
1
GENERAL

Study unit seven deals with international resource movements and foreign direct investments.

2
FORMAT OF ASSESSMENT

This study unit is assessed in section B of the examination.  It is one of the optional questions students are presented with.

3
IMPORTANT AREAS IN THE STUDY UNIT

Pay attention to the following:

· Motives for international capital flows.

· Distinction between host (developing) and home/source (developing) countries.
· Welfare effects of international capital flows (host and home countries).

· Graphical illustration of effects of international capital flows.

· Motives for foreign direct investments.

· Effects (negative and positive) of foreign direct investments (on source and host).

4
ACTIVITIES TO DO

· The true or false questions at the end of the study unit. These help to develop an understanding of the chapter/unit.

· The essay questions at the end of the study unit. It is very important for students to practice these as they provide practice on how questions can be asked in the exam and also how students can structure their answers.

· Graphical illustrations and explanations.

· Previous examination questions.
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