Describe economic integration  specific to the EU  10 Marks

Economic Integration is the grouping of countries by an agreement usually on a regional basis, forming a trade bloc that secures benefits through the elimination of tariff and non-tariff barriers to the flow of goods, services, capital and labour  between them.  The European Union (EU) is the most important Trade Bloc.  

For the past 50 years the EU has developed a strong economic and political union of 27 member countries.  They are all situated in the same geographical area and have easy access to one another.  The mobility between them is excellent and their networks include air, road, and sea.  All 27 countries have natural resources and they have developed substantial labour capacity and manufacturing skills.  All 27 EU member countries have entrepreneurial culture and their trading relations are governed by formal treaties.

Examples of the historical developments that lead to the Economic Integration of the EU:

The Treaty of Paris (1952): the foundation was laid in 1952 where leaders signed the Treaty of Paris.

The ECSC Treaty: aimed at speeding up the reconstruction of Europe, preventing future wars amongst the signatories.

The Rome Treaties (1957): On 25 March 1957 the Rome Treaties was signed to establish the European Economic Community (EEC) and the European Atomic Energy community.

The Single Market (1992): Economic Integration was finally achieved.

The Fall of the Berlin Wall: The fall of the Berlin Wall and the opening of the Eastern Europe in 1989 transformed the EU into a source of political and economic stability.

