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The international capital market function is about bring together those that want to borrow money and those want to invest money.  Financial institutions act as intermediaries and facilitate the flow of funds, satisfying needs of both needs of investors and borrowers. Capital markets promote economic efficiency by channeling money from those who do not have an immediate productive use for it to those who do.

The savers (governments, businesses, and people who save some portion of their income) invest their money in capital markets like stocks and bonds. The borrowers (governments, businesses, and people who spend more than their income) borrow the savers' investments that have been entrusted to the capital markets.

Financial markets are disguised into money market which is short term activities and capital markets that are related to long term financial markets activities. Capital markets are involved in debt financing and equity and the money market deals with the issues and the trading of short term securities.  

The primary function of financial institutions in SA is financial intermediation. With regards to their essential role as intermediation, there is little distinction between banks, finance houses, insurance companies and other types of financial institutions 

