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QUESTION 7 (20 marks) (24 minutes)

| MNaan 6 28
The follmwing irformation appear, inter alia, inthe books of “ision Lirmited on 28 Fabruary 2006: elo
al
R

and and buildings at valuation 3 100 opo #1600 660
éated capital — ordinary shares —»  (12ee cos W0V 1500 000
% Cunulative preference shares = (o oooom ~ 1S9 p) 300000
\%g% Mot-cumulative preference shares g e e & 2 550000
Share pemium 50 000
Share issue expenses 25000
_apital redemption reserve fund (1 March 2003} 180000

h& rplus on revaluation of non-current assets ¢ Re~ala Suwrp\ws) Boy 500000 * e eoo
eserve for increased replacement cost of noncurrent assets 250000
15% Luny-Lerm liabi iy 1400 000
Retained earnings (* March 2008) 350000
Profit for the year 600 000

Additional Information

0t w0l
ar: ME@I‘I&"\ \okae ANt and buildirgs are situared on erf 272, Durban, and consist of afactary building and an cffice
& Swiphas block. The property was revalued at replacementva ue on 30blcvember 2005 for R4 00C 000 by
W Walue, a sworn appraiser but no entry has as yet been passed in the books fo recard this.

2. Mision Lirnited was incorporated with an authorised share capital of '

20C0 000 Ordinary no-par value shares

SUUULL 10 Cumulative preterence shares of HLEL each
300000 12% MNon-cumulative preference shares of B2 each
300000 14% Redeemable preference stares of R each

3. Theizsued shars capital of Wision Limited consists of
1200000 Ordinary shares
200 000 10% Curnulative preference shares issued at a premium during 2002 l"-f‘ﬁ c@é
275 000 12% MNon-cumulative preference shares issued at par on 31 May 2003

4. The following decisions were made by the directors on 25 February 2006 and must still be
recirdedin the fallawing ardar

4.1 Capitalisationgshares must be issued to the ordinary shareholders in the ratio of one ardinary
share alur every B ordinary sharzs held. This must be done in such away as to have the
miriurn effeet-d7 distributab e reserves.

4.2 Share issue expenses must be written off in such a way as to leave the maximum amount of
distributable reserves

4.3 The reserve for increased -eplacernent cost of nor-currert assets must be increased -0 R340
aoc

4.4 An ordinary dividend o per sharz was declared. Mo dividends were declared by the

corpany during the previdoe-financial year.

5. Thelong-term lisbility was incurred in 2000 and the capital portion is repayablz in 15 eqgual annual
instalments staring 1 January 20Uk,
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REQUIRED

Prepare the staterment of changes in equity of Yision Limted for the financial year ended 28 Febroary
2006 aczording to the Companies Act, 1973 and Generally Accepted Accounting Practice. Show
Calculatons.
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Viion Ltd !
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 28 FEBRUARY 2008 Surplus  Res 'y
ad ) lfm 12" bon an ac
o pre Canmmy Shave Ravin S
ca sieoip |Prab siC | pres) cR2® | o¢ Gea| Ve | R B [Tok)
Balance — 1 March 2005 \5¢6 oo @O [ 550 000 |snaxs | 180 o6 [§o O 250 050|350 0 '
Total comprehensive income for '
e P 1000 oGO 8@ oS
. . |
Capitaisation issus 250006 (50 coa)| €180 Cﬁ_) (20 o)
Shara issue expenses written off (ﬂsm) Qo a0 (qam) 1
Transfer to ressrve
Dividend paid €82 (yooos)|
- ordinary .
Cumulative preference Dividend (b°m)
L}
Mon cumulative prefarence 005#)

Dividend

Bialance — 28 Fabruary 2008 [TI2¥506 | 306 &0 [ 550 006 - — 7500 000 | 3.0 000 [ 774 a00)]
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