Overview - Study unit 1 part 1
Definition of transport – displacing people and/or goods over distance and time regardless of the method by which this movement is effected.
Economic meaning of transport
Suitable transport enable the following:
· Utility of goods – transport increases the usefulness of goods by transporting them from their source to where they are needed,
· Place utility – making goods and services available for consumption at the right place,
· Time utility – providing the good or  service when it is needed,
· Quality utility – goods must be transported in such a way their essential qualities are not reduced or lost.
Characteristics of transport
Derived nature of transport relates to the fact that there is no direct demand for transport services.  The demand for transport arises when there is demand for goods and services.
The cyclical nature of demand refers to the fact that the demand for transport consists of consecutive and repetitive cycles.  The manufacturing of goods and delivery of finished product is cyclical in nature which affects the demand of transport services to be cyclical as well.  This gives rise to peak and off peak demand.  The demand for transport also goes one directional which gives rise to the empty leg trip or empty back haul.
Transport process
Activities in the transport process
The activities can be viewed from both the supplier or user point of view.  Suppliers are interested in using their technical means to meet the needs of the users at the lowest cost.  The supply cycle repeats itself in that:
· A vehicle is positioned for loading,
· It is loaded,
· Moves physically to the destination,
· It is unloaded.
The usage cycle consists of activities that must be carried out before the actual carrying activity and after the goods or passenger are offloaded.
The usage and supply cycle both are known as a transport process which can be defined as a closed series of activities which are necessary to move people or goods from origin to destination which form a single unit.
The process has the following issues:
1. The activities in the transport process are not homogenous,
2. The duration of the activities vary considerably,
3. In most cases the total cycle time is equal to the sum of times necessary to complete the individual activities,
4. The smallest amount of resources possible should be used to meet the demand for transport, transport service provided must match the needs of the community.
Factors that influence the transport process
(a) Technology – the way in which resources are combined products or services,
(b) Economy – optimal utilisation of scares resources such as capital, labour and energy.  The transport company recovers the production costs of its services through the price it charges its users,
(c) Environmental demands – environmental damage caused by congestion and pollution,
(d) Coordination – to ensure everything works together, coordinated through,
I. Coordination through government
Government plays a significant part in the coordination of transport services due to the high costs of creating transport infrastructure.  The costs are normally beyond the financial means of the private sector.  Recently where possible, infrastructure development is funded through user charges and investment by the private sector.  Government is responsible for coordination of all modes of transport in South Africa. 

II. Coordination through market mechanism
In a free market economy the price mechanism determines how and for whom goods and services will be produced.  Goods and services will be produced where there is consumer demand and maximum income.

Transport product
Basic output of transport is spatial displacement measured in ton kilometres and passenger kilometres.  Transport services or its capacity cannot be stored for later use.  The consumers makes demands relating to the transport service such as:
· Accessibility,
· Frequency,
· Speed,
· Reliability,
· Appropriateness,
· Convenience.
The degree of satisfaction of users depends on the extent to which the transport product meets requirements.
 
Transport market
Demand and supply forces in the market gives rise to a range of prices for different transport services.  The greater the demand, the higher the price.  The greater the price, the higher the supply.  Prices are referred to as rates.  The quality of transport services offered in the market at various prices is known as transport service.  The price paid for the transport service can only be justified is the needs of the users are met.
Private transport – person provides for their own private needs using a private vehicle.  Individuals can dictate the factors pertaining to service quality.
Public transport – transport services provided to the broad public for free
 
Freight market
Freight can take many forms, shapes, sizes, densities and weights. They require specialised handling equipment.  Ancillary transport is privately owned.  Professional transport is when a transport services is offered at a price for use by general public. 
 
The last section refers to management.  Please refer to your study material for definitions and an overview.
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