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Dear Student 

 
This tutorial letter contains the solutions to assignment 1.  This assignment covered the learning 
objectives contained in study units 1 – 4. 

 
Best wishes for your preparation for the exam.  
 
Kind regards 

 
 
 
TAX3703 Lecturers 

 
 

 Telephonic contact with lecturers: 
 

 
 
 
 
 
 

012 429 4133 
 

(this is a hunting line – you will need to let it ring so 
that the exchange can find a free extension) 

The lecturers who are available to 
assist you are: 

 

Mrs E Doussy 
Mrs C Stedall 

Prof AP Swanepoel 
Mr A Swanepoel  
Mrs MSI Wentzel  

Mr M van Dyk  
Mrs C Cass 

Mrs H van der Merwe 
Mrs I Kretzschmar 

Mrs M Bernard 

 

 Departmental cell phone number:  079 365 1124 

 
 E-mail contact with lecturers: 

 TAX3703-16-S1@unisa.ac.za (semester 1) 
 TAX3703-16-S2@unisa.ac.za (semester 2)  
 Course contact tab on myUnisa 

 

 Fax number: (Department of Taxation)  012 429 4902 or 012 429 4443 

 

 
 

Departmental secretary:  Ms Suzette Brecher 012 429 4494 
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ANNEXURE A:  SUGGESTED SOLUTION - ASSIGNMENT 1/2/2016 
 
QUESTION 1 
 
Correct answer: (3)  
 
The executor can only open a bank account after he has received the letters of executorship as the bank 
will require a certified copy of these to open the account. 
Refer to section 6.4.5 of the textbook. 
 
 
QUESTION 2 
 
Correct answer:  (2) 
 
The executor is appointed by the Master. 
Refer to section 6.1 of the textbook. 
 
 
QUESTION 3 
 
Correct answer: (1)  
 
A minor is disqualified from being appointed as executor because he/she has limited contractual capa-
city. 
Refer to section 6.2.3 of the textbook. 
 
 
QUESTION 4 
 
Correct answer: (4)  
 
The executor is responsible for administering the estate, including submitting the deceased’s final in-
come tax return to SARS and paying the income tax liability. 
Refer to section 6.4.7 of the textbook. 
 
 
QUESTION 5 
 
Correct answer: (2)  
 
The executor may take less than the prescribed amount.  The minimum prescribed for executor’s remu-
neration is R350.  
 
 
QUESTION 6 
 
Correct answer: (3)  
 
Refer to section 2.3.2 of the textbook. 
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QUESTION 7 
 
Correct answer: (1)  
 
The amount received by Pierre constitutes non-patrimonial damages and is therefore excluded from 
accrual. 
Refer to section 2.4.4 of the textbook. 
 
 
QUESTION 8 
 
Correct answer: (4)  
 
The difference between their accruals is R750 000 – Rnil = R750 000, therefore Brett’s claim is for half of 
this amount, i.e. R375 000.  
 
 
QUESTION 9 
 
Correct answer: (4)  
 
The commencement values of both estates are nil because no values were declared.  Negative growth is 
ignored, so Brett has no accrual and Bonita’s estate accrued by R750 000.  Brett therefore has a claim 
for half of this amount, i.e. R375 000.  
 
 
QUESTION 10 
 
Correct answer: (2)  
 
Refer to section 1.5.2 of the textbook. 
 
 
QUESTION 11 
 
Correct answer: (3)  
 
Distributable amount: R2 500 000 
 
 R      
Abdul inherits the greater of R250 000 or a child’s share (R2 100 000 ÷ 3) 700 000 
Add: Renash’s share because he repudiated 700 000 

 1 400 000 

Renash will not be represented by his son in this case. 
Refer to section 3.3.4 of the textbook. 
 
 
QUESTION 12 
 
Correct answer:  (4)  
 
Refer to par 4.7.4 of the textbook.  
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QUESTION 13 
 
Correct answer: (2)  
 
Distributable amount = Total assets - Total liabilities 
Therefore: Total assets = Distributable amount + Total liabilities 
                                      = R3 426 000 + R243 423 
                                      = R 3 669 423 
 
Therefore, executor’s remuneration is R3 669 423 x 3,5% 
                                                             = R128 430 
Refer to sections 3.1.4 and 6.5 of the textbook. 
 
 
QUESTION 14 
 
Correct answer: (3) – R1 500 000 
 
Because Shona repudiated the will, she will get her half of the joint estate.  Footprints will therefore re-
ceive only the half of the legacy that comes from Raphael’s half of the joint estate, i.e. R1 500 000.  
 
 
QUESTION 15 
 
Correct answer: (4) - Rnil 
 
Seeing that Rentia is survived by his spouse and children, her mother will receive nothing from her 
estate. 
 
 
QUESTION 16 
 
Correct answer: (1) – R2 030 625 
 
Andrew receives half in terms of the marriage in community of property, that is:  R1 624 500.  
He will also receive the highest of R250 000 or a child’s share of Rentia’s half of the joint estate.  A 
child’s share is R1 624 500/4 = R406 125 which is more than R250 000.  Therefore, in total Andrew will 
receive: 
R1 624 500 + R406 125 
= R2 030 625 
 
 
QUESTION 17 
 
Correct answer: (4) – R406 125 
 
Mildred will receive a child’s share, i.e. R1 624 500 / 4 = R406 125 
 
 
QUESTION 18 
 
Correct answer: (1) – Rnil 
 
Mary’s mother inherits the entire estate of R1 000 000 because there are no relations on Mary’s father’s 
side.  Tim is not related to her on her father’s side and cannot represent him. 
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QUESTION 19 
 
Correct answer: (3) – R275 000 
 
Viola will inherit the highest of R250 000 or a child’s share.  A child’s share is the highest, i.e.R825 000/3 
= R275 000. 
 
 
QUESTION 20 
 
Correct answer: (3) – R275 000 
 
Chris will also receive a child’s share, i.e. R275 000.  
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