	
	SECTION 58
	SECTION 79
	SECTION 81

	WHO IS BEING PROTECTED?
	Drawee bank
	Drawee bank and Drawer
	True owner

	WHICH REQUIREMENTS MUST BE MET?


	· crossed/uncrossed cheque

· order

· forged/unauthorised endorsement

· bank pays in good faith

· bank pays in ordinary course of business

· person whose endorsement is forged cannot be a client of the branch of drawee bank 
	· crossed cheque

Drawee bank:

· bank pays according to crossing

· bank pays in good faith

· bank pays without negligence

Drawer:

· cheque must come into payee(s hands
	· crossed cheque marked (not negotiable(
· cheque must be lost/stolen while marked this way

· bank must have paid so that it cannot be liable to true owner

· plaintiff is true owner

· true owner suffered loss

· defendant was in possession of cheque after lost /stolen

· defendant gave consideration or took as donee

	WHAT IS THE CONSEQUENCE?
	Deemed that payment in due course has taken place
	As if payment made to the true owner of the cheque
	Can hold subsequent possessor liable


