CLASSIFICATION ACCORDING TO PHASES OF ECONOMICAL DEVELOPMENT
	DEVELOPED COUNTRY

France, Germany, Japan, US, UK
	DEVELOPING COUNTRY

Hong Kong, Singapore, RSA
	LESS-DEVELOPED COUNTRY

Nigeria, Ethiopia, Bangladesh

	High income

Upper-middle income
	
	Low income

	Characterised by:

Political stability

High educated and literal people

High standards of living 

Sophisticated social system
	Relative political stability
Improving educational systems, literacy and work skills levels

Higher quality of life than before

Improved social conditions
	Characterised by:

Political instability

Inadequate education, healthcare, and housing

Government inefficiency

Low standard of living

Shortage of investment capital

General poor health, conditions and food shortages

	High levels of innovative and entrepreneurial activity

High levels of industrial & information technology

High levels of industrialisation
	Expanding industrial sector
	High rates of illiteracy

Low levels of employment skills

Low levels of industrial technology

	Well developed infrastructure


	
	Low developed infrastructure

	
	
	Relative high dependence on foreign financial and social aid

	
	Less dependent on agriculture and mining sector
	Abundance of natural resources – lack in processing and beneficiation of resources

	
	
	Low level of economic wealth



	Actively involved in international business and foreign trade


	Increasingly involved in international trade 
Less dependent of agricultural and resource related exports
	Low level of involvement in international business

	
	
	Foreign trade largely involves exports of agricultural products,

Unprocessed natural and raw materials

Basic manufactured products

	Well developed financial institution


	Rapidly developing financial sector
	Under developed financial institution



	
	
	Relative high infant mortality rates

	
	
	Life expectancy lower than in developed country


