Marietjie Pienaar  (ACN101) 
REVISION

QUESTION 1


(80 marks / 95 minutes)

The following information relates to Game Dealers:

1.
Trial balance at 30 November 2007

	
	Dr

R
	Cr

R

	Capital
	
	25 380

	Bank
	  8 500
	

	Inventory – merchandise
	14 036
	

	Debtors
	  7 524
	

	Creditors
	
	15 140

	VAT control
	
	  1 560

	General expenses
	  2 900
	

	Sales
	
	26 400

	Sales returns
	     700
	

	Discount received
	
	  1 200

	Purchases
	15 340
	

	Purchase returns
	
	    600

	Discount allowed
	    720
	

	Railage on purchases
	  1 680
	

	Railage on sales
	  2 280
	

	Rent expense
	  6 000
	

	Salaries
	10 600
	

	
	70 280
	70 280


2.


	Debtors list:
	R
	
	Creditors list:
	R

	
	
	
	
	

	Bob James
	  2 177
	
	XYZ Ltd
	  8 415

	David Sanborn
	  1 585
	
	Ringo (Pty) Ltd
	  5 610

	Marcus Miller
	  3 212
	
	Blow-by-Blow Ltd
	  1 115

	Lee Ritenour
	    550
	
	
	

	
	  7 524
	
	
	15 140


3.
Transactions for December 2007:


(Where applicable, VAT is included at 10%)

Dec
  1
Paid rent of R880 for December to DBN Agencies
  
  2
Received a cheque from D Sanborn, R1 530, in full settlement of his

 


account on 30 November 2005.

  

  3
Paid XYZ Ltd R8 118 in full settlement of the amount owed.

  

  4
Purchased goods on credit from XYZ Ltd, R3 300.
 
  5
Paid Spoornet R110 for railage on goods received from XYZ Ltd.

 

  6
Cash sales, R2 486.
 
  8
Sold goods on credit to D Sanborn, R1 650.
  
  9
Paid Expo Deliveries R165 for freight on goods delivered to
  

D Sanborn.

10 Accepted damaged goods returned by D Sanborn and issued a

credit note for R99.

  

12
Received R2 200 on account from M Miller.
  
13
Sold goods on credit to L Ritenour, R220.


  
15
Received a cheque for R44 from Grant Ltd for discount not deducted


on a payment made on 26 November 2005.
  
17
Paid the amount due to Blow-by-Blow Ltd.

19
Paid SA Revenue Services that VAT owing for November.

20
Sold goods on credit to M Miller, R1 012.
  
23
Cash sales, R3 355.

  

24
Purchased goods on credit from Ringo (Pty) Ltd, R935.
  
25
Paid cash for goods purchased from PBK, R979.

30
Paid salaries, R2 000.

Required:

1.
Prepare the following subsidiary journals of Game Dealers, properly totalled, for December 2007:

1.1 Cash receipts journal (analysis columns for bank, sales, debtors,
discount allowed, VAT (Dr/Cr) and sundries)



(11)

1.2 Cash payments journal (analysis columns for bank, purchases, creditors, discount received, VAT (Dr/Cr) and sundries)


        (14½)

1.3 Sales journal (analysis columns for VAT, sales and debtors)

(6)

1.4 Purchases journal (analysis columns for VAT, purchases and creditors)
  






          (4½)

1.5 Sales returns journal (analysis columns for VAT, sales returns and debtors)





(3)

1.6 Post the entries recorded above to the relevant accounts in the general ledger of Game Dealers.  The accounts must be properly balanced/totalled at 31 December 2007.  Use control accounts for debtors and creditors.




(32)



NB:  (i)
Remember to enter the balances at 30 November 2007 in the 
 

applicable general ledger accounts.



(ii)
The first word(s) of each entry must indicate the contra ledger 
 


account.

2.
Prepare the trial balance of Game Dealers at 31 December 2007.

(9)

QUESTION 2

(45 marks / 80 minutes)

The following information relates to Jomo Traders.  The perpetual inventory system is in use:

1.
Trial balance at 31 December 2007 (incorrect)

	
	Dr

R
	Cr

R

	Capital
	
	  45 000

	Drawings
	
	    6 900

	Debtors
	    3 550
	

	Creditors
	
	  11 160

	Bank (Dr)
	    3 113
	

	Equipment at cost price
	
	  26 000

	Inventory
	
	  10 940

	Vehicles at cost price
	  44 000
	

	Sales
	  64 287
	

	Cost of sales
	
	  35 715

	Accumulated depreciation on equipment
	    3 120
	

	Accumulated depreciation on vehicles
	
	    6 000

	Loan from AB Bank
	    6 000
	

	Rent paid
	
	    6 000

	Administrative expenses
	  11 000
	

	Water and electricity
	    5 230
	

	Accrued rent payable
	      500
	

	
	140 800
	147 715


2.
Additional information:


In addition to the mistakes made in the trial balance, an investigation revealed

the following:


2.1
An amount of R10 000 re additional capital deposited by the owner was


correctly entered in the cash receipts journal.  This amount was correctly
 

posted to the bank account but erroneously debited to the Loan from AB


Bank.


2.2
A deposit of R3 500 on the owner’s private vehicle, made by business 
 

cheque, was debited to the vehicles account.



2.3
Administrative expenses amounting to R99 were posted to the 
 

administrative expenses account as R990.


2.4
A cheque to the municipality, for water and electricity, R341, was


entered in the cash payments journal as R314 and posted to the ledger


as such.



2.5
The balance of the debtors control account of R5 350 was incorrectly


transferred to the trial balance as R3 550.


2.6
The interest paid account, R2 800, was omitted from the trial balance.


2.7
Sales for R9 090 were entered in the sales column in the cash receipts


as R9 000.  Jomo Traders sell their goods at a mark-up of 80% on cost.


2.8
Provision must still be made for depreciation on non-current assets at 
 

10% per annum according to the diminishing balance method.


Required:

1.
The correct trial balance of Jomo Traders at 31 December 2007.

(27)

2.
The statement of changes in equity for the year ended 31 December 2007.
  (7)


(Note: Calculate the adjusted net profit first. Show as separate calculation.)

3.
The balance sheet of Jomo Traders at 31 December 2007.  
          (11)
QUESTION 3

(11 marks / 20 minutes)

The following information relates to Dawn Traders:

1.
Bank reconciliation statement at 31 May 2007

	
	Debit
	Credit

	
	R
	R

	Balance as per bank statement
	
	51 200

	Outstanding cheques:
	
	

	  No 500
	  3 600
	

	        673
	     800
	

	        674
	  6 000
	

	        675
	  4 800
	

	Outstanding deposit
	
	12 800

	Balance as per bank account
	48 800
	

	
	64 000
	64 000


2.
Cash receipts journal for June 2007 

	Date
	Details
	Balance

	
	
	R

	  3
	Sales
	  4 000

	  7
	Sales
	24 000

	14
	J Baloyi (debtor)
	  8 000

	21
	Sales
	26 000

	28
	Sales
	10 000

	
	
	72 000


3.
Cash payments journal for June 2007

	Date
	Cheque No
	Details
	Balance

	
	
	
	R

	  2
	678
	Petty cash
	    2 400

	  6
	679
	Telephone
	    8 800

	14
	680
	Wages
	    4 400

	22
	681
	R Padi (creditor)
	    7 400

	23
	682
	Purchases 
	  80 000

	27
	683
	A Kabe (creditor)
	    6 000

	30
	684
	Donation
	    7 000

	
	685
	Drawings
	    4 800

	
	686
	Wages
	    4 920

	
	
	
	125 720


4.
Bank statement for June 2007

	BANK STATEMENT

Directors

Dawn Traders

	Date
	Cheque number, etc
	Dr
	Cr
	Balance

	2007
	
	
	
	

	June 1
	Balance
	
	51 200
	51 200 Cr

	
	674
	  6 000
	
	45 200 Cr

	
	Deposit
	
	12 800
	58 000 Cr

	  3
	Deposit
	
	  4 000
	62 000 Cr

	
	675
	  4 800
	
	57 200 Cr

	
	Bank charges
	     520
	
	  56 680 Cr

	  7
	Deposit
	
	24 000
	80 680 Cr

	14
	678
	  2 400
	
	78 820 Cr

	17
	Deposit
	
	  8 000
	86 280 Cr

	
	Deposit
	
	  3 200
	89 480 Cr

	22
	679
	  8 800
	
	80 680 Cr

	
	Deposit
	
	26 000
	106 680 Cr

	24
	680
	  4 400
	
	102 280 Cr

	28
	Unpaid cheque
	  1 200
	
	101 080 Cr

	
	681
	  7 400
	
	93 680 Cr

	30
	Debit order - insurance
	     200
	
	93 480 Cr

	
	682
	80 000
	
	13 480 Cr

	
	R/D Cheque (P Pienaar)
	     400
	
	13 080 Cr

	
	683
	  6 000
	
	7 080 Cr

	
	685
	  4 400
	
	2 680 Cr


5.
Additional information:
5.1 The correct amount of cheque 685 is R4 400.

5.2 Cheque No 500, issued to J Botha on 1 February 2007, has become stale and must be written back.

5.3 A debtor R Roux made the deposit of R3 200 on 17 June 2007 on the bank statement without notifying the firm.


5.4 A Anwar’s cheque, R1 200, was returned by the bank marked “R/D”.

Required:

The following in the books of Dawn Traders:

1.
Complete the cash receipts and cash payments journals for June 2007.  Commence with the given preliminary totals.


         (4½)


2.
Bank account in the general ledger, properly balanced at 30 June 2007   (3½)

3.
Bank reconciliation statement at 30 June 2007 commencing with the balance
as per bank statement




(3)

QUESTION 4

(13 marks / 23 minutes)

The following information for February 2007 relates to Grand Traders:









    R

1.
Balance at 31 January 2007:





Debtors control account


  33 250


Creditors control account


  29 640

2.
Totals on 28 February 2007 of the lists of:


Individual debtors balances


  50 780


Individual creditors balances


  52 485

3.
Totals of subsidiary journals at 28 February 2007:


Cash receipts journal:


    Sundries column



  11 370


    Sales column




  57 435


    Debtors column



  38 520


    Discount allowed column


    3 100


    Bank column




104 225


Cash payments journal:


    Sundry column



  13 765


    Purchases column



  44 400


    Railage on purchases column

    7 847


    Debtors column



    2 300


    Creditors column



  30 210


    Discount received column


    2 945


    Bank column




  95 577


Sales journal




  86 860


Purchases journal



  77 940


Bills receivable journal


  25 425


Bills payable journal



  19 330


Sales returns journal



    8 270


Purchases returns journal


    5 580


General journal:


    Debits in respect of debtors

    2 600


    Debits in respect of creditors

    1 600


    Credits in respect of debtors

    2 090


    Credits in respect of creditors

       950


Petty cash journal



    1 400

4.
Additional information:

4.1
The bills receivable journal was under cast by R265.

4.2 An amount of R540 in respect of railage on purchases paid to

Spoornet was analysed in the debtors column of the cash payments
journal.

4.3 Potch Wholesalers charged Grand Traders R135 interest on an overdue
account.

4.4 An entry in respect of sales returns of R440 was correctly entered in the sales returns journal but inadvertently posted to the wrong side of the debtor’s account.

4.5 The bank returned a cheque for R760, previously received from D Graham on 29 February 2007, marked “R\D”.

4.6 An invoice of R3 565 received from C Klein was entered in the purchases journal as R3 655 and posted as such to C Klein’s account in the creditors ledger.

4.7 An amount of R120 in the purchases returns journal was inadvertently posted to the wrong side of creditor B Bloom’s account.

4.8 Received a cheque for R220 from Jacko (Pty) Limited, whose account had been written off as irrecoverable in 2006.  The R220 was entered in the debtors column of the cash receipts journal and credited to the account of Jacko (Pty) Limited in the debtors ledger.

4.9 A credit balance of R55 on the account of S Zulu in the debtors’ ledger must be transferred to his account in the creditors ledger.

4.10 The general journal (debits in respect of creditors) included an amount of R435 in respect of stationery taken by the owner J Grand for private use.

Required:

(a)
The debtors control account of Grand Traders for February 2007, properly balanced.







(9)

(b)
The reconciliation of the total of the list of individual debtors balances with the balance on the debtors control account as determined in (a) above.

(4)

(c)
The creditors control account of Grand Traders for February 2007, properly balanced.







(8)

(d)
The reconciliation of the total of the list of individual creditors balances with the balance on the creditors control account as determined in (a) above.
(4)

QUESTION 5

(30 marks / 35 minutes)

The following information was extracted from the books of Stan’s Supermarket:

1.
Balances at 1 March 2006


   R


Vehicles (at cost)


28 000



Equipment (at cost)


  2 800



Accumulated depreciation on vehicles
14 268



Accumulated depreciation on equipment
     543

2.
The following transactions took place during the year in respect of non-current 
 
assets:


2.1
On 31 August 2006 Stan’s Supermarket sold a delivery vehicle for



R7 200 cash to Mrs Parsons.  The proceeds from this sales transaction 
 

was used to finance the purchase of another vehicle from Gold Motors



Ltd for R22 000 cash.  The cost price of the vehicle sold was R12 000


and its accumulated depreciation amounted to R6 455 on 1 March 2006.


2.2
On 28 February 2007 Stan’s Supermarket sold a used computer printer 

for R720 cash to Mr Moore.  The cost price of the computer printer sold

was R900 and its accumulated depreciation amounted to R164 on 1



March 2006.

3.
Depreciation is provided for as follows:

Vehicles:


20% p.a. – Diminished balance method

Equipment:


10% p.a. – Diminished balance method


(Answers correct to nearest R1)

4.
The financial year commences on 1 March 2006.

Required:

1. Vehicles (at cost)  





(4)

2. Equipment (at cost)





(3)

3. Accumulated depreciation on vehicles  


(8)

4. Accumulated depreciation on equipment


(5)

5. Realisation







(4)

6. Depreciation






(6)

QUESTION 6

[image: image1.wmf](32 marks / 38 minutes)

The following information pertains to Dolphin Diving Club:

1. Extract from list of balances at 31 March 2007:

	
	R

	Bar purchases
	60 000

	Bar inventory – 1 April 2006
	5 000

	Bar sales
	100 000

	Bar wages
	15 000

	Crockery and linen at cost – 1 April 2006
	10 000

	Furniture at cost price – 1 April 2006
	30 000

	General expenses
	8 200

	Diving fees received
	33 900

	Equipment at cost price
	24 000

	Vehicles at cost price
	35 000

	Accumulated depreciation – 1 April 2006:
	

	   -  Furniture
	9 000

	   -  Equipment
	4 800

	   -  Vehicles
	5 000

	Insurance in arrears – 1 April 2006
	600

	Maintenance
	20 100

	Salaries and wages
	48 000

	Stationery consumed
	6 000

	Membership fees received
	101 000

	Membership fees in arrears – 1 April 2006
	15 000

	Membership fees prepaid – 1 April 2006
	20 000

	Donation received
	2 000


2. Additional information:


Bar inventory on 31 March 2007, R10 000.

At 31 March 2007 the crockery and linen was valued at R3 000.


Furniture with a cost price of R5 000 and accumulated depreciation of 
R1 500 on 1 April 2006 was sold for R3 000 on 30 June 2006.  This transaction must still be accounted for.


Depreciation must be provided for as follows:

Furniture   
-
10% per annum on the cost price
Equipment
-
20% per annum on the diminished balance





Scrap value, R450


Vehicles
-
25% per annum on the diminished balance.


Insurance premiums to the amount of R2 600 was paid during the year and debited to the general expenses account.  An amount of R1 000 thereof was prepaid insurance premiums.

The club had 190 members during the current financial year.  Membership fees amounts to R500 per member per annum.  All of the members paid their membership fees for the current year.  R7 500 of the membership fees in arrears on 1 April 2006 must be written off as irrecoverable.


During the current year 20 new members joined the club.  Each paid their entrance fees of R50.  These amounts were erroneously included in the membership fees received, and must be capitalised

The salary, R1 500, of the club secretary for March 2007 is still due and must be provided for

Required:

(a)
The membership fees account of Dolphin Diving Club for the year ended 
 
31 March 2007, properly balanced.


(8)

(b)
The income and expenditure statement of Dolphin Diving Club for the year ended 31 March 2007. (Show a separate calculation for the gross profit of the bar.)






         


         (24)

QUESTION 7



B James keeps his books on the single entry basis.  On 30 April 2006 his assets and 

liabilities are as follows:








    R

Furniture and fittings



16 500

Inventory





  8 700

Sundry debtors




10 900

Bank (favourable)




  2 200

Petty cash





     300

Sundry creditors




  9 400

Loan:  ABC Bank




  5 500

It was also ascertained that B James withdrew R2 500 from the business during the year ended 30 April 2006..  Furniture and fittings must be depreciated by 10% per annum.


On 30 April 2007 the position appeared to be as follows:








    R

Furniture and fittings



16 500

Inventory





  9 600

Sundry debtors




11 200

Bank






  3 000

Petty cash





     400

Sundry creditors




  8 600

Loan: ABC Bank




  5 000

Required:

1.
Prepare a summary of affairs of B James at 30 April 2006.


2.
Calculate the profit or loss for the year ended 30 April 2007.

PAGE  
3

_1114328834.unknown

