MAY/ JUNE 2008
QUESTION 1 {25 marks) (30 minutes)

On 1 March 2007 Doll and Msa formed a partnership, Doll-Msa Traders, to supply designer curiains
to various outlets countrywide.

At the end of the first financial year the bookkeeper prepared the following triat balance:

DOLL-MSA TRADERS
TRIAL BALANCE AS AT 29 FEBRUARY 2008

Debit Credit
_ ‘ R R
Marketing expenses ‘ 4750
Watel and electricity 29550
Bank’ 79 040
Capital: Dott 5 240 000
Capital: Msa 120 000
Rates and taxes ‘ 34 180
Interesi on long-term 5400
Current account: Msa (fraining allowance) 25000
Credilors corirol : 39 850
Debters control 48 650
Gene al expenses 7270
Lang-term loan 90 000
Vehicles at cost 110 000
Equipment at cost : . S0 000
Land and buildings at cost ‘ 150 000
,r_‘urc'r abEb LT B A A T e DT R R T T e i S AR R R A i 24?&6,} G, SR e
Telephone expenses _ 21100
Salaries and wages 103 000
Sales 445 700
835 550 935 550

Addifional Information
1. Y(ear-end adiustments:
1.1 Cn 29 February 2008 the inventory on hand amounied to R23 400,

1.2 The long-term loan was obtained from Equity Bank on 31 March at an interest rate of 12% per
annum, payahle half-yearly, The first interest paymenl was made on 1 October 1007. The
__capital amount of the foan must be repaid on 31 March 2010. The loan was acquired to purchase
cquipment St o P O S g e s e T R aes

1.3 Doll and Msa each withdrew R30 000 of their salaries, which were debited to the salaries and
wages account.

1.4 Aninvoice for delivery expenses in respect of purchases, R4 400, received from Linda Transport
Siervices on 29 February 2808, has not yet been entered in the accounting records of the entity.

1.5 On 18 February 2008 Msa went overseas to attend an intenor designing course. She received
&n allowance of R25 000 before she lefl. The amount was deblted to her current account. Upon
Ferreturn on 26 February 2008 she presented all her expense ‘vouchers, totalling R23 250. The
rariners agreed that this amount must be classified as training expenses for the partnership. She
Lsed the outstanding balance to buy presents for her children.
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May/ June 2008
QUESTION 2 {20 marks) (24 minutes)

Zizamele CC is an empowerment entity which was established in January 2006 to take part in the

construction of RDP houses at Ethekwini and the surrounding areas.
pertains to Zizamele CC atl 31 December 2007, the end of the financial year.

ZIZAMELE CC
TRIAL BALANCE AS AT 31 DECEMBER 2007

The fallowing information

Members' contribution: R Zulu

Members’ contribution: N Mzobe

Asset replacermeant reserve — 1 January 2007
Retained earnings — 1 January 2007
Mortgage loan

Land and buildings at cost

Machinery at cost

Vehicles at cost

Accumulated depreciation: Machinery
Accurnulated depreciation: Vehicles
inventory

Debtors control

Creditors control

Accrued expenses (interest on mortgage loan)
Bank overdraft

SARS/Receiver of Re\.renue (|nc0me tax)

"DIstABULIOR to members -

Profit and loss {profit for the period before taking additional information
4,2.2 into account)

R0 VR

Debit Credit
R R
200 000
270000
100 000
75000
225 000
720 060
400 000
150 000
80 000
54 000
50 GO0
64 200
20750
11 250
2000
50000 |
371 000
1434 200 1434 200

Additional Information

1. The mortgage loan was obtained on 1 July 2007 from Aloe Bank, the date on which the land and
buildings were purchased, at 10% interest per annum, The loan is secured by a morigage over
land and buildings and is repayable in five equal insialments, starting on 1 July 2008. The

interest on the loan was correctly recorded and closed off to the profii and ioss account,

2. During a meeting held on 28 December 2007, the members approved that R60 000 of the proﬂt

for the period must be fransferred to the asset replacement ressrve,

3. On 30 September 2007, R Zulu, one of the members, made an additional capital contribution to
the CC by transferring & vehicle with a carrying amount of R90 00C to Zizamele CC. On 1
October 2007 Mr Careless, the bookkeeper was dismissed due to his incompetence. As a result

no entries were made to record this transaction.

4, Depreciation (except for 4.2,2) was provided for as follows;

4.1 Machinery at 10% per annum according to the straight-line method.

42 Vehicles:
4.2.1  Vehicles at 20% per annum according {o the diminishing-balance method.
4.2.2 The only depreciation still to be provided for is the deprecation pertaining ic the vehicle

that was acquired from R Zulu.
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2.1
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2.3
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2.5

e

Depreciation is provided for as follows:

Equipment at 25% per annum on cost (purchasad en 1 April 2007)
Vehicles at 15% per annum on: the diminished balance {purchaseg on 1 March 2007}

Terms of the partnership agreement;
The partners Doll and Msa share profits and [osses in the ratic of 2:1 respectively.

No drawing accounts are to be opened in the books of the partnership. All {ransactions between
a partner and the partnership (including drawings) must be entered in the respective partners

current account. ’

Interest at 5% per annum must be allowed on the closing balance of a pariner's capital account.

Msa must act as the sales manager at a commission of 5% on the sales, calcuiated at the end of
each financial year.

In addition to the commission payable o Msa, each partner is entitled to a monthly salary of
R5 000,

REQUIRED

Prepare the following in respect of Doll-Msa Traders:

1.1

1.2

Statement of profit and loss and other comprehensive income for the year ended 29 February

= 2008t comply with the: requirements: o iIFR S appropristestodhecbusinessoof the padnership -

(notes and comparative figures are not required). {1

The current account of Msz in the general ledger. The profit/loss for the period need not be

appropriated and do not balance the account. Each entry must discluose the correct contra
fedger account, . {8)
[25]

NB: Show ali calculations.




May/ .lune 2008
QUESTION 3 (21 marks) (25 minutes)

Paintson and Wareing are in a partnership, selling paint and hardware and frading as Paintware
Stores; they share in the profits/losses of the partnership in the ratio of 3:2 respeclively. Due to a
steady decline in their profits and customers, they decided to liquidate the partnership simuitaneously
on 1 April 2008. The assets were to he sold at a public auction on that date.

On 31 March 2008 the following trial balance was prepared:

Debit Credit

_ R R
Land and buildings at cost j 240 000
Equipment at cost 122 400
Accumulated depreciation: Equipment 3 24 000
Goadwill : 135 600
Inventary . 54 000
Debto.s control ; 52 000
Bank j 4000
Capitel: Paintson . 150 000
Capitzl: Wareing ' 100 000
Current account; Paintson 5000
Current account; Wareing 13 000
Mortgiage loan 200 000
Creditors control 166 0G0

: 653 000 553 040

Additlonal Information

on1 April 2008 the following transactions {cok place:
1. The land and buifldings were sald for R450 500 at the auction,
2. The inventory was sold for R60 130 at the auction.

3. Alaptop with a carrying amount of R7 000 was taken over by Paintson at a mutually agreed upon
arnount of R6 000. The remaining equipment was sotd for R93 400 at the auction,

4. The auction fees of R10 000 was paid to the auctioneer.

5. E:‘(cept for one insclvent debtor, who's debt was R2 000, ali the debtors settled their accounts and
received a discount of 5% on their cutstanding balances.

B, Ti}é morigageé loan was paid in full.
7. Al the creditors were paid and a discount of 10% was received on {hese settlements.

8. Wareing paid R5 000 for a farewell party out of the funds of the partnership.

REQLIRED .
|

Prepare the liquidation account, praperly closed off, in the general ledger of Paintware Stores at 1

April 2008. Each entry must disclose the correct contra ledger account.

NB: Show all calculations.



REQUIRED

2.1 Calculate the retained earnings of Zizamele CC as at 31 December 2007. {6)
22 Prepare only the EQUITY AND LIABILITIES-section of the Statement of Financial Position of

Zizamele CC as at 31 December 2007 to comply with the provisions of the Close
Corporations Act, No 69 of 1984, and the requirements of IFRS. Notes and comparative

figures are not required.
(14)

[20]

NB: Show all calculations.




May/ June 2008
QUESTION 4 (20 marks) (24 minutes)

1. The foliowing balances, penrtaining to 30 Aprll were taken from the financial records of Beads

Galore CC:
2008 2007
R R
Land &nd buiidings at cost 410000 355 000
Equipment at carrying amount 84 000 89 000
Vehicles at carrying amount : 140 200 206 000
Inventory t 76 500 54 000
Debtors contral ‘ 11200 9000
SARS (income tax) (cr)/income tax payable 7 800 5600
Long-term loan (BEE bank} 100 000 120 000
Member's contribuiion: B Chetty 100 000 106G 000
Members' contribuion: W Moni 100 000 160 000
Member's contribution:: A Palmer - 45 000
Long-term ioan {A Paimer)} 30 000 -
Bank (overdraft} 550 -
Bank (Dr) - 250
2. The following information was taken from the income statement for the financial year ended 30
April 2008: '
oz, R
Revenue 425 000
Depreciation (equipment R7 200, vehicles R12 800) A 20 000
Profit on sale of vehicle : 7 250
Loss on equipment written off 2 00C
Income tax expense 17 800
—--|nterest enleng-termlean {BEE Bank—neteapitalised) oo - 8800

On 3C April 2008 a total amount of R22 000 was apportioned o the members from the profiis of
the CC. This amount was paid in cash on this date.

The cash paid to the suppliers and employees foﬁ the 2008 financial year amounied to R322 250.

During the financial year A Palmer discontinued his membership and immigrated to Australia. A
FPalmer agreed that the CC repay his member's coniribution in 3 equal instalments. The balance
of his members contribution account was clased off to & long-term loan account. The first
repayment on the loan account was made on 31 January 2008.

The following transactions took place in respect of properly, plant and equipment:

6.1 A vehicle was sold for cash during the fnar:lcial year, Al the date of the sale the carrying
amount of this vehicle was R47 000. No other vehicles were bcught or sold during the

financial year.

6.2 Redundant equipment was written off durihg the financial year and replaced with new
equipment which was purchased for cash. No further equipment was sold or purchased

during the financial year.

6.3 Additional buildings were constructed and paié} for in cash.



REQUIRED

Prepare ONLY the CASH FLOWS FROM INVESTING ACTIVITIES and the CASH FLOWS FROM
FINANCING ACTIVITIES-sections of the statement of cash flows of Beads Galore CC for the year
ended 30 April 2008, to comply with the requirements of IFRS, appropriate to the business of the
close corporation. Notes and comparative figures are not required.

NB: Show all calculations.
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May/ June 2008
QUESTION 5 {14 marks) (17 minutes)

Mange Ltd was registered on 1 April 2005 with an authorised share capital of 50 000 ordinary shares,
During May 2005 the company issued 10 000 shares, at R10 to the founders of the company. Curing
July 2005, 15 000 shares were issued to the public at R10 per share.

In order to expand the business, the board of directors decided on 15 January 2008 to offer 10 000 of
the unissued shares to the public at the current trading price of R15 per share. On 1 February 2008
the directors appointed SAA Bank as the underwriter of the share issue al a commission of 4% which
had to be seitled by 15 March 2008.

On 29 February 2008, the closing date for the applications, 9 500 applications were received from the
public. The final settiement between Mango Ltd and SAA Bank was recorded on 15 March 2008.

REQUIRED

Record all of the above transactions periaining fo the issue of the shares in the general journai of
Mango Ltd for the period 1 February 2008 to 15 March 2008

Narrations can be omitted.

NB: Show all catculations.




OCT/ NOV 2008
QUESTION 1 (25 marks) (30 minutes}

Kim and Tim are the members of Centacts Factory CC. The following information pertains to the
business activities of the close corporation for the year ended 30 April 2008:

1. Pre-adjustment baiances as at 30 April 2008:

R

Member’'s contribution : Kim 122 000
Member's contribution: Tim 122 000
Land and buildings at cost 100 000
Egquipment at cost 8g 000
Vehicles at cost 108 000
Accumulated depreciation: Equipment (1 May 2007) 16 810
Long-term loan 50 000
Inventory 38 520
Debtars control 35 BOO
Creditors control 20 054
Bank (dr) 12 700
Retained lass {1 May 2007) 28 760
Sates 566 1680
Cost of sales 210 234
Setllement discount granted: 7 250
Water and electricily 22 890
Salaries and wages 48 700
Telephone expenses 9870
| Salaries o members 120 000
~ReTIRsralien: Accounting officer S L e e e 4,000
Insurance expense 20 000
SARS (incoms tax} (dr) 10 400
Interim profii distribution 15 000
Interest on long-term loan 6 000

2. Additional Information

2.1 The long-term loan was acguired from SA Bank on 2 January 2007, Interest is payable annually
on 31 December at a rate of 18% per annum. The capital portion of the loan is repayable on
31 December 2009,

22 The land and buildings consist of a shop and offices on stand 57A, Sez Side. The land and
buildings serve as security for the long-term loan from SA Bank.

2.3 A second-hand delivery vehicle with a cost price of R108 000 was purchased on 2 January 2008.
No other non-current assets were bought or sold during the financial year.

2.4 Depreciation must be provided for as follows:

2.41 Equipment at 10% per annum on the diminishing balance method.
24.2 Vehicles at 20% per annum on the straight line method.

7 5 A debtor who is recorded in the books of the CC has been liquated. On 28 April 2008 Contacts
Factory CC was informed that they will receive R0,50 in the rand of the R12 000 owed by the
deblor on 30 June 2008. The members decided to write the irrecoverable amount off in the
current financial year. Fhis entry must be recorded.



2.6 On 1 May 2007 the CC acquired and paid for the insurance that had to be paid annually in
advance. Additional insurance to the amount of RG 000, also to be paid annually in advance, was

acquired and paid for on 2 January 2008.

2.7 The SA normal tax for the year amounted to R25 460 and must still be recorded.

REQUIRED

Prepare the following in respect of Contacts Factory CC to comply with the provisions of the Ciose
Corporations Act, No 89 of 1984, and the requirements of IFRS. Comparative figures are nat

required.

1.1 Statement of profit and loss and other comprehensive income for the year ended 30 April
2008 (18)
1.2 The property, plant and equipment note for the year ended 30 April 2008.
The total column can be omitted. (M)
[25]

NB: Show all calculations.




October/ November 2008
QUESTION 2 (20 marks) (24 minutes)

So, Be and it are in a partnership, trading as So-Be-lt Traders. So, Be and It share in the
profits/losses of the partnership in the ratio 5:3:2 respectively.

So wants to retire from the parinership on 30 June 200€ and the partners decided {0 admit Good to
the partnership on 1 July 2008 so as o enable him to get acquainted with the business befare So
relires. The profit-sharing ratio between 3o, Be, It and Good will be 2:1:1:1 respectively. The new
partnership will trade as So-Be-It-Good Traders.

Good will pay R20 000 cash and contribute equipment to the value of R30 000 for his1/5 interest in
the fair vatue of the net assats of the new partnership.

The Statement of Financial Position of So-Be-lIt Traders as at 30 June 2008, the end of the financial
year and immediately prior to the recording of the valuation adjustments in preparation for the change
in ownership structure of the parinership, is as follows:

SO-BE-IT-TRADERS

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2008

ASSETS R
Non-current assets 110 000
Property, plant and equipment 110 000
(land and buildings, R80 000; equipment, R30 000)
Current assets 90 000
inventories (merchandise) 65 000
Cash and cash equivalents P

Total assets 200 000

EQUITY AND LIABILITIES

223000

Total equity 170 000
Capital (So:R60 000; Be: R40 000; it: R20 060) 120 000
Asset replacement reserve 50 000

Total liabilities 30 00

Current liabilifies 30 000
Trade and other payables (creditors control) 30 000

Total equity and liabilities 200 000

In preparation of the change in the ownership structure of So-Be-It Traders, the following valuations
were made on 30 Jung 2008

1. Inventory, R55 000
2. Land and buildings, R120 000

REQUIRED

2.1 Prepare and close off the valuation account in the general ledger of So-Be-It Traders on 30 June
2008. Each entry must disclose the correct contra ledger account. {8)

2.2 Calculate the goodwill of So-Be-lt Traders on 30 June 2008, (7)

2.3 Prepare and balance the capitat account of So in the general ledger of So-Be-!t Traders on 30
Juns 2008. Each entry must disclose the correct contra ledger account. {5}
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QUESTICN 3 (19 marks) (24 minutes

Phat and Joe are in a partnership, trading as Phat-Joe Ouffitters. The following information was taken
from the accounting records and financial statements of the partnership at 30 June 2008, the end of

the financial year.

1. Statement of Financial Position accounts at 30 June:

2008 2007

R R
Land and buildings at cost 188 000 188 000
Equipment at cost 54 000 42 000
Accumulated depreciation; Equipment 38850 21200
Capital: Phat 100 000 160 000
Capital: Joe 100 000 100 000
Current account: Phat {cr) 68 050 30 000
Current account. Joe (cr) 38800 800
Debtors control (trade debtors) : 179 410 173 600
Allowance for credit losses ' 15000 12 000
Bank 130 000 -
Inventory 20000 25 000
Long-term joan . 155 000 115 000
Creditors control ‘ 53 000 43 000
Bank (overdraft) ‘ - 7000
Water and electricity prepaid ' 850 1100
Accrued interest expense ’ 2200 700
Accrued insurance expenss ‘ 260 -

2 Relevant information disclosed in the Statemant of profit and loss and other comprehensive
income for the year ended 30 June 2008

R

.| Administrative expenses _ - 20000
- “I"ﬁte“reg “6ﬁ'i'o"h—g:t~e-rm--io-an>---- e Lo s
Credit losses 4 500
Insurance expense : 12 280
Salaries and wages j 45100
Sales . 425 500
Depreciation 18 750
Water and electricity . 4720
Purchases ‘ 155 000

~A5-000- 1 -

3. Additional Information

3.1 All sales of inventery ware on credit.

. 3.2 All purchases of inventory were on credit and R153.000 was paid to the trade credjlors during the .
financial year. i

3.3 The partners withdrew the foflowing amounts in cash during the financial year:

a  Phal: R34 025
« Joe: R34 075

REQUIRED

Prepare ONLY the CASH FLOWS FROM OPERATING ACTIVITIES — section of the Statement of
Cash Flows of Phat-Joe Outfitters, according the DIRECT METHOD, for the year ended 30 June
2008, to comply with the requirements of IFRS, appropriate fo the business of the parinership. Notes
and comparative figures are not required. i
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NB: Show all calculations.

October/ November 2008
QUESTION 4 {18 marks) {21 minutes)

Sawubcna CC is a business entity trading with fruit and vegetables. Ithas a network of branches in
Durban and the surrounding areas. The head office of Sawubona CC supplies all of its branches with
inventory and invoices the branches at selling price, which is at cost plus 25%. The following
information pertains to the Yebo branch for the year ended 30 September 2008:

R
Inventory on hand at 1 October 2007, at selling price 7 200
Debtors control at 1 October 2007 4 630
inventory sent to branch during the year, at cost price 86 400
Cash sales 52 750
Credit sales 36 380
Cash received from debtors 29 210
Settlement discount granied to debtors 4 800
Credit losses 1 640
Rent expense 6 000
Salaries and wages 8 000
Administrative expenses 1 500

Additional Information

1. Inventory on hand at 30 September 2008, at seliing price, was R23 100.

R

The Yebo branch manager informed the head ofiice that:

9 1 Jnventory with a-selling price of R1.080 was stolen during the year. .

2.2 Inventory that was about to reach the sell-by-date was sold at a discount of 50% during
Septembar. The R1 200 proceeds of the sale are included in the cash sales figure of

R52 750.

3. After all the above was taken into account, the head office calculated an inventory shortage of
R&90 st the Yebo branch.

REQUIRED

Prepare the branch inveniory account of the Yebo branch, at selling price, properly balanced, in the
general ledger of the head office of Sawubona CC al 30 September 2008. Each entry must indicate
ihe correct contra ledger account.

7 NB: Show all calculations.
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October/ November 2008
QUESTION 5 (18 marks) (21 minutes)

Oak Furnishers CC, a manufacturing entity, has applied for a foan from a bank to finance the
purchase of a factory building. The bank manager has requesied certain financial ratios as part of the
information required to determine whether Oak Furnishers CC is eligible for a toan.

B Brown, the only member of the CC, requested you to assist him in calculating these ratios. He
supplied you with the follawing information that pertains to Oak Furnishers CC:

1. Statement of Financial Position information as at 31 August 2008:

R
Members’ contribufion ‘ 185 000
Retained earnings (1 September 2007) 29600
Long-term loan : 72 000
Financial assets (fixed deposit) 43 GO0
Property, plant and equipment 249 300
inveniory 24 000
Trade recejvables (debtors control) i 36 500
Prepayments . 3 200
Trade and other payables (credilors control) : 21700
Other financial liabilities (bank overdraft} 2700

2. Selected information from the Statement of profit and loss and other comprehensive income for
the year ended 31 August 2008;

R
Sales 21040
Interast on long-term loan 6 000
Gross profit - 160 760
e RProlitbeloretax L T e s s 63380
Profit for the period
18 380

Income tax expense

3. Additional Information

3.1 On 31 August 2008 a profit distribution of R36 000 was made to the member.
3.2 The balance of the inventory account at 1 September 2007 was R26 000.

3.3 Some of the ratios that were calculated for the 2007 financial year are as follows:

« |nveniory {urnover rate 2.5times
s« Current ratio 2,47:1
= Debt-equity ratio 48,7%

3.4 industry standards as at 31 August 2008:

« Current ratio 2:1
» Acid test ratio 1:1
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REQUIRED

["Note: All the formulas must be given and your answer rounded off to 2 decimals.

5.1 Calculate the following ratios on 31 August 2008:

5.1.1, Return on equity {5)
5.1.2. Profil margin {(3)

5.2 Calculate the inventory turnover rate on 31 August 2008 and interpret the ratio in reiation to the
previous year's ratio. (4)

5.3 Calculate the current ratic on 31 August 2008 and interpret the ratio in relation to the previous
year's ratio and industry standard. (8)
(18]

NB: Show all calculations,
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MAY/ JUNE 2009
_,QUESTION 1 (28 marks) (30 minutes}

You have recently been appointed as thé accountiﬂd officer of Springbok CC and the _fc;iléwihé hst c->f:
balances was presented to you:
SPRINGBOK CC

1. Balances as at 28 February 2008

R
Member’s coniribution: S Spring 174 000
Member's coniribution: B Bok 116 000
Retained earnings {1 March 2008} 269 000
Land and buildings at cost 380 000
Plant and machinery at cost 860 000
Asset replacement reserve : 80 000
Accumuiated depraciation: Plant and machinery (1 March 2008) 220 000
Savings account ‘ 12 400
Sales : 850 000
Purchases 305 000
tnventory (1 March 2008) 55 000
Freight on sales : 2 500
Credit losses 1100
Salaries to members 55 000
Allowance for credit losses 4 500

5000

Settlement discount granted :
SARS (income tax) {Gr} 34 000
Stationery consumed : 1360

Insurance expense 6 100
Water and electricity 5 900
Debiors control 23 650
Crediiors controi 15 800
Administrative expenses ’ " 6700
Benk(e) y | 75 000
- Bistribution-to members-{intenim)-— L

Remuneration: Accounting officer 16 010
11100

Adveriising expenses :
Forfeited setilernent discount granted . 1250
Interest income : 820
2. Additional Infermation

2.1 inventory on hand on 28 February 2009 amotimted o R43 000.

2.2 Mr Scrum, Half, a debtor who owes R3 150 was liquidated during the year. The members
decided to write this amount off as irrecoverable.

23 The allowance for credit losses must be adjusted to R2 050.

2.4 Depreciation must be provided: for at- 10% per-annum on the cost of plant and machinery.
There were no sales of plant, but during the financial year a machine, with a cost of R30 000
and accumuiated depreciation of R12 Q00 oni 1 March 2008, was damaged beyond repair on
1 February 2009. 1t was decided to write the machine off en this date. No entries have been

made to record this transaction.

2.5 The interest income represents interest on the savings account. No interest was ouisianding
on this account on 28 February 20089,

26 Spring and Bok are entitled to an annuat salary of R80 Q00 each.
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2.7 The members decided 1o distribute a further R20 180 of the profits equally between them.

2.8 The final income tax assessmemnt was received on 25 April 2009 reflecting a balance of R38
072 owing by Springbok CC to SARS.

REQUIRED

Prepare the Statement of profit and loss and other comprehensive income (income statermnent) for the
year ended 28 February 2009 in respect of Springbok CC to comply with the provisions of the Close
Corporations Act, No 69 of 1984, and the requirements of IFRS {comparative figures are not
required).

NB: Show all celculations.
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May/ June 2009
QUESTION 2 (20 marks) (24 minutes)

Joel, Santana and Safa are in partnership, trading as Pro-2610 Soccer World Cup. The partnarship
was established solely to provide training camps to: Bafana-Bafana. The partners share in the profits
and losses in the ratio of 5:3:2 respectively. The'following balances pertaining to the partnership
appeared in the accounting records at 31 March 2009;

PRO-2010 SOCCER WORLD CUF
BALANCES AS AT 31 MARCH 2009

‘ R
Land and buildings at cost ) 375 00G
Motor vehicles at cost ' 160 000
Accumulated depreciation: Motor vehicles 40 000
Goodwill ; 30 000
Capital: Joel 260 000
Capital: Santana 156 000
Capital: Safa 104 000
Current account: Joel (1 April 2008) {cr) j 4 000
Current account: Santana (1 April 2008) (dr) ' 5 000
Current account: Safa {1 April 2008) (cr) 5060
Bank (dr) . 54 150
Creditors control ' 56 150

Due to the failure of Bafana-Bafana to qualify for the CAF saccer tournament to be held in Angola in
2010 and the subsequent loss of income thereon, the partners decided to dissolve the partnersh:p

--piecemeal.as from 1 April 2009. The pariners: agreed that-as-sgen as-cash becomes avallable from

" the liquidation of assets, the proceeds must be distributed to the partners in such a manner that no
partner will have to refund maney to the partnership. ;

On 10 April 2008, the motor vehicle auctioned for R100 000 cash. On the same day an offer for the
purchase of the land and buildings was aiso recewed The partners accepted the offer and the
registration process at the Deeds office was put into process on 11 April 2009,

REQUIRED ;
2.1 Record the liquidation of Pro-2010 Soccer World Cup in columnar format according to the
loss-absorption capacity method from 31 Mar’ch 2008 to 10 Aprit 2009, @%\ {15}

2.2 Calculate the first interim repayment of the avazlable cash to the pariners on 10 April 2008,

_ L 7 } [201

NB: Show all calculations.

(4)

" e
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May/ June 2009
QUESTION 3 (17 marks) {20 minutes)

The following information pertains to Dr J Jones, a dentist:

1. Statement of financial position (Statement of financial position) information as at

28 Feb 29 Feb
2002 2008
R R

Capital: J Jones 205 000 146 000
Creditors controi (frade creditors) 33 0G0 22 300
Mortgage: NJ Bank 234 000 134 000
Bank {overdraft) 35 365 -
Land and buildings at cost 350 00C 150 000
Equipment at cost 114 000 114 Q00
Accumulated depreciation: Equipment 31635 17 100
Bank (dr) - 22 000
Debtors control (trade debtors) 52 600 25 450
Prepayment (interest on mortgage) 2400 -
Inventary 20 000 8 000
2. Addittonal Information

2.1 The capital account of J Jones for the year ended 2B February 2009 is as follows:

____.,_.T"::. e e - .- e = e Geﬁefai*iedgerw T TmmTmmemn s wmeem o e T - o "
Dr Capital: J Jones Cr
2009 R 2008 R
Feb 28 Drawings 89 000 § Mar 1 Balance b/d 145 00G

Balance cfd 205000 | 2009
Feb 28 Profit or loss account 148 000
294 000 294 000
2008
Mar 1 Balance b/d | 205000
2.2 During December 2008, Dr Jone relocated his practice to a new office complex; the building

he eccupied was sold for R250 000 cash with which he repaid the mortgage on the old office
complex. A new mertgage was acquired from NJ Bank for the full value of the new office
complex.

‘23 Interest on the mortgage amounted to R45 00D for the financial year ending 28 February
2009. Interest is payable in cash on & monthly basis in advance.
REQUIRED
Prepare ONLY the CASH FLOWS FROM OPERATING ACTIVITIES- section of the statement of cash
flows (cash fiow statemment) of Dr J Jones for the year ended 28 February 2009 according to the
INDIRECT METHOD. Your answer must comply with the requirements of IFRS, appropriate to the
business of the sole trader. Comparative figures and notes are not required.

NB: Show all calculations.



May/ June 2009
QUESTION 4 {18 marks) {22 minutes)

On 1 April 2007 IDT Techno Lid was registered with an authorised share capital of 200 000 ordinary
shares . The founders of the company subscribed to 20% of the shares at RS and paid for it in full.

On 15 September 2008 iDT Techno Ltd offered 50 000 of the authorised share capital to the public at
R7,50 per share. IDT Techno Ltd appointed Internet Bank as the underwriter of the share issue at a
commission of 5%. By 1 November 2008, the closing date for the applications, 70 000 shares were
appiied for. On 15 November 2008 all of the oifered shares were allocated by the board of directors,
the cash of the unsuccessful applicants were repaid and the underwriter's account was settled in full.

During a board meeting of IDT Techno Ltd on 1 March 2008, the directors decided tc issue
capitafisation shares at R5 in the ratio of one capitalisation share far every three ordinary shares held
by the shareholders on 28 February 2009. The directors decided that the issue of the capitalisation
shares have a minimum effect on the retained earnings. On 28 February 2009 the balance on the
retained earnings account amounted to R175 230.

REQUIRED |

4.1 Record the issue of the shares and the related transactions in the general journal of IDT
Technologies for the period 15 September 2008 until 15 November 2008. (13}
472 Record the issue of the capitalisation sharés in the general journal of 10T Techno Lid on 1
March 2009. :
(5)
[18}

NB: Shoﬁr "aiigélcufafidné. |
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May/ June 2009
QUESTION 5 (20 marks) (24 minutes)

The following information was extracted from the accounting records of Lerato CC for the financial
year ended 31 December 2008.

1. Selecled income and expense items for the year ended 31 December 2008:

R
Sates 1 000 000
Gross profit 250 000
Total expenses 120 000
Total comprehensive income/profit for the period 56 00G

2 Statement of financial position {Statement of financial position} information as at 3% December

20083:
2008 2007
R R
Property, plant and equipment 900 GO0 1 000 000
Financial assets {fixed deposit) 100 000 -
Inventories 95 000 80 000
Trade receivablas 80 0C0 65 000
Cash and cash equivalents 25 000 -
1200 000 | 1 145 000
Members’ contributions 16C 000 160 000
Retained earnings 620 000 535 000
Long-term borrowings 300 0C0 300 000
Trade and other payables 110 000 100 000
.| .Current tax payable _ 10 C0C 15 000
~ORBTF fifarcialiiabtities {bank overdraitj- -~ = e e e e e e 30000
1200 000 | 1145 000
3, Additional Information
3.1 Finance costs and income tax expenses for the year amounted fo R20 000 and R44 000
respectively.
3.2 Some of the ratio’s that were calculated for the 2007 financial year are as follows:
e Current ratio 0,97:1
« Acid test ratio 0,431

3.3 . Industry standards as at 31 December 2008

« Current ratio 2:1
« Acid testratio 11
REQUIRED

[ Note: All the formulas must be given and round answers off to 2 decimals. |

5.1 Calculate the following ratics far 2008:

51,1 Gross profit percentage (3)
1.2 Return on total assets (5)

5.2 Caiculate and interpret the following ratios in relation to the previous year's ratio:

52.1 Current ratio (6)

52.2 Acid test ratio (6}
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OCTI NOV 2008
QUESTION 1 (22 marks) (26 minutes)

The following information relates to Mor-Lind Corporation:

1. Balances as at 30 Sepiember 2008:
R
Member's confribuiicn: R Morwesi 60 000
Member's contribution: M Lindiwe ! 40 000
Land and buildings at cost ' 373 500
Vehicles at cost ‘ 270000
Loan from member - R Morwesi g 45 900
Loan to member — M Lindiwe ; 35250
Inventory . 49 856
Debtors control 265 300
Creditors control i 252 050
Bank (dr) : 36 200
Mortgage ' 95 000
Investment {fixed deposit at Third National Bank} | 57 500
Retained earnings (1 Octobar 2008) f 315 GoC
Interim profit distribution paid to members ’ 21 000
Accumulated depreciation on vehicles (1 October 2008) 97 200
Income received in advance : 7330
Prepaid expenses : 2 500
Allowance for credit losses 24 515
SARS (income tax) : 58 548
. Profit before tax {before taking any applicable gd monal information into account) 231459

2. Additional Information

2.1

2.2

2.3

B SO

2.5

2.6

The morigage was obtained on 31 December 2008 from Cti Bank at 20% interest per annum.
The interest, payable at the end of each manth, has been paid and recorded coerreclly up to
date. 15% of the morigage is payable on 1 January 2010.

Depreciation on vehicles is calculated at 20% per annum on the diminished balance and must
still be brought into account for the current year.

The normal income tax for the financial year amounted to R86 500,

A further.profit distribution of R11.200.must bé.made 0. BACH TBIMIDET. st i e o

M Lindiwe is entitled to a salary of R15 000 per annum for her specialised services rendered
to the business. it was agreed that the salary will not be paid to her but wifl be used as a part
settlement of her loan account. This transaction must stil be brought inte account. The
balance on the loan account is repaybable an 28 February 2011.

The loan froam R Morwesi was acquired on 1:October 2008 for a period of 10 years. Interest
at 17,5% per annum must be capitalised at the end of each year. The interest has been
recorded for the current year.



REQINRED

With regard to Mor-Lind CC:
1.1 Prepare ONLY the EQUITY AND LIABILITIES —section of the statement of financial positicn
as at 30 September 2009,
{18)

1.2 Prepare ONLY the nole in respect of property, plant and equipment. The total coiumn can be
omitted.
(4)

Yaur answer must comply with the provisions of the Close Corporation Act, No 89 of 1984, as well as

the requirements of [FRS. Comparative figures are nof required.
{22

NB: Show all calculatiens.




October/ November 2009
QUESTION 2 (19 marks) (23 minutes)

The fallowing information relates to Wideband Traders, a partnership established on 01 March 2008
by J Smith and W Brown:

1. Balances as ai 28 February 2009;

R

Capital: J Smith (fixed) 180 000
Capital: W Brown (fixed) 96 000
Land and buildings &t cost 450 000
Equipment at cost 155 000
Accumuiated depreciation on Equipment 15 500
Bank (dr) ] 69 125
Debtors control 75700
Inventory (1 March 2008) 6 000
Leng term loan: [T Bank 360 600
Creditors control 29 975
Sales 835 290
Purchases 402 620
Drawings: J Smith 36 000
Drawings: W Brown 39 000
Settlement discount received 8 360
Dealivery cost on sales 1 520
Bank charges 3780
Depreciation 15 500

16 800

Telephone expenses
Water and electricity 17 520
_Salaries and wages _ ‘ . 35180
Staﬂﬂﬂew Consuméa e T L e i e e e e e 1 S EO)

=3B s ey

2. Additional Information

21 Year-end adjustments:

2.1.1 On 1 March 2008 one of the partners contributed R6 000 worth of inventory as part of his
capital contribution. At 28 February 2009 the value of inventory on hand amounted to R12

500.

2.1.2 The pariners decided to create an allowance for credit losses of RS 550. This is to make
provision for a debtor who is in the process of being fiquidated.

213  The land and buildings consist of an office on stand 184 in Midrand Business Part and serves
as security for the long-term loan from IT Bank. The loan was obtained on 1 March 2008 at
12% interest per annum. The interest is payable annually and must still be-provided for.

2.1.4 The telephone account for February 2009 of R 1 740 was raceived late and must still be
recorded.

2.2 Terms of the partnership agreement:
221 JSmith and W Brown share profits and tosses in the ratio of 2.1 respectively.
222 Interest at 10% per annum is to be allowed on the balances of the capital accounts.

223 Each partner is entitled to a salary of R3 000 per month. One of the partners is overseas at
the moment and he has aiready taken his salary for March 2009. This transaction has been

recorded.
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REQUIRED

Prepare the Statement of profit and ioss and other comprehensive income of Widebank Traders for
the year ended 28 February 2009 to comply with the requirements of IFRS, appropriate ta the
business of the partnership. Notes and comparative figures are not required.

NB: Show all calculations.
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October/ November 2009
QUESTION 3 (20 marks) (24 minutes)

1. _The following infermation pertains to Allshoes CC:

Cebif halances as at 30 June:

2009 2008

R R
Credit balances as at 30 June:
Member's contribution: F Jensen : 1750001 150 000
Member's contribution: M Baloyi 225000 | 225000
Creditors control (trade creditors) 20080 19 700
Long term loan (Handy Bank) ‘_ 20 000 70 000
Bank {overdrait) , 81710 17710
Retained earnings 20 230 7 8580
Distribution to members payable - 25 500
Loan (AR money lenders) (shori-term) 30 G00 -
Current tax payable 2450 1100

574470 | 516 900

Land and buildings at cost f 189000 | 210 000
Vehicles at carrying amount j 171060 188800
Equipment &t carrying amount . 101 00G 98 000
Fixed depaosit f 25000 -
Debtors contrel (trade debtors) ' 13720 15 800
Inventory : 29700 24 300
fnvestment (Big IT Ltd) ' 45 000

574 470 | 516 900

cedeeoelected item from.the. Stafement of. profit- and.loss.and.other.comprshensive-income-oib-Alishoas—
CC for the year ended 30 June 2009;
R
Loss on vehicle written off ‘ 6 000
Profit on sale of land ' 37 000
Depreciation (equipment) - 7200
Depreciation (vehicies) 17 200
Interest on loans 5 500
Interest on overdraft 3000
Income tax expense E 4 800

3. Additional Information

3.1
3.2

N

3.4

3.4.1

3.4.2

3.4.3

It was decided not to distribute any profit to the members during the current financial year.
The fixed deposit and additicnal member's contribution was made in cash.

-Interest on the loans is-not capitalised.-- . : :

The foliowing transactions in respect of propferty, piant and equipment took place during the

current financial year, .

Due to cash flow difficulties, the members of the CC decided to auction the vacant land that
was previously purchased for business expansion purposes. The transaction was concluded
with the preferred bidder and the cash was received and deposited into business' bank
account, ;

A Vehicle of the CC was involved in an accident on 31 March 2008 and was damaged beyond
repair. The carrying value of the vehicle on 31 March 2009 was R60 550. A new vehicle was
purchased an 1 April 2009 to replace the damaged vehicle. An insurance settlement was
received on 30 April 2008, No other vehictes were bought or sold during the current financial
year. :

The new equipment was purchased for cash; no equipment was sold during the year.




REQUIRED

Prepare ONLY the CASH FLOWS FROM INVESTING ACTIVITIES AND THE CASH FLOWS FROM
FINANCING ACTIVITIES - sections of the statement of cash flows of Allshoes CGC for the year ended
20 June 2008. Your answer must comply with the requirements of IFRS, appropriate to the business

of the close corporation. Comparative figures are not required.

NB: Show all calculations,



October! November 2009
QUESTION 4 (20 marks) {24 minutes)

O Phinda and P Futhi are in parinership trading as Phinda-Futhi Entertainment. The pariners share
profit and losses in the ration of 3:2 respectively. : Because of the current economic downturn, the
partners decide to dissolve the partnership on 1 September 2009. The accountant of the parinership
does not know how to prepare the accounts io liquidate the partnership and has reguested you to

assist him.

The following list of balances was exiracted from the accounting records of the parinership on 31
August 2009, the end of the financial year: :

R
Furniture and equipment at cost ) 120 000
Accumulated depreciation: Furniture and equipment (1 September 2008} 23 000
Capital: © Phinda : 150 000
Capital: P Futhi 200 000
Current account; O Phinda (dr) ‘ 14 350
Current account; P Futhi (cr) 11 650
Goodwill 50 000
Debtors controt 88 000
Creditors control : 46 200
Bank (Dr} 136 500
Aliowance for credit losses . 8 000
Drawings: O Phinda : 28 800

19 200

Drawings: P Futhi

Additional Information

d
4]
Qf
=3

1. Depreciation on furniture and equipment ¢f R127000 for e current financiai~
debited to the depreciation account.

2. The furniture and equipment was soid for cash at a profit of R10 000 on 11 September 2009.
3. By 25 September 2009 all the debtor’s accounté were seftled at a discount of 10%.
4. On 29 September 20089 the creditors’ accounts were settled in full.

5. On 30 September 2009 the parinership paid R12 300 to settle the account for your services
rendered.

REQUIRED

" Prepare the following accounts in ihe general ledger of Phinda-Futhi Entertainment.”

4.1 The liquidation account, properly balanced at 30 September 2009. (14}
4.2 The capitai account of O Phinda for Septémber 2009. The account need not be balanced.

(6)

[20]

NB: Show all calculations.
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October/ November 2009
QUESTION & (19 marks) {23 minutes)

Delia Lid was registered on 1 March 2007 as a company with an authorised share capital of 400 000
ordinary shares. On registration 40 000 of the shares have been issued to the founders of the

company ai R3.

During November 2008 market research was conducted that indicated the company has a growth
opportunity in a new market.

The directors of the company decided to use the opportunity and to raise the necessary capital by
issuing additional shares. On 15 March 2009 80 000 ordinary shares were offered to the public at

R3,50 per share. The full public issue was underwritten by Socko Underwritten by Socke
Underwritters Lid for a 2% underwriter's commission.

By the closing date of 15 April 2009, applications for 60 000 shares were received. All the shares
were allotted on 20 April 2009.

On 23 April 2009 share issue expenses of R20 000 was paid and the transaction with the underwriter
was concluded.

REQUIRED

Record the issue of the shares and the related transactions in the general journal of Deita Lid for the
period 15 March 2009 until 23 April 2009, Narrations can be omitted.

NB: Show ali calculations,

Ln
2



October/ November 2008
QUESTION & (19 marks) (23 minutes)

Delta |.td was registered on 1 March 2007 as a company with an authorised share capital of 400 000
ordinary shares. On registration 40 000 of the shares have been issued to the founders of the

company at R3.

During November 2008 market research was conducted that indicated the company nas a growth
opporiunily in a new market.

The directors of the company decided to use the oppertunity and 1o raise the necessary capital by
issuing additional shares. On 15 March 2009 80 000 ordinary shares were offered to the public at
R3,60 per share. The full public issue was underwritten Dy Socke Underwritten by Socko

Underwritters Ltd for a 2% underwriier's commission.

By the closing date of 15 April 2009, applications for 80 000 shares were received. All the shares
were allotted on 20 April 2009.

On 23 April 2009 share issue expenses of R20 000 was paid and the transacticn with the underwriter
was concluded.

REQUIRED

Record the issue of the shares and the related transactions in the general journal of Delta Ltd for the
period 15 March 2009 untii 23 April 2008. Narrations can be omitted.

NB: Show all calculations.

h
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