STUDY UNIT 14
EVENTS AFTER THE REPORTING PERIOD

SCHEMATIC REPRESENTATION OF IAS 10

STUDY PAR 2 ON PAGE 284

BACKGROUND

· Events after reporting period, deals with situations of certainty
· Deals with info becomes known after reporting period that clarifies uncertainty that existed at end of reporting period

· Assists in appropriate accounting treatment, coz provide us with hindsight

· There are adjusting events and non-adjusting events

· Events that occur after reporting period are those favourable and unfavourable events that occur between end of reporting period and date the afs are authorised for issue

· Adjusting events – provide additional evidence of conditions that existed at end of reporting period

· Non-adjusting events – those that are indicative of conditions that arose after reporting period

· These 2 categories req diff accounting treatments.  The alternatives are:
- inclusion in afs as adjustments to A and L and accompanying income and expense item, or
- no accounting recog; or
- disclosure in notes

· Events that provide additional info on conditions that existed AT the end of period are included as adjustments to amounts in afs
· Events arise after period req no acc recog, except when the going concern concept no longer applies as result of event

· The notes include, for ea material category:
- nature of the event
- estimate of financial effect, or statement to effect that such estimate cant b made

Following is non-disclosure events, but would normally lead to disclosure

· Large buss amalgamation or sale of subs after period
· Discontinuation of ops, sale of A or L as result of ops, conclusion of binding agreements on sale of such A, or payment of such L

· Substantial purchase or sale of A, or expropriation of major A by gov

· Destruction of major plant after period

· Plans for restructuring

· Large ordinary share transactions and potential share transactions after period, except for capitalisation and bonus issues, and share splits or reverse share splits

· Abnormal changes in value of A or exchange rates after period

· Changes in tax rates or legislation and that will have major effect on figures for tax and deferred tax reflected in afs

· Conclusion of material commitment or contingent L

· Litigation as result of events occurring after period

DATE OF AUTHORISATION OF ISSUE OF AFS
Read pg 4

DIVIDENDS

· Cos final divs are usually declared after end of reporting period, but before afs are authorised for issue, such declaration qualifies as an event after the reporting period
· Thus it’s a non-disclosing event and but its disclosed because users of afs need the info

· Must disclose following:
- amount of divs authorised but not recog as distribution to E holders during period, and
- related amount per share

GOING CONCERN

Read par 6

STUDY EXAMPLE 11.1 ON PAGE 291

