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ANNEXURE A: SUGGESTED SOLUTION - ASSIGNMENT 01/1/2018

TAX3703/202

QUESTION 1
Correct answer: (4) - R61 667
Fathers side Mothers side Total
R R R
Frank 61 667 61 667 123 334
Sue 61 667 61 667 123 334
Anita 61 667 61 667
James 61 667 61 667
QUESTION 2
Correct answer: (3) — R520 000
Distributable amount — R540 000
R
Candice — half because of marriage in community of property 270 000
Add: A child’s share of the residue - R270 000/3 = R90 000 but with a minimum of 250 000
520 000
QUESTION 3
Correct answer: (4) = R1 050 150
R
Amount to be collated 350 000
Estate available for distribution 2 450 300
2 800 300
Each child would have inherited (%2 x R2 800 300) 1400 150
Before collation, Angelique gets 1400 150
Less: Amount collated 350 000
Angelique’s final inheritance 1 050 150
QUESTION 4
Correct answer: (1) — R600 000
Distributable amount — R900 000
R
Tyler — Inherits the greater of:
R250 000 or a child’s share (R900 000/3) 300 000
Add: Tony’s share because he repudiated 300 000
600 000

Tony is not represented by his son in this case.



SUGGESTED SOLUTION (continued)

QUESTION 5

Correct answer: (3) — R600 000

Vashni and Prakesh inherit to the exclusion of Mohammed’s brother (AJ).
Distributable amount: R1 200 000
Vashni - A child’s share (R1 200 000/2 = R600 000) but with a minimum

of R250 000
Prakesh inherits per stirpes

QUESTION 6

Correct answer: (2) — R409 121

End values
Less: Inherited by Skyla (R80 000 x 102.2/81.9)
(Matromonial Property Act, art 5(1))
Less: Commencement values:
Joshua: R255 000 x (102.2/63.7)
Skyla: R200 000 x (102.2/63.7)

Accrual

Difference in accrual = R1 460 879 — R829 292
= R631 587

Skyla’s accrual claim = R631 587 x ¥2
= R315 794

QUESTION 7

Correct answer: (1) — R99 829 and R320 879

Refer to calculation in solution to question 6.

QUESTION 8

Correct answer: (3) R476 500

R
600 000
600 000
1 200 000
Joshua Skyla
R R
1 870 000 1 250 000
(99 829)
(409 121)
(320 879)
1460 879 829 292

Difference in accrual of = R1 320 000 — R367 000 = R953 000 x 50% = R476 500.

QUESTION 9

Correct answer: (3) — Refer to 6.4.14 in the textbook.
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SUGGESTED SOLUTION (continued)

QUESTION 10

Correct answer: (3)

A minor has limited contractual capacity and is therefore disqualified from being appointed as executor.

QUESTION 11

Correct answer: (3) — 40%
Section 4A of the Wills Act is applicable, specifically section 4A(2)(c). Because the will was signed

by two other witnesses who will not benefit from the will, Knox may benefit from the will. (See textbook,
paragraph 4.9.5).

QUSETION 12

Correct answer: (2) — Rnil
Pablo cannot inherit from Celeste as he caused her death through negligence. (See textbook, par.

3.2.1). Sara will therefore inherit everything as Leo can only inherit from his biological father or his
biological fathers’ blood relatives.

QUESTION 13

Correct answer: (2)

A witness does not attest the contents of the will but acknowledges the signature of the testator. See
textbook, paragraph 4.3.4.

QUESTION 14

Correct answer: (3) = R35 000

A fiduciary right is regarded as a personal right and will not form part of the joint estate. Therefore, Noah’s
half will be: (R90 000 — R20 000)/2 = R35 000.

QUESTION 15

Correct answer: (1)

An unrehabilitated insolvent is not disqualified from acting as an executor. See textbook, paragraph
6.2.3.



SUGGESTED SOLUTION (continued)

QUESTION 16

Correct answer: (4) — R261 000
Distributable amount — R630 000

Distributed as follows:

R
108 000
Add: A child’s share of the residue — (R630 000 — R108 000) + 2 261 000

369 000
The other half of the residue will go to Faith 261 000

630 000
QUESTION 17

Correct answer: (3)

Unborn persons can be nominated as potential heirs. See textbook, paragraph 4.9.3.

QUESTION 18

Correct answer: (3)
Upon signing an acceptance of trust, a person indicates their acceptance of being nominated and

at the same time applies for formal appointment as executor.
See textbook, paragraph 6.3.2.

QUESTION 19

Correct answer: (1) = R250 000. Refer to section 1.5.2 in the textbook.

QUESTION 20

Correct answer: (3)

If a testator bequeaths a legacy to a person and he/she sells the object of the legacy, it is accepted that

this provision of the will has been revoked. Only assets found in the estate at date of death can be
bequeathed.
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