ALP101 –   Lecture 4 : Semester 1 (2009)

CASH RECEIPTS JOURNAL   -   FEBRUARY 2008
	Doc

No
	Date
	Details
	Fol
	Analysis of Receipts
	Bank
	Current Income
	Sundry Accounts

	
	
	
	
	
	
	
	Amount
	Fol
	Details

	1
	1
	AB Attorney
	
	125 000
	125 000
	
	125 000
	
	Capital

	2
	6
	Service Fess
	
	1 200
	1 200
	1 200
	
	
	

	3
	20
	Service Fee
	
	1 400
	
	1 400
	
	
	

	4
	
	Nerosha’s Florists
	
	850
	2 250
	
	850
	
	 Rent Income

	5
	25
	Service Fee
	
	3 400
	3 400
	3 400
	
	
	

	6
	29
	Service Fee
	
	400
	400
	400
	
	
	

	
	
	
	
	
	132 250
	6 400
	125 850
	
	


CASH PAYMENTS  JOURNAL   -   FEBRUARY 2008

	Doc No
	Date
	Details
	Fol
	Bank
	Stationery
	Wages
	Sundry Accounts

	
	
	
	
	
	
	
	Amount
	Fol
	Details

	01
	3
	Municipality
	
	850
	
	
	850
	
	Trading License

	02
	6
	Cash
	
	550
	
	350
	200
	
	Petty Cash

	03
	8
	Game Store
	
	2 300
	
	
	2 300
	
	Equipment

	04
	
	Funsure Insurers
	
	650
	
	
	650
	
	Insurance

	05
	13
	Cash
	
	450
	
	450
	
	
	

	06
	
	Waltons
	
	620
	620
	
	
	
	

	07
	20
	Cash 
	
	600
	
	600
	
	
	

	08
	25
	CN Stationers
	
	180
	180
	
	
	
	

	09
	27
	Telkom
	
	1 400
	
	
	950
	N7
	Telephone

	
	
	
	
	
	
	
	450
	B2
	Drawings

	10
	
	Cash
	
	425
	
	425
	
	
	

	11
	29
	K de Jongh
	
	5 500
	
	
	5 500
	  N8
	Salaries

	
	
	
	
	13 525
	800
	1 825
	10 900
	
	


             GENERAL LEDGER

STATEMENT OF FINANCIAL POSITION SECTION 

                                                     CAPITAL                                                                                                                           
	
	
	
	
	2008

Feb      1
	Bank
	
	125 000


                                                                                             DRAWINGS                                      
	2008

Feb  27
	Bank
	
	        450
	
	
	
	       


EQUIPMENT                                              
	2008

Feb 8
	Bank
	
	     2 300
	
	
	
	       









BANK                            
	2008

Feb  29

Mar  1
	Total Receipts

Balance
	b/d
	132 250


132 250

118 725
	2008

Feb   29


	Total Payments

Balance
	c/d
	13 525

118 725
132 250











PETTY CASH                                   
	2008

Feb  6
	Bank
	
	200
	
	
	
	       


NOMINAL ACCOUNTS SECTION    

                                                                                                                              











     CURRENT INCOME                                    
	
	
	
	
	2008

Feb  29
	Bank
	
	6 400









RENT INCOME                                         
	
	
	
	
	2008

Feb  20
	Bank
	
	850


WAGES                                                   
	2008

Feb  29
	Bank
	
	 1 825
	
	
	
	       


                        TRADING LICENSE                                         
	2008

Feb 3
	Bank
	
	     850
	
	
	
	       


INSURANCE                                                             

	 2008

Feb 8
	Bank
	
	     650
	
	
	
	       









STATIONERY                                                 
	2008

Feb 29

        
	Bank


	
	    800

     
	
	
	
	       









TELEPHONE                         
	2008

Feb 27
	Bank
	
	950
	
	
	
	       


SALARIES                         
	2008

Feb 29
	Bank
	
	5 500
	
	
	
	       


TRIAL BALANCE

	
	
	DEBIT
	CREDIT

	FINANCIAL POSITION ACCOUNTS SECTION
	
	
	

	Capital
	
	
	125 000

	Drawings
	
	          450
	

	Equipment
	
	     2 300
	

	Bank
	
	118 725
	

	Petty Cash
	
	        200
	

	NOMINAL ACCOUNTS SECTION
	
	
	

	Current Income
	
	
	6 400

	Rent Income
	
	
	850

	Wages
	
	1 825
	

	Trading License
	
	850
	

	Insurance
	
	650
	

	Stationery
	
	800
	

	Telephone
	
	950
	

	Salary
	
	5 500
	

	
	
	132 250
	132 250


VAT AND THE SUBSIDIARY JOURNALS

CONCEPTS

	Inclusive VAT
	 Selling Price of the article includes the VAT


	Calculation:

 VAT  =       14
                   114

	Exclusive VAT
	VAT must still be added to the marked price of the article to get the final selling price.


	Calculation:

VAT  =       14
                   100

	Input VAT
	All purchases and expenses (services) of the business.
	This can be claimed back from SARS

	Output VAT
	All sales and income accounts.
	This money is collected on behalf of SARS and must be paid over to SARS

	VAT Control
	The difference between Input VAT and Output VAT.
	The balance must be paid over to SARS (if the balance is credit)

              Or

The balance must be claimed back from SARS (if the balance is debit)

	Input VAT is a Current Asset

	Output VAT is a Current Liability




VAT AND THE LEDGER

	Transaction
	Account to be debited
	Account to be credited
	SUBSIDIARY

JOURNAL

	Cash sales of merchandise and other income
	Bank
	Vat output
	CRJ

	Credit sales of merchandise
	Debtors
	Vat output
	SJ

	Cash purchases of merchandise and other cash expenses
	Vat input
	Bank
	CPJ

	Credit purchases of merchandise
	Vat input
	Creditor
	PJ

	Returns by debtors
	Vat output
	Debtors
	SRJ

	Returns to creditors
	Creditors
	Vat input
	PRJ

	Discount to debtors
	Vat input
	Debtors
	CRJ

	Discount by Creditors
	Creditors
	Vat output
	CPJ

	Credit purchases of other assets (equipment and vehicles) – or expenses on credit
	Vat input
	Creditors
	GJ


	TRANSFER OF INPUT VAT AND OUTPUT VAT TO THE VAT CONTROL ACCOUNT

	Transfer of Input VAT
	Dr  VAT Control Account

Cr VAT Input Account



	Transfer of Output VAT


	Dr  Output VAT Account

Cr VAT Control Account

	The balance of the VAT Control Account is the amount due to SARS or the amount due by SARS 




Question 6.1 (29 marks – 36 minutes – UNISA ALP May/June 2008)

At 1 April 2008 the following balances appeared in the General Ledger of Ice Traders:

	
	R

	Capital……………………………………………………….

Debtors Control……………………………………………..

Creditors Control…………………………………………….

Bank (dr)…………………………………………………….

VAT input…………………………………………………...

VAT output………………………………………………….
	85 400

14 620

19 800

14 050

  3 140

  4 820




The journals of Ice Traders have been completed up to 30 April 2008 and the totals are as follows:

                                              Cash Receipts Journal

	Bank
	Sales
	Debtors Control
	Settlement Discount Allowed
	VAT Output
	Sundry Accounts

	R
	R
	R
	R
	R
	R

	46 423
	30 800
	8 760
	150
	4 613
	2 200


                                              Cash Payments Journal

	Bank
	Purchases
	Creditors Control
	Settlement Discount Received
	VAT 

Input
	Sundry Accounts

	R
	R
	R
	R
	R
	R

	40 202
	12 200
	15 780
	318
	2 140
	10 400







Sales Journal

	Total
	Output VAT
	Sales

	R
	R
	R

	17 579
	2 159
	15 420


Sales Returns Journal

	Total
	Output VAT
	Sales Returns

	R
	R
	R

	1 094
	134
	960


Purchases Journal

	Total
	Input VAT
	Inventory

	R
	R
	R

	20 490
	2 516
	15 800


Additional information

The following transactions (VAT included) for 30 April 2008 must still be recorded in the books of Ice Traders:

· Purchased stationery from CNA for R456,00

· Sold goods on credit to R Rheeder for R1 596,00

· Purchased goods for R228,00 cash.

· Purchased goods on credit from Henties Traders for R2 850,00.

· R Rheeder returned goods worth R1 026,00 to Ice Traders. Issued a credit note.

· J Jacobs paid Ice Traders R3 200,00 in full settlement of the entity’s account of R3 300,00.

· Sold goods for R1 368,00 cash.   

· Paid JP Traders R1 800,00 in full settlement of the entity’s account of R1 850,00.

REQUIRED:

Use the given journals (starting with the totals provided) and record the above additional transactions in these journals.

Total only the following columns in the respective journals:

Input VAT, Output VAT and Debtors Control.









(14½)

Post to the following accounts in the General Ledger of Ice Traders:

Input VAT

Output VAT


       Balance the accounts at 30 April 2008.                                       (14½)

Question 6.4 (22 marks – 27 minutes – UNISA ALP Oct/Nov 2008)

V Victor, trading as Vic Traders, is not registered as a VAT vendor. The entity uses the periodic inventory system. On 1 September 2008 the accounting records showed the following creditor accounts balances:

Creditors


R

D Duncan


  8 000

S Ntini



13 600

You are provided with the following documents with regard to transactions for September 2008:

Cheque counterfoils of cheques issued:

	Date
	No
	To Whom
	For
	R

	2
	056
	Letting-4-All
	Rent Expense
	5 000

	5
	057
	D Duncan
	Settlement of account after 5% settlement discount has been granted
	

	8
	058
	CD Shop
	Purchases
	17 800

	14
	059
	V Victor
	Own use
	1 500

	20
	060
	W Wood
	Purchases
	14 680

	30
	062
	Tshwane Council
	Water and Electricity
	1 600

	30
	063
	J Shaw
	Salary
	4 600


Original invoices received:

	Date
	No
	To Whom
	For
	R

	6
	137
	D Duncan
	Goods purchased
	7 960

	16
	156
	Office Suppliers
	Office equipment
	2 880

	22
	151
	D Duncan
	Goods purchased
	14 400

	26
	421
	CD & Stationers
	Stationery
	2 400


Other transactions not included above:

6
V Victor took merchandise with accost price of R640 for his own use.

11
The entity’s account with S Ntini has been charged with R48 interest on the 

            overdue amount.

19
An amount of R97 for stationery bought had in error been debited to the 

vehicle maintenance account. Correct the error.

REQUIRED:

1.
Record the above transactions in the following journals of Vic Traders:
a.
Cash Payments Journal. Make provision for the following columns: Sundry Accounts, Purchases, Settlement discount received and

            Bank. Total only the bank column.
            


(7)

b.
Purchases Journal. Make provision for the following columns:



Creditors and Purchases. Total only the creditors column.               (2)
           c.
General Journal                                                                                  (10)
Question 6.5 (26 marks – 31 minutes – UNISA  ACN101 Oct/Nov 2005)

The following information for June 2005 relates to ABC Limited (Registered as a VAT vendor):

1.
The periodic inventory system is in use. There were no inventory on hand on

            1 June 2005.

2.
All the amounts are inclusive of VAT, unless the contrary is indicated.

3.
VAT is levied at 14%.

4.
The balance of the bank account on 1 June 2005 was R4 850 (debit).

5.
Additional information:

The following transactions took place during June 2005:

1 Purchased inventory (2 000 units) for cash, R4 560 from XYZ Dealers.

5 Sold a quarter (25%) of the inventory for cash, R2 280 to various customers.

9          Paid Spoornet R228 for railage on goods received from XYZ Dealers.

10
The remaining of the inventory was sold for cash, at R4 per unit 

(excluding VAT)

10 Inventory was purchased on credit from V Victor for R900 (excluding VAT)

22 Received a cheque from M Miller, R1 938, in full settlement of his account of R2 052.

23 An amount of R342 was paid to V Victor, being a partial payment of the amount owing to him.  
30 An amount of R570, which has previously been written off as bad debts, was received from S Shark in settlement of his account.

REQUIRED:

Prepare the following for ABC Limited, properly totalled and/or balanced for June 2005. Round calculations off to the nearest Rand.:

1.
Cash receipts journal (analysis columns for Bank, Sales, Debtors,                 


VAT output, VAT input, Discount Allowed and Sundries)              (13)

2.
Cash payments journal (analysis columns for Bank, Purchases,                              



Creditors, VAT input, VAT output and Sundries)                             (8)

           3.
The bank account in the general ledger



(5)










           [26]

