Personal Financial Management…
Affects all people
Most important life skill
Can be transferred to children
Long term goal is financial independence at retirement

Personal Financial Planning…
Includes retirement planning
Are confused with investments

Financial independence…
Survive financially on your own investments after retirement
Fever than 10% of people retire financial independent



Principles involved in Budget…
Family, Admin system, communication, realistic budget

Limitations of Budget…
Depends on members of household/people
Based on forecasts/assumptions

Advantages of personal Budget…
Improves financial discipline
Reduce unplanned spending/financial conflict

Over-budgeting/Under budgeting…
Both useless and negative
Estimate income to high/low



Goal of Credit Act…
Protect consumers against reckless lending practises
Prevent over independence
Protect payment history
Inform about cost of credit
Ensure consumers don’t pay too much interest
Force credit providers to register with NCR
Force credit providers to register all credit transactions
Provide consumers access to their credit history



Credit Act help consumers to…
Make informed borrowing decisions
Escape debt jail
Prevent negative marketing practices

National consumer’s tribunal…
Listen to consumers complaints about credit providers

Credit Bureau…
Accumulates information about the credit history of consumers

Over-indebted means…
Not able to meet all financial commitments
Apply to a debt counsellor to be declared over-indebted

Reckless credit providers…
Fail to do credit checks on consumers
Does not ensure consumer understand agreement
Grand credit despite of bad credit assessment

Credit Consumers is…
Person whom credit is granted, under mortgage agreement
The lessee, under a lease
Person to whom good and services are sold, under instalment agreement



Testamentary trust…
Enables you after your death to pay estate duty
Legate is a testamentary bequest

Number of steps during administration depends on…
Value of the estate
Estate is solvent/insolvent

Estate planning…
To implement estate plan means to draw up will, insurance & investment documents
Includes:	Investment in unit trusts
  	Investment in life insurance policy
 	Short term insurance
Legal and valid will
Investment in assets
Protection of assets
Transfer of assets
Estate duty rebate is R3 500 000
Trusts…
Assets with capital growth are usually placed in trust
People mainly create trusts to save on estate duty

Legal requirements for setting up trust…
Agreement must be contained in written deed of trust

Will…
Right to let a house is called usufruct

Strategies to reduce the value of estate…
Buying further fixed assets
Donate money to your spouse




Life policy…
Take out as soon as you invest in fixed assets
People with fixed property should not bequeath their life policy
Can be used as divorce settlement
Used to obtain loan from bank
Can be used in debt crisis
Used for protection planning
Used for credit planning
Used for career planning
Used for retirement planning




Money Market funds…
[bookmark: _GoBack]Invested on the money market
Bear higher interest than 32 day notice deposits

Benefit of Money market fund…
Capital is very safe

Annuities…
Compulsory annuity may be a traditional o modern annuity
Retirement annuity is exempts from estate duty
Disability cover may be added to retirement annuity



Advantages of Provident fund…
Members get back what they invested
Not possible to buy years of service
Can take benefits in for of lump sum

Advantages of Pension fund membership…
Monthly contributions are partly tax deductible
Decreasing term life insurance can be included at low cost

Bank Acceptance…
Issued by bank, Treasury bill is issued by state
Bank acceptances, treasury bills and negotiable deposit certificates are negotiable

Economic recovery and recession…
During economic recovery invest in commodities
During recession invest in shares and property

Defined benefit pension funds
Employer bears the risk

Similarities between defined benefit & defined contribution pension funds
Benefits cannot be ceded

Preserved Fund…
Money may only be withdrawn once before retirement



Cost payable by natural person for a house purchase includes….
Transfer duty (if above R600k)
Conveyance fees

Bond registration cost…
Paid to the attorney of the financial institution

Conveyance cost…
Levied by transfer attorney of property

Cooling off period…
Have negative financial consequence for sellers

Wife becomes joint owner of property…
Immediately on conclusion of marriage


Value of Dwelling is…
Increase or reduced by its exposure network

Option on house…
Must be accepted in writing
When taken up, it must be sold to the holder of the option




Retirement income gap…
Difference between income before retirement and your pension
Amount of additional investment you need to supplement retirement income

Retirement…
Unemployed children might threaten your retirement
Assessing household expenses during retirement is part of retirement planning
Same standard of living after retirement can be objective
















