) in the promotion of the

international trade of goods and services How does this role differ from the role

that GATT used to play? 99 23> (6 marks)

10
[TURN OVER]

13 Discuss any three international trade theories that are support the integrnity of
the market P = 3 8¢ ~' %% . (9 marks)
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14 Discuss the role of the capital market in the economy Ao @ b (5 marks)

[Total. 25 marks})

Question B 2

21 In 1996, the World Bank established the worldwide governance indicators
(WGI) which to measure the efficiency and effectveness of ndwvidual
country’s political leadership Identify and discuss any FOUR cntena for which
the World Bank uses to judge countries on the radar of efficient governance

Gag. ¢ q -2, (12 marks)
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22 Fully discuss the characteristics of an emerging industry (S marks)
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23 “The governments of every country have a crucial role to play In ensuning
peaceful coexistence among therr people, and the world at large” Discuss the
‘rule of law" as one of the barometers used te by governments to ensure this

role ﬁ\,}wz ﬁouwh

(8 marks)
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32 Discuss the four major types of FDI mergers, acquisitions, brownfield
investment and wholly owned subsidianes (8 marks)
[Total. 25 marks]
Question B 3
31 Explain what the concept of Foreign Direct Investment (DFl) entalls (7 marks)
33 Elaborate on the advantages FDI has for the host country (10 marks)
14 15
[TURN OVER]

[TURN OVER])
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[Total' 25 marks]
TOTAL [50 marks]
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